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Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Tuesday, July 16, 1957. The Board met

in the Board Room at 10:00 a.m.

PRESENT: Mr. Balderston, Vice Chairman
Mr. Szymczak
Mr. Vardaman
Mr. Mills
Mr. Shepardson

Mr. Sherman, Assistant Secretary
Mr. Kenyon, Assistant Secretary
Mr. Masters, Director, Division of

Examinations
Mr. Sprecher, Assistant Director,

Division of Personnel Administration

Mr. O'Connell, Assistant General Counsel

Mr. Hostrup, Assistant Director, Division

of Examinations
Mr. Davis, Assistant Counsel

Items circulated to the Board. The following items, which

had
been circulated to the members of the Board and copies of which

are attached to these minutes under the respective item numbers in-

Were approved unanimously:

.11311,tter to the Federal Reserve Bank of Boston ap-
nIng the temporary retention in service of two

-.1'.1.0Yees beyond normal retirement dates.
Lett°
yor r to City Bank Farmers Trust Company, New
lor!'i New York, approving the establishment of a
c07,72en in the new Produce Exchange Building to be
tal7tructed at 2 Broadway. (For transmittal

estIgh the Federal Reserve Bank of New York)
Lett4
New The First National City Bank of New York,
loc rk, New York, approving the temporary re-
peri'l-on of its Santos, Brazil, branch during the
tra,°6 of construction of a new building. (For 
yor4mittal through the Federal Reserve Bank of New

Item No. 

1

2

3
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7/16/57 -2-

Letter to The North Jersey Trust Company, Ridge-
wood, New Jersey, approving the establishment of
! branch in Oakland, New Jersey. (For transmittal
through the Federal Reserve Bank of New York)

Letter to Peoples Trust Company of Wyomissing, Pa.,
WYomissing, Pennsylvania, approving the establish-lent of a branch at 801 Penn Avenue. (For trans-
mittal through the Federal Reserve Bank of
Philadelphia)

Otter  to The City National Bank of Sylacauga,

author to 
Alabama, granting its application for
to exercise fiduciary powers. (For

ransmittal through the Federal Reserve Bank of
Atlanta)

Letter to The First National Bank of Levelland,
aTlland, Texas, granting its application for
1C'41°ritY to exercise limited fiduciary powers.(For tr ansmittal 
Dallas) 

through the Federal Reserve Bank
°r 

t'ter to the Federal Reserve Bank of San
c anolsco extending the time within which Ameri-
an Trust Company, San Francisco, California,flay 

establish a branch in Santa Clara County,a-Lifornia.

Lett
Calier to American Trust Company, San Francisco,f
bra, 2rnia, approving the establishment of a

in1ttttS California. (For trans-
tal 

through the Federal Reserve Bank of San,rancisco)

Lett.
to Bank of Utah, Ogden, Utah, approving

est
ablishment of a branch in the vicinity of

ttnington Boulevard and 39th Street, South Ogden,
seZ For transmittal through the Federal Re-
'"- Bank of San Francisco)

Lett

bl
er to the Federal Reserve Bank of San Francisco
ing an additional investment in bank premises

'ortland Trust Bank, Portland, Oregon.

Item No.

4

5

6

7

3

9

10

11
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7/16/57 _3-

Item No. 

Letter to the Comptroller of the Currency submitting an 12
unfavorable recommendation regarding an application to

rganize a national bank at East Paterson, New Jersey.
With a copy to the Federal Reserve Bank of New York)

regarding section 4 of Bank Holding Company Act (Item

kt--2-3.11 In a letter dated May 2, 1957, transmitted through the Federal

Reserve Bank of New York, Marine Midland Corporation, a bank holding com-

PanY of Buffalo, New York, requested an opinion as to whether the Board

*Mid be authorized under section 4(a) of the Bank Holding Company Act to

eldemd the period within which two of Marine Midland's banking subsidi-

aries would be required, pursuant to section 4(c)(2) of the Act, to dis-

Pose of certain shares of a nonbanking company which were acquired before

the Act was passed in satisfaction of debts previously contracted. The

letter 4.Lndicated that Marine Midland was not applying for an extension at

th
time, but that an application would be made if the Board's reply to

the
preliminary inquiry was favorable.

There had been circulated to the members of the Board a memorandum
dated 

' 1Y 3, 1957, from Mr. Hexter, Assistant General Counsel, discussing

Problem
presented by the apparent inconsistency between the two pro-

'5 of the Bank Holding Company Act. It was Mr. Hexter's conclusion

the

that
the situation referred to by Marine Midland Corporation would be sub-

Ject t,
- Provisions of section 4(a) of the Bank Holding Company Act and

that t
he Board therefore could extend the two-year period for disposal of

the sh
ares in question up to a maximum of five years if, in the Board's

ent, such an extension would not be detrimental to the public interest.
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7/16/57

With his his memorandum, Mr. Hexter submitted a draft of letter to the

Federal Reserve Bank of New York which would express such an opinion.

In a discussion of the matter, during which the view was ex-

Pressed that the conclusion reached by Mr. Hexter represented a reason-

able interpretation of the pertinent statutory provisions and that appli-

cation of an inflexible two-year limitation for divestment of shares ac-

1 &red before the date of enactment of the Act in satisfaction of debts

Previously contracted would be unduly and unnecessarily restrictive,

cilleation was raised whether similar inquiries might be received from other

bark 
holding companies and, if so, whether it would not be desirable to

flirilish copies of the proposed letter to all of the Federal Reserve Banks

8° that they might have the benefit of the Board's opinion.

In the course of this discussion Governor Mills said that although

c
cheidered the conclusion a fair and reasonable one, he was not com-

Plete4 convinced that it was an entirely logical interpretation of the
et

-"°17 language. It seemed to him that in reaching this conclusion the
lEtw

had been interpreted in the interest of justice and equity, but if the

nlatter should be taken to court he was not sure that the conclusion would

be suPPorted.

In the light of Governor Mills' comments, Governor Shepardson

84ggested that this might be a point which should be covered in the Board's

report to the Congress concerning the Bank Holding Company Act, and Mr.
10

eli indicated that the Legal Division would have the matter in mind.
—

Thereupon, the proposed letter to the Federal Reserve Bank of
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7/16/57

OW York, York, of which a copy is attached hereto as Item No. 13, was

ARRE.9.1 unanimously, with the understanding that the substance of

the letter would be made available to all of the Federal Reserve Banks.

Reimbursement to National Bureau of Economic  Research for work

don^ •
--z1-10Lc2nnection with consumer instalment credit study. During 1956

theB _ ,
oara authorized arrangements with the National Bureau of Economic

Research, in connection with the consumer instalment credit study, to

develop 
by conference methods the views of university specialists

liegarcling data and knowledge needed for effective public policy in the

field of consumer credit. The letter contract entered into pursuant

to this authorization provided for reimbursement to the Bureau in the

"10
1141 of $35,000 and stated that in the event actual disbursements,

ilicluding a reasonable allowance to cover supervision and overhead, ex-

ceeded that figure, the Board would reimburse the Bureau for such

actual 
excess costs up to an additional 10 per cent. The Bureau sub-

secIllentlY informed the Board that expenses actually incurred in con-

tlecti---(1% with the project amounted to $43,872.49, including $4,200 (12

I5er cent of $35,000) as an overhead charge for supervision and other

'ect costs, computed at the rate normally used by the Bureau. A

441°111ndum dated June 21, 1957, from Mr. Noyes, Adviser, Division of
Rea%

reh and Statistics, which had been circulated to the members of
the 

Board, contained the suggestion that it would be appropriate to re-
imblar

Se the National Bureau for all of the direct costs incurred, plus
halt

°f the overhead costs that the Bureau would normally allot to such

/3Neet.
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Governor Shepardson stated that the matter had been discussed

at some length with the Division of Research and Statistics and the

Controller's Office. Information had not reached the Board's offices

concerning the excess cost until a time when it would have been too

late to effect any change in the procedures relating to the project,

"en if such a change had been deemed desirable. In all the circum-

stances, although it appeared that the Bureau would be out of pocket

tulle" an adjustment was made, something less than full adjustment

seemed 
reasonable. It had therefore been suggested that the direct

costa incurred by the Bureau be reimbursed in full, but that only half

°t the Bureau's normal overhead charge be paid.

Governor Vardaman said that although he had no objection to the

basis Of Proposed settlement, he felt that it would be desirable to

obtain an opinion from the Legal Division to the effect that there would
be

n° legal barrier to making the excess payment, which was not called

kulder the terms of the contract and therefor3would be more in the
nattire of a contribution.

Governor Balderston concurred in the view that it might be

clestrable to have a legal opinion in the record before the payment was
Ittarde. u

"e went on to say that the National Bureau customarily worked

Iltider grants rather than on a contract basis. When the organization

114 Called upon in connection with the consumer instalment credit study,

11(//lever, it was explained to the Bureau that the Board would not be in

11°Isitiort to make a grant for the purpose and that a contractual

41'14111gement would be necessary.
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After further discussion, it was agreed unanimously, pursuant

to a suggestion by Governor Vardaman, to refer the matter to Governor

ShePardson with power to act after consideration of the views expressed

at this meeting.

gption to  _change  from  Bank Plan to Board Plan. On August 8,

1956, the Board agreed to grant to members of its staff who were

menlbers of the Bank Plan of the Retirement System of the Federal Re-

8"Ye Banks an opportunity to change to the Board Plan on an individual

basis, with the understanding that the opportunity to make the change

/110111c1 extend until the date of Board action on the recommendations of

the 
Special Joint Committee for changes in the Bank Plan. Nine of the

Board's employees formerly enrolled in the Bank Plan had now chosen

1'0 transfer to the Board Plan, but the three other employees under the

Bank plan had refrained from making a decision until they were able

to c°111Pare benefits in the light of the pending Bank Plan amendments.

14 4 memorandum dated July 8, 1957, which had been circulated to the

IlleMber8 of the Board, the Division of Personnel Administration recom-

nt"ied that the option be extended until the date that the pending

arnellciments to the Bank Plan were placed in effect.

Following a brief discussion, the recommendation of the

"n Of Personnel Administration was approved unanimously.

Mr. Sprecher then withdrew from the meeting.

.§LtAIus of Title Insurance  and Trust CompAny under Bank Holding

Act Item No. 1 In a registration statement pursuant to
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7/16/57

the Bank
Holding Company Act which was filed with the Board under

date of January 10, 1957, Title Insurance and Trust Company, Los

411Mee, California, stated that its "subsidiary banks" as of May 9,

1956) were Union Title Insurance and Trust Company, San Diego,

California, Pioneer Title Insurance and Trust Company, San Bernardino,

Ca
lifornia, and Title and Trust Company, Portland, Oregon. In a letter

dated June 10, 1957, Title Insurance and Trust Company advised (1) that

Pioneer Title Insurance and Trust Company had sold the whole of its

trIlet department business to Title Insurance and Trust Company, and (2)

that Title and Trust Company had amended its articles of incorporation

and bYlaws so as to eliminate therefrom all authority to exercise trust

Pc4ere and to revoke all provisions relating to the execution of trusts.

Because of these reported developments the Legal Division, in a memo-

randum dated July 12, 1957, which had been distributed to the members

q the Board, expressed the opinion that Title Insurance and Trust

C°111114/1:7 had now ceased to be a bank holding company for purposes of the
Batik 11 n1 A 4

—a-L-- ng Company Act. A draft of letter to the Federal Reserve

Bank Of
f

San Francisco which would take such a position was submitted

the 
memorandum.

During the discussion of this matter Governor Mills suggested
that i

with

Boa,,A
would be required to make to the Congress within two years from

the 
date of enactment of the legislation, the Legal Division consider

n Preparing the report on the Bank Holding Company Act which the
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7/16/57 -9-

the Possibility of suggesting an amendment to the Act which would ex-

clude from the definition of a ',bank" trust companies that do not

acceP t deposits.

Thereupon, unanimous approval was given to the proposed letter

to the Federal Reserve Bank of San Francisco, a copy of which is

attached to these minutes as Item No. 14. 

,Statap of The Springfield Savings Society_of)Clark Cpqatx.;under

ti--111-1:&41.L_tHolding Companx_Act (Item No.151. There had been sent to the

nlembere of the Board copies of a memorandum from Mr. Davis dated July

12' 1957, discussing the request of The Springfield Savings Society of

Clark County,
Springfield, Ohio, made in connection with the filing

or ita registration statement pursuant to the Bank Holding Company Act,

that it be held by the Board not to be a bank holding company under the

Act.
"Iale the Society owned over 25 per cent of the voting shares of

tWo banks as

of May 9, 1956, it appeared that one of these banks was

"glmized as the result of certain amendments to the Ohio Revised Code

ill 1955 which had the effect of prohibiting the Society from providing

elleeking account services for its depositors and from accepting corpo-

rate cid,
qlosits. It was therefore contended that the organization of

Ubsidiary bank in question was involuntary in nature, and it was

°11 this basis that the ruling of the Board was requested. The memo-

randum
--"1 Mr. Davis pointed out that there was noting in the Bank

the

Roldi
C 
C°mPenY Act or its legislative history which would exempt from

the pr

°visions of the Act any organization owning or controlling
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7/16/57 -10-

25 per cent or more of the shares of two or more banks on the basis

that voti_
ng shares of one of the banks were acquired involuntarily by

/tirtile of changes in State law. Submitted with the memorandum was a

draft of letter to the Federal Reserve Bank of Cleveland which would

6:1Tress the view that the reason for the acquisition of stock of a

811bsidiary bank or organization of a subsidiary bank was not relevant

tO the status of The Springfield Savings Society under the Act, and

that consequently the Society would seem to fall within the definition

°t a bank holding company as set forth in section 2(a) of the Act.

Agreement having been expressed with the view of the Legal

Sion, the proposed letter was approved unanimously. A copy thereof

at 
to these minutes as Item No. 15. 

At this point Mr. Thurston, Assistant to the Board, was called

the meeting.

llt§timorly before the Senate Finance Committee. On the basis

°f a d aff
r--- of statement which had been distributed to the members of

the 13,—,
'11, there was a preliminary discussion of the type of prepared

etatIllent which it might be appropriate for Chairman Martin to present

in an
'Pearing before the Senate Finance Committee in connection with

that 
c0
mmitteels current hearings concerning Governmental financial and

arr policies. While the discussion indicated that the members of
the 

8o411 d present regarded the distributed draft of testimony well

41°11et

ktiAt 
en from a technical standpoint, various views were expressed
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concerning the subject matter that should be embraced in the Chair-

Prepared statement. One member of the Board (Governor Vardaman)

raised a question regarding the necessity for the presentation of

411C Prepared statement on behalf of the Board. On the other hand, it

11118 suggested that some prepared comment dealing with the structure

4nd o
perations of the Federal Reserve System might be useful background

illt°rmation for the members of the Finance Committee. Since it now

aPPeared that some time might elapse before the Chairman was called
to ,te..

-04Y, it was understood that the general scope of the proposed

atat 
ement would be discussed by the Board again at another meeting when

Chai,
-man Martin could be present.

The meeting then adjourned.

Secretary's Note: Pursuant to the recom-
mendation contained in a memorandum dated
July 11, 1957, from Mr. Johnson, Controller,
Governor Shepardson approved on behalf of
the Board on July 15, 1957, an exception to
the Board's travel regulations to permit
employees driving private automobiles to
the relocation site during Operation Alert
1957 to be reimbursed for commercial stor-
age charges for such automobiles at the
relocation site, provided at least one
passenger accompanied the driver.

On July 15,1957, Governor Shepardson also
approved on behalf of the Board the
following letters, copies of which are
attached to these minutes under the re-
spective item numbers indicated:
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Item No.

Letter to the Federal Reserve Bank of Cleveland
4111Pr"ing the appointment of David J. Weitzelse assistant examiner.

Letter to the Federal Reserve Bank of Chicago
4.131)1 ing the designation of Kenneth W. Obrecht'3 special assistant examiner

Letter to the Federal Reserve Bank of Chicago
:PPr"ing the designation of Kenneth E. Arndt

special assistant examiner.

Assistant tary

16

17

18

I1994
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. O. C.

Mr. Earle O. Latham,
First Vice President,
Federal Reserve Bank of Boston,
Boston 6, Massachusetts.

Dear Mr. Latham:

Item No. 1
7/16/57

ADDRESS OFFICIAL. CORRESPONDENCE

TO THE BOARD

July 16, 1957

In view of the circumstances outlined in your
letter of July 5, 1957, concerning the extension of
!stirement dates for two of your employees, the Board of
uovernors approves the retention in service and the pay-

tent of salary to Messrs. John J. itock and Raymond J. Dunphyo October 1, 1957.

o 
It is understood that if the benefits from thehm,---ges in the Retirement System become effective prior tothis date, these retentions will extend only to such prior

date.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. O. C.

Board of Directors,
City Bank Farmers Trust Company,
New York 15, New York.

Gentlemen:

Item No. 2
7/16/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 16, 1957

Pursuant to your request submitted through the
Federal Reserve Bank of New York, the Board of Governors
Of the Federal Reserve System approves the establishment
Of a branch by the City Bank Farmers Trust Company, New York,
New York, in the new Produce Exchange Building to be con-
structed at 2 Broadway, New York, New York, provided the
branch is established within two and one-half years from
the date of this letter. It is understood that the present
branch at 2 Wall Street will be discontinued shortly after
the new branch at 2 Broadway is established.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

First National City Bank of New York,
1.1 11 Street,

4%7 York 15, New York.

Gentlemen:

Item No. 3
7/16/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 16, 1957

In reply to your letter of June 27, 1957, transmittedthrra, ough the Federal Reserve Bank of New York, and on the basis
the information furnished, the Board of Governors approves

Ve temporary removal of your Santos, Brazil, branch from Rua 15
Ae Novembro No. 119 to Rua 15 de Novembro No. 176 on or about
;rust 15, 1957, for a period of approximately one and one-half
4rs, during the period of construction of a new building atthe 
Present site.

the p Please advise the Board of Governors in writing, through,

eueral Reserve Bank of New York, when the branch is moved to
;„' temporary quarters and later when it is moved back to theZesent address. It is understood, of course, that the locationsrl'oved will not be changed without the prior approval of thevard of Governors.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



L998

4'1

* --- 0'1
,4!. attt3',"

44.**

440

t,4 tok

qt.t*

BOARD OF GOVERNORS
OF THE Item No. 4

FEDERAL RESERVE SYSTEM 7/16/57
WASHINGTON 25, D. C.

Board of Directors,
The North Jersey Trust Company,

Ridgewood, New Jersey,
Ridgewood, New Jersey.

Gentlemen:

ADDRESS OFFICIAL CORRESPONDENCE

TO THE HOARD

July 16, 1957

Pursuant to your request submitted through the
Federal Reserve Bank of New York, the Board of Governors
°I the Federal Reserve System approves the establishment
114 a branch by The North Jersey Trust Company, Ridgewood,
ATI Jersey, on Route No. 202, also known as Oakland
Cenue, in the town of Oakland, New Jersey, provided the
janch is established within one year from the date of
'"is letter, and approval of the State authorities is
effective as of the date the branch is established.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
Peoples Trust Company of Wyomissing, Pa.,
Wyomissing, Pennsylvania.

Gentlemen:

Item No. 5
7/16/57

ADDRESS OFFICIAL CORRIESPONDIENCIC

TO THIC SOAR°

July 16, 1957

Pursuant to your request submitted through the Federal

Reserve Bank of Philadelphia, the Board of Governors of the

Federal Reserve System approves the establishment of a branch
at 801 Penn Avenue, Wyomissing, Pennsylvania, by Peoples Trust

Company of Wyomissing, Pa., provided the branch is established

within six months from the date of this letter, and the approval
of the State authorities is in effect as of the date of the

establishment of the branch.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
The City National Bank of Sylacauga,
Snacauga, Alabama.

Gentlement

Item No. 6
7/16/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 16, 1957

The Board of Governors of the Federal Reserve
System has given consideration to your application for

fiduciary powers and grants you authority to act, when
not in contravention of State or local law, as trustee,

executor, administrator, registrar of stocks and bonds,

guardian of estates, assignee, receiver, committee of
estates of lunatics, or in any other fiduciary capacity
in which State banks, trust companies or other corpora-
tions which come into competition with national banks
are permitted to act under the laws of the State of
Alabama, the exercise of all such rights to be subject
to the provisions of the Federal Reserve Act and the
regulations of the Board of Governors of the Federal
Reserve System.

A formal certificate indicating the fiduciary
Powers which The City National Bank of Sylacauga is now

authorized to exercise will be forwarded to you in due
course.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Board of Directors,
The First National Bank of Levelland,

revelland, Texas.

G
entlemen=

2001

Item No. 7
7/16/57

ADDRESS OFFICIAL CORRESPONDENCE

TO TI-4E BOARD

July 16, 1957

The Board of Governors of the Federal Reserve

SYstem has given consideration to your application for

fiduciary powers and grants you authority to act, when
not in contravention of State or local law, as trustee,

executor, administrator, registrar of stocks' and bonds,

guardian of estates, assignee, receiver, and committee
?1 estates of lunatics, the exercise of all such rights
Tao be subject to the provisions of the Federal Reserve
Act and the regulations of the Board of Governors of
the Federal Reserve System.

A formal certificate indicating the fiduciary

Powers which The First National Bank of Levelland is now
authorized to exercise will be forwarded to you in due

course.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

2002

Item No. 8
7/16/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 16, 1957

Ish's E. R. Millard, Vice President,
Federal Reserve Bank of San Francisco,
Sari Francisco 20, California.

rear Mr. Millard:

As recommended in your letter of July 3, 1957,
the Board of Governors extends to February 6, 1958, the
time within which American Trust Company, San Francisco,
California, may establish a branch in the vicinity of the
intersection of Stevens Creek Road and Santa Clara-Los Gatos
Road in Santa Clara County, California, under the approval
given by the Board in its letter of August 6, 1956.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
American Trust Company,
San Francisco, California.

Gentlemen:

Item No. 9
7/16/57

ADDRESS orriciAL CORRESPONDENCE

TO THE BOARD

July 16, 1957

Pursuant to your request submitted through the
Federal Reserve Bank of San Francisco, the Board of Governors
approves the establishment of a branch in the vicinity of theintersection of Folsom Boulevard and 59th Street, Sacramento,
California, by American Trust Company, San Francisco, California,
Provided the branch is established within one year from the
date of this letter and that formal approval of the Superintendent
?I Banks of the State of California is effective at the time the
branch is established.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNOR Item No. 10
OF THE 7/16/57

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Board of Directors,
Bank of Utah,
Ogden, Utah.

G
entlemen:

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 16, 1957

Pursuant to your request submitted through theFed eral Reserve Bank of San Francisco, the Board of Governors
Proves the establishment of a branch in the vicinity of the.ritersection of Washington Boulevard and 39th Street, South?gden, Utah, by Bank of Utah, Ogden, Utah, provided the branch
t! established within one year from the date of this letter and
Oat formal approval of the Bank Commissioner of the State of
'ah J.s effective at the time the branch is established.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

1:11% E. R. Millard, Vice President,
rederal Reserve Bank of San Francisco,San 

Francisco 20, California.

Dear Mr, Millard:

Item No. II
7/16/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE EmAPo

July 16, 1957

Reference is made to your letter of June 11, 1957)rio+44aub

f
--.w.ng the request of Portland Trust Bank, Portland, Oregon,lor aPprovall under the provisions of Section 24A of the Federal

.!serve Act, of additional investments in banking premises arising
Irom remodeling of the main office quarters.

After considering the information submitted, the Board
Governors concurs in the Reserve Bank's recommendation and grants

gproval of additional investments totaling $379,926.51 resulting
b.,,tn aggregate investment, direct and indirect, of $1,015,862.40 in

Premises by Portland Trust Bank, Portland, Oregon.

It is noted that the bank has obtained additional advances
under di  e existing mortgage loan agreement, and as you have in-'.cat thed such liens should be shown in reports of condition in the
'1" manner as heretofore employed.

It is assumed that the member bank will continue torechi 
oe this investment on a planned and regular basis.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Comptroller of the Currency,
Treasury Department,
Itrashin gton 25, D. C.

Item No. 12
7/16/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 16, 1957

Attention Mr. L. A. Jennings,
Deputy Comptroller of the Currency.

Dear /,:r. Comptroller:

Reference is made to a letter from your office datedFebru
arY 16, 1956, enclosing copies of an application to organize

%relational bank at East Paterson, New Jersey, and requesting a
°mmendation as to whether or not the application should be

-PPr°ved.

exarai_ A report of investigation of the application made by,
the "rs for the Federal Reserve Bank of New York indicates that
but Proposed capital structure of the bank would be barely adequate
ea it was stated by the organizers that, if requested, additional
f,Pital could be raised. The earnings prospects are reasonably
.tsfavor 

could
and it appears that the proposed operating officers have

c°mPetence to handle the affairs of the institution satisfactorily.
of4nrer, some reservations are expressed with respect to ownership
who'ne controlling interest in the bank's stock by an individual
to .11°11 controls the local savings and loan association and appears
cominfluenee considerably the affairs of another bank and a mortgage
ax,?al?Y in neighboring communities. The proposed bank would be
di'r-lellated with the Bogata National Bank and only two of the
prooet°rs would be local citizens. Nhile it is reported that the
bused bank would be an added convenience for residents and
fa_t!.1?sses in the area, there is no evidence that additional banking

es have been sought by local residents and, since there are
clesr banking  facilities within relatively short distances, there
Aftern°t appear to be sufficient need for the bank at this time.
does e°nsidering the information available, the Board of Governors
to ern°t feel justified in recommending approval of the application

t,anize a national bank at East Paterson, New Jersey.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Co

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

er of the Currency - 2 -

The Board's Division of Examinations will be glad to
any aspects of this case with representatives of your

'ee if you so desire.

Very truly yours,

(Signed) Merritt Sherman

, Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Item No. 13
7/16/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 161 1957

Alfred Hayes, President,
Federal Reserve Bank of New York,NeW York 45, New York.

near Mr. Hayes:

enclos4_ This is in response to Mr. Crosse's letter of May 9, 1957,
in -Lug a copy of a letter from Marine Midland Corporation present-
A4.an inquiry with respect to section 4 of the Bank Holding Company

banks ,_ It is understood that two of Marine Midland's subsidiary
a vogether own approximately 10 per cent of the voting shares oflicrer company, which was acquired, prior to enactment of the Bank
e00,Ing Company Act, in satisfaction of debts previously contracted in
div'e' faith. Marine recognizes that section 4 of the Act requires
ther:Y:1,1,ent of this nonbanking interest, or at least a sufficient amount
secti" so that the remaining holdings will come within the scope of

if colts holding
that °I-1 4(c)(5), the n5 per cent exemption". However, Marine fears

company system might suffer a substantial detrilaent
ActZelled to make the divestment within two years from the date the
that i

s
Passed (i.e., by may 9, 1958). In other words, Marine believes

were -Lus banks could dispose of the stock at a better price if theynot under the time pressure of a Lay 9, 1958 deadline.

the _ In these circumstances, Marine has presented the matter to
With this statement:

b ."This letter is not an application for an extension
131016 ls merely a request for a ruling as to whether the
ard of Governors has the power to grant such an applica-tion if and when the same should be made."

se .etlon L The uncertainty in this matter is due to the provisions of
ection 4(0(2) of the Act, which exempts from the "prohibitions" of4

111,
-uares
hold. acquired . . . by any banking subsidiary of a bank
t, 3-rig company, in satisfaction of a debt previously con-

in good faith, but . . . such subsidiaries shall
tconSe of such shares within a period of two years from
e,- 'late on which they were acquired or from the date of
"aotment of this Act, whichever is later."
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elearl 
If the Act did not contain section 4(c)(2), the Board

4 would have authority to extend the period for divestment pur-
!uant to section 4(a). The question is whether the express reference
11.J the exemptive provisions of section 4(o) to shares acquired d.p.c.
til7aves such shares from the general scope of section 4(a), including
al? E°ard te authority to extend the period, and makes it mandatory in
11_4- such cases that such shares be disposed of within two years, withu 

extension permitted.

that The Board concurs in the view expressed ±i Mr. Crosse's letter
ztfl 

fo 
t has legal authority in these circumstances to extend the

r 
legal

up to the maximum of five years prescribed by
epe,i4'32,1 4(a). The exemptions provided by section 4(c) simply confer

Con rights in certain situations and do not take away any rights
ao"i?rred by other provisions of the Act. In this case, the stock was
rectilZ7d Prior to May 9, 1956, and consequently it is subject to the

provisions of section 4(a)(2). That subsection provides that

period may be extended by the Board, in appropriate cases,
fall a,,maximum of five years. Since the situation described by Marine
to vi'thin these provisions, they are applicable despite the reference

ares acquired d.p.c. in the exemptive subsection, section ii(c).

tion Iv The situation would be quite different if the shares in ques-
Bel* HT, acquired by Marine's subsidiary banks after enactment of the
tion °-Luille Company Act. Since section 4(a)(1) prohibits any acquisi-
couid°4" 7°ting shares of a nonbanking company, Marine's subsidiary banks
by to:rt, after May 9, 1956, lawfully acquire such shares at all except
asellmi'lg advantage of the exemption prescribed by section 4H(2) -
exer4les of course, that no other exemption was applicable. If that
inoludtn vas utilized, all of its provisions would be applicable,
Yeare:c the requirement that the shares be disposed of within two
act,— at is
"3-redo 

to be noted that section 4 
n

(c)(2) refers only to shares
as do So 

and not to "shares owned or acquired" or "held or 
acquired",me other provisions of section 14(c).)

!ivest In the Board's opinion, the conclusion that the period for
'ectio,!,-111.t is subject to extension conforms to the general policy of
the

5
i74.4 in this respect. It mould seem unreasonable to interpret

Years e'llte as contemplating that a divestment period of up to five
ise comight bvn -e appropriate with respect to nonbank shares that a hold,.
kr ehL1113 ‘.4 had acquired, before the Act was passed, by ordinary

thi;li but that an inflexible two-year limitation was called for
debi ̀ '83e of shares acquired before that date "in satisfaction of

alleh a„Previously contracted in good faith". Furthermore, underatee;:: inte
rpretation section 4(c) would have the effect, in this

qtion'ttY °f oases, of being more restrictive than the general prohi-
to-:Lf__ section 4(a), whereas the obvious purpose of section 4(c)

„crush 
E21121:., in the enumerated cases, from the rigors of the

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2010.
BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

_3_

1)1'jhibitions. The legislative history of section 4(c) indicates that
is was intended to provide exemptions from the prohibitions, and there
ti 11!) suggestion therein that in any respect section 4(c) would

g"tell, rather than relax, the restrictions imposed by section 4(a)•

Midland 
thIt will be appreciated if your Bank will transmit to Marine
e substance of this letter. It should also be pointed out,as mentioned in the Board's letter of December 5, 1956 to you withper. to another Marine Midland question under section 4, that theZrd s 

position relates only to the applicable provisions of the Bank
subso l_r Company Act; and since the shares in question are held by bankra, 7J-uiaries, they would, of course, continue to be subject to whatever4Trements for disposition are prescribed by applicable banking lawsY the 

appropriate bank supervisory authorities.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item No. 14
7/16/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 16, 1957

H. N. Mangels, President,
Federal Reserve Bank of San Francisco,San 

Francisco 20, California.

Dear Mr. Mangels:

whiel, • This refers to Mr. Millard's letter of June 13, 1957, in
n " is enclosed a letter from counsel for Title Insurance and Trust

vanY, Los Angeles, California, together with enclosures, relating
"certain changes on the basis of which the Board has been asked to
nlle that the Company has ceased to be a bank holding company underhe Bank Holding Company Act of 1956.

It is the Board's understanding that since Title Insurance
and Trust Company registered with the Board, pursuant to section 5(a)(Z the Act, the following changes have taken place: one of the
nolTanY's subsidiaries, Pioneer Title Insurance and Trust Company,

t°11ger conducts a trust business as a result of the sale of the
'u'Iness of its Trust Department to Title Insurance and Trust Company;knOther 

subsidiary, Title and Trust Company, has amended its articlesof i—
co uuorporation and by-laws to eliminate the authority of thatm-

andP,,nY to exercise trust powers; and that consequently, Title Insurance
oj_irust Company now owns 25 per cent or more of the voting shares of
p J'Y one ',bank" under the Act, namely, Union Title Insurance and Trust'°mPany.

the B 
On the basis of the information presented, it is the opinion

a oard that Title Insurance and Trust Company has ceased to be
'flc  holding company within the meaning of the Act.

and T It will be appreciated if you will advise Title Insurance
Trust Company of the Board's views as expressed in this letter.

Of the It should also be mentioned that, although administration
Act is vested in the Board, its enforcement as a criminal

ana lute falls within the jurisdiction of the Department of Justice,
thaj2nceivably the Board's interpretation might not be followed by

uePartment if it should have occasion to consider the matter.

Very truly yours,

(Signed) Merritt Sherman

Yerritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item No. 15
7/16/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 161 1957

Paul C. Stetzelberger, Vice Vresident,
rederal Reserve Bank or Cleveland,

eveC.Iland 1, Ohio.

near 
Stetzelberger:

the This refers to the registration statement filed with
8,,..uoard by The Springfield Savings Society of Clark County,
rTngfield„ Ohio. In connection therewith the question was

itssed by The Springfield Savings Society of Clark County as to
status as a bank holding company under the Act.

sidiarIt appears that one of the Savings Society's two sub-
ohio Y banks, The Savings Society Commercial Bank, Springfield,

L ethe Ilas organized by it as a result of certain amendments made by
The gislature in 1955 of Chapter 1109 of the Ohio Revised Code.

alllendments, in effect, are stated to have prohibited the Savings
allcC-",Y from providing checking account services for its depositors
Savi!r4"1 accepting corporate deposits, and to have authorized the
On  Society to organize a subsidiary commercial bank to carrythe Society

activities.

Nns 25 
It is the Board's understanding that the Savings Society

Pirs, Per cent or more of the voting shares of two banks: The
comm u State Bank, South Charleston, Ohio, and The Savings Society
cf jrcial Bank, Springfield, Ohio. The reason for the acquisition

t e stock, or the organization of either of these banks, is not,
soei! Board's opinion, relevant to the status of the Savings

• under the Act. Consequently, The Springfield Savingselety
defini,.of Clark County would seem clearly to fall within the
of the a bank holding company as set forth in section 2(a)

Act.
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Mr. Paul C. Stetzelberger - 2 -

It will be appreciated if you will advise The SpringfieldSair4-4-ngs Society of Clark County of the Board's views as expressedln this letter.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item NO. 16
7/16/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 15, 1957

Paul C. 3tetzelberL;er, Vice President,
ederal fleserve Dank of Cleveland,

'Loveland 1, Ohio.

bear •StetzelbeiTer:

In accordance with the request contained in your letter
ef Lt-14 5, 1957, the Board approves the appointment of David J. citzel

an assistant examiner for the Federal Reserve Tiank of Cleveland.

It is understood that Ir. Ueitzel's father is an assistant

cashier of Central national ;ank of Cleveland, Cleveland, Ohio.

i ce°rdinGly, the Board's approval of the appointment of br. eitzel

:!.given with the understanding that he will not participate in any

nation of Central National Bank of Cleveland as long as hisiatner 
is an officer of that bank.

tlze advise as to the date on which Vac appointment ismade effec 

Very truly yours,

(Signed) Merritt Sherman

Lerritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE Item No. 17

FEDERAL RESERVE SYSTEM 7/16/57
WASHINGTON 25, D. C.

Plr. W. R. Diercks, Vice President,
Federal Reserve Bank of Chicago,
Chicago 90, Illinois.

Dear Mr. Diercks:

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

July 15, 1957

In accordance with the request contained in your

letter of July 9, 1957, the Board apr)roves the designation of
Kenneth W. Obrecht as a special assistant examiner for the
Federal Reserve Bank of Chicago.

It is noted that Mr. Obrecht is indebted to Bank of

NaPerville, Naperville, Illinois, a nonmembor bank, in the

amount of $370. Accordingly, the Board's approval is given
vp.th the understanding that Mr. Obrecht will not participate

any examination of Bank of Naperville until his indebtness
'me been liquidated or otherwise eliminated.

Please advise as to the date on which the designation

is made effective.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM Item No. 18
WASHINGTON 25. D. C. 7/16/57

11r. W. R. Diercks, Vice President,
i'ederal Reserve Lank of Chica, o,
Chicago 90, Illinois.

Dear ir. biercks:

ADDRESS OFFICIAL CORRESPONDENCE

TO THE 'BOARD

July 15, 1957

In accordance with the request contained in your
letter of July 9, 1957, the Board approves the designation

Aenneth E. Arndt as a special assistant examiner for the
leaeral Reserve Bank of Chicago. Please advise the Board
If the designation is not made effective July 29, 1957, as
Planned.

Very truly yours,

(Signed) Merritt Sherman

ilerritt Sherman,
Assistant Secretary.
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