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Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Tuesday, June 4, 1957. The Board met in the

Board Room at 10:00 a.m.

PRESENT: Mr.
Mr.
Mr.
Mr.
Mr.
Mr.

Balderston, Vice Chairman

Szymczak
Vardaman
Mills
Robertson
Shepardson

Mr.
Mr.
Mr.
Mr.
Mr.
Mr.

Mr.
Mr.
Mr.
Mr.

Carpenter, Secretary
Sherman, Assistant Secretary

Kenyon, Assistant Secretary

Thurston, Assistant to the Board

Thomas, Economic Adviser to the Board

Young, Director, Division of Research

and Statistics
Sloan, Director, Division of Examinations

Hackley, General Counsel

Cherry, Legislative Counsel

Noyes, Adviser, Division of

Statistics
Mr. Hostrup, Assistant Director,

Examinations

Mr. Goodman, Assistant Director,

Examinations
Shay, Assistant General CounselMr.

Research and

Division of

Division of

Telegram from Congressman Patman. In a telegram dated May 31,

1957, addressed to Chairman Martin, Congressman Patman asked that the

Chairman and the entire Federal Open Market Committee carefully study the

financing situation confronting the incoming Secretary of the Treasury.

Among other things, he urged that Chairman Martin recommend to the Committee

that it "commence purchases of Government bonds until they are restored to

par".

Question was raised at this meeting as to what action, if any,

should be taken with respect to the telegram in Chairman Martints absence.
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After discussion, it was decided that Vice Chairman Balderston

would send a letter to Congressman Patman acknowledging receipt of the

telegram and saying that a copy had been sent to each member of the Fed-

eral Open Market Committee.

Forum sponsored by National Foreign Trade Council. There had been

circulated to the members of the Board a memorandum dated May 23, 1957,

from Mr. Furth, acting in the absence of the Director of the Division of

International Finance, recommending that Mr. Sammons, Chief of the Latin

American Section in that Division, be granted permission to accept an

invitation from the National Foreign Trade Council to participate in a

forum on recent economic developments in Latin America to be held in

New York, New York, on June 18, 1957.

The recommendation was approved unanimously.

Items circulated to  the Board. The following items, which had

been circulated to the members of the Board and copies of which are

attached to these minutes under the respective item numbers indicated,

were approved unanimously:

Item No.

Letter to the Federal Reserve Bank of New York interposing

no objection to an extension of the leave of absence

granted to Mr. Glaessner to participate in a mission to

Chile.

Letter to the Federal Reserve Bank of Chicago extending the 2

time within which Fidelity Bank and Trust Company, Indianap-

olis, Indiana, may establish a branch at 3000 Southeastern

Avenue.
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Letter to National Boulevard Bank of Chicago, Chicago,

Illinois, approving its supplemental application for

permission to exercise fiduciary powers. (For trans-

mittal through the Federal Reserve Bank of Chicago.)

Letter to the Federal Reserve Bank of San Francisco ex-

tending the time within which County Bank of Santa Cruz,

Santa Cruz, California, may establish a branch in Boulder

Creek, California.

Letter to the Federal Reserve Bank of San Francisco ex-

tending the time within which Washington Trust Bank,

Spokane, Washington, may establish a branch in the vicinity

of Julia Street and Trent Avenue.

Item No.

3

4

5

Letter to the Comptroller of the Currency submitting an un- 6

favorable recommendation regarding an application to organ-

ize a national bank at Quitman, Mississippi. (With a copy

to the Federal Reserve Bank of Atlanta.)

Letter to the Superintendent of Banking for the State of 7
Iowa requesting views and recommendations with respect to

the application of Brenton Companies, Des Moines, Iowa,

for prior approval of the acquisition of additional shares

of stock of Palo Alto County State Bank, Emmetsburg, Iowa.

(With a copy to the Federal Reserve Bank of Chicago.)

Salary rates  for certain nonclerical positions at the Federal

Reserve Bank of Chicago. There had been circulated to the members of the

Board a letter from the Federal Reserve Bank of Chicago requesting approval

of a proposal to compensate certain nonclerical employees (painters and

carpenters) at increased annual rates of salary reflecting the most recent

rates negotiated for such trades by the Building Managers Association of

Chicago and the labor unions concerned.

In view of questions raised by Governor Vardaman concerning the

procedure followed by the Chicago Reserve Bank in fixing the compensation

of building maintenance employees, there ensued a brief discussion of the
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background of the practice which included reference to the views of the

Conference of Presidents of the Federal Reserve Banks, expressed last

year following a study of the matter at the Board's request. The sug-

gestion was made that before taking action the Board obtain the comments

of President Allen of the Federal Reserve Bank of Chicago, who did not

assume his present office until after the study by the Presidents' Con-

ference had been completed.

There was unanimous agreement with this suggestion and it was

understood that Governor Shepardson would get touch with Mr. Allen. In

this connection, Governor Balderston noted that the wage adjustments

proposed for the painters and carpenters, respectively, appeared to be

more favorable to one of these groups than the other.

Application for approval of retirement of preferred stock (Item

No. 8). The Federal Reserve Bank of Boston had transmitted to the Board

a request from Hadley Falls Trust Company, Holyoke, Massachusetts, for

approval of a proposed revision of its capital structure which would

involve the retirement of $500,000 of preferred stock and the sale of

additional common stock in the amount of $125,000. The Boston Reserve

Bank made no specific recommendation, but noted that the present manage-

ment of the member bank had been successful in substantially improving

the bank's capital position and in conducting its affairs on a sound 

basis. In a memorandum dated May 23, 1957, which had been circulated to

the members of the Board, the Division of Examinations recommended that
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the request be disapproved. In essence, it was the view of the Division

that inasmuch as, according to the latest available information, a capital

deficiency of approximately $409,000 existed, the Board should not approve

a plan which would result in a further reduction in capital. While it

was the contention of the bank's management that it would be impossible

to sell more than $125,000 in new common stock at the present time and

that preferred stockholders would not accept an exchange of the present

preferred stock for new common stock, it appeared to the Division that

the desire of the common stockholders to maintain control of the insti-

tution contributed to the reluctance to sell additional stock.

Following a statement by Mr. Sloan based on the information con-

tained in the file which had been circulated to the Board, Governor

Vardaman expressed the view that, in the absence of an unfavorable recom-

mendation by the Federal Reserve Bank of Boston, a flat refusal on the

part of the Board to approve the plan would be too severe. He said

that he could sympathize with the desire of the bank's management to

maintain its position, and he noted that the management appeared to have

done a good job in improving the condition of the member bank since

taking charge of the institution in 1943. In these circumstances, it

was his suggestion that the Board indicate that it was inclined to re-

ject the proposal, but that it offer representatives of the bank an

opportunity to discuss the matter if they so desired.

Governor Robertson supported the recommendation of the Division

of Examinations. He expressed the view that rejection of the current

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



I il4r 4, -7

6/4/57 -6-

proposal probably would result in a request by the bank's management

for further discussion of the situation, and perhaps the submission

of a somewhat different proposal. While he would not be averse to

complying with any such request, he felt that the Board's position

at the present time should be firm and that it was not necessary to

suggest conferences on the matter.

The point of view expressed by Governor Robertson was concurred

in by Governors Balderston, Szymczak, and Shepardson. Governor Mills

indicated that although he would be willing to go along with the recom-

mendation of the Division of Examinations, the case did not involve a

problem bank and the bank's capital structure had not been seriously

questioned by the Board. In those circumstances, he felt that it would

be possible to permit the retirement of the preferred stock, provided

the bank agreed to carry through to completion a program designed to

replenish its capital structure over a stated period of time.

At the conclusion of the discussion, approval was given to the

letter to the Federal Reserve Bank of Boston which had been submitted

by the Division of Examinations disapproving the proposal of Hadley

Falls Trust Company to retire 4;500,000 of preferred stock. A copy of

the letter is attached to these minutes as Item No. 8. On this action

Governor Vardaman voted "no" because, as he had indicated, he felt that

an offer should be made to discuss the matter further with representatives

of the member bank.
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Applications to organize national banks at Gate City, Virginia,

and Greenville, South Carolina. The Comptroller of the Currency had

requested recommendations from the Board with respect to applications to

organize national banks at Gate City, Virginia, and Greenville, South

Carolina, respectively. Investigation by the Federal Reserve Bank of

Richmond resulted in unfavorable findings by the Reserve Bank in each in-

stance, and proposed letters to the Comptroller of the Currency submitted

by the Division of Examinations reflected concurrence in the conclusions

reached by the Richmond Bank. The proposed letters had been circulated to

the members of the Board.

Since the Gate City application involved a proposal to establish

a bank in a city having only a single bank at the present time, it was

agreed unanimously, at the suggestion of Governor Robertson, to request a

further review of the application by the Federal Reserve Bank of Richmond

in order that it might be clear on the record that the desirability of pro-

viding banking competition had been given full consideration.

The Greenville application was discussed in the light of the pending

merger of two of the three banks located in that city. It had been reported

that two large out-of-city banking institutions desired to establish branches

in Greenville, but it was understood that action had not yet been taken by

the Comptroller of the Currency on those applications.

Governor Robertson suggested redrafting the proposed letter to

the Comptroller of the Currency on a basis which would avoid appraising

the current application on the assumption that one or both of the branch
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applications would be approved. It was his opinion that such an approach

would be more appropriate because, if the application for a national bank

charter had merit, the Comptroller might wish to consider granting the

charter in preference to taking favorable action on the branch applications.

There was unanimous agreement that the letter to the Comptroller

of the Currency should be redrafted by the Division of Examinations in the

light of the comments made by Governor Robertson.

Reestablishment of existing discount rates. There were presented

telegrams proposed to be sent to the following Federal Reserve Banks approv-

ing the establishment without change by those Banks on the dates indicated

of the rates of discount and purchase in their existing schedules:

Atlanta May 27
Minneapolis May 27
Chicago May 29
San Francisco May 29

The telegrams were approved unanimously.

Increase in section 13b rate at Boston Bank. In a telegram dated

June 3, 1957, Mr. Erickson, President of the Federal Reserve Bank of Boston,

advised that the Board of Directors of the Bank had established, subject

to review and determination by the Board of Governors, a maximum rate of

6 per cent on advances direct to industrial or commercial businesses, in-

cluding advances made in participation with other financing institutions,

under section 13b of the Federal Reserve Act. The existing range of rates

was 4 per cent to 5-1/2 per cent. The other rates of discount and purchase

in the Bank's existing schedule were established without change by the

directors.
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Following a brief discussion, unanimous approval was given to

a telegram to President Erickson advising that the Board approved

establishment of the proposed maximum rate of 6 per cent, effective June

5, 1957, and that otherwise the Board approved the establishment without

change of the rates of discount and purchase in the Bankts existing schedule.

This action was taken with the understanding that advice of approval by

the Board of the change in rate at the Boston Reserve Bank would be sent

by telegram to the Presidents of all Federal Reserve Banks and the Vice

Presidents in charge of all Federal Reserve Bank branches.

Extension  of service of employee at Federal Reserve Bank of

Dallas. In a memorandum dated May 31, 1957, the Division of Personnel

Administration advised of a request from the Federal Reserve Bank of Dallas

for approval of an extension to July 31, 1957, of the service of Mrs.

Julia E. Brewton, an employee of the Bank who had reached age 65. This

request was made in view of the proposed changes in the Bank Plan of the

Retirement System of the Federal Reserve Banks. With the approval of the

available members of the Board, the Dallas Bank was advised by telephone

on May 31 that the Board of Governors approved the retention in service of

the named employee for the period requested.

The action taken in so advising the Federal Reserve Bank of Dallas

was ratified by unanimous vote.

Final permit for American Overseas Finance Company to commence

business (Items 9 and 10). At the meeting on May 24, 1957, the Board,

with Governors Mills and Robertson voting "no", approved the issuance
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of a preliminary permit authorizing American Overseas Finance Company,

New York, New York, to exercise those powers conferred by section 25(a)

of the Federal Reserve Act incidental to and preliminary to its organiza-

tion. Subsequently, there had been received through the Federal Reserve

Bank of New York information from American Overseas Finance Company

prerequisite to the issuance of a final permit to commence business.

draft of such final permit had been distributed to the members of the

Board, along with a draft of letter to American Overseas Finance Company.

Following a brief discussion, the final permit was approved, the

Positions of Governors Mills and Robertson as expressed at the meeting on

May 24 having been noted. Copies of the final permit and the transmittal

letter to American Overseas Finance Company, both of which were forwarded

through the Federal Reserve Bank of New York, are attached to these

minutes as Items 9 and 10, respectively.

Messrs. Hexter, Assistant General Counsel, Koch, Assistant

Director, Division of Research and Statistics, Furth, Chief, International

Financial Operations Section, Division of International Finance, and

Davis, Assistant Counsel, entered the room at this point.

Applicability of section 3(a)(B) of Bank Holding Company Act. In

a memorandum dated May 31, 1957, which had been distributed to the members

of the Board, Mr. Davis discussed the question whether the Bank Holding

Company Act of 1956 would require the prior approval of the Board to the

proposed acquisition by The First Virginia Corporation, Arlington, Virginia,

of additional shares of The National Bank of Manassas, Manassas, Virginia,
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one of its subsidiaries. The problem, presented through the Federal

Reserve Bank of Richmond, concerned the proposal of the Manassas bank

to declare a stock dividend and immediately thereafter to sell additional

capital stock. The holding company wished to acquire its proportionate

part of the stock dividend and also its proportionate part of the additional

stock offered for sale. Since the holding company did not now own a

majority of the shares of the bank in Manassas, the question whether the

Board's prior approval of the acquisition of additional shares would be

required revolved around the holding company's purported control of certain

shares under oral agreements said to have been entered into prior to the

date of enactment of the Bank Holding Company Act. Such agreements were

supported by affidavits submitted by The First Virginia Corporation, and

Counsel for the Federal Reserve Bank of Richmond had expressed the view that,

while the question was not free from doubt, these agreements, or at least

enough of them to give the holding company ownership or control of more

than a majority of the stock of the subsidiary bank, would be enforceable

under the law of the State of Virginia.

The memorandum submitted by Mr. Davis also discussed certain

circumstances which tended to confuse the factual situation. These cir-

cumstances concerned amendment of the bank holding company's registration

statement and certain statements made by representatives of the holding

company in a conversation with members of the Board's legal staff several

months ago. They indicated the possibility that The First Virginia

Corporation, in violation of the Bank Holding Company Act, might have
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acquired without Board approval certain shares of the Manassas bank

in July 1956 and then failed to indicate such acquisition in the registra-

tion statement, the amended statement,and other information submitted to

the Board.

Drafts of alternative letters to the Federal Reserve Bank of

Richmond were submitted with the memorandum from Mr. Davis. The first

draft would take the position that the holding company owned or controlled

a majority of the voting shares of The National Bank of Manassas and that

additional shares of the bank therefore could be acquired without the

Board's approval. The alternative draft would refrain from expressing an

opinion, but would state that the Board would be glad to consider an

application by The First Virginia Corporation under section 3(a)(2) of the

Bank Holding Company Act.

Comments at this meeting indicated some divergence of views within

the staff of the Legal Division. The position expressed by Mr. Hackley

was that, although the facts of the matter were somewhat confused and were

inconsistent to some extent with the original registration statement, there

did not appear to be sufficient grounds to warrant referring the case to

the Department of Justice. While no great hardship would be imposed on

the bank holding company by requiring the submission of an application

under section 3(a)(2) of the Bank Holding Company Act, it should be borne

in mind that if the bank holding company, as maintained, actually "owned

or controlled" a majority of the voting shares of the subsidiary bank as

of the date of enactment of the Bank Holding Company Act, the Board's
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approval of the acquisition of additional shares would not be necessary

under the law. This brought into question the validity of the oral

agreements concerning which affidavits had been submitted by the holding

company and, despite the inconsistencies in the available information

concerning the case, it seemed doubtful whether the Board would wish to

take any step which would refuse to accept the agreements as having been

made in good faith. As to the importance of the case from the standpoint

of precedent, agreements of this kind subsequent to the date of passage

of the Bank Holding Company Act would have been in violation of law, so

it seemed quite unlikely that similar cases would come before the Board

in the future.

Mr. Hexter pointed out that if the Board recognized ownership or

control by The First Virginia Corporation of a majority of the shares of

The National Bank of Manassas, the bank holding company would then be free

to acquire all of the shares of the subsidiary bank, if it so desired,

without prior approval by the Board. He went on to review the statements

made on the occasion of the visit by representatives of The First Virginia

Corporation, the information contained in the original registration state-

ment, and the changes set forth in the amended statement, all of which

taken together, plus the fact that the alleged contractual agreements were

oral rather than written, seemed to him to suggest strongly enough a

possible violation of the false entry provisions of the Bank Holding Company

Act to warrant referral of the matter to the Department of Justice for

whatever action the Department might consider appropriate.
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In response response to a question, Mr. Davis stated that at the present

time there appeared no reason to think that if the filing of an applica-

tion under section 3(a)(2) were suggested to the holding company, an

application filed in response to that suggestion necessarily would be

denied. Submission of the application would of course require the Board

to consider the five factors specified by statute in connection with

applications of this kind, and facts might be brought out that would cause

an adverse decision. On the other hand, unless such adverse considerations

appeared, one might assume that the application would be granted.

Governor Vardaman suggested acceptance of the representations made

by the bank holding company. He noted that if it later developed that the

statements had not been accurate, the company would be liable to criminal

prosecution by the Department of Justice. This point of view was supported

by Governor Mills, who brought out that the holding company desired to

vote its shares of the national bank in order to accomplish a recapitaliza-

tion of the subsidiary bank pursuant to a plan understood to be favored

by the Comptroller of the Currency. In these circumstances, and since the

holding company apparently would only maintain its proportionate interest

in the subsidiary bank, he doubted whether the Board would want to go

behind the representations of the holding company in the absence of stronger

reasons than now appeared.

Governor Shepardson suggested that it would be difficult for the

Board to go back of the affidavits unless it was prepared to follow

through with charges as to the validity of those documents, and this point

of view was concurred in by Governor Balderston.
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Governor Robertson took a different position, stating that he

felt enough questions had been raised to make it clear that the Board

should proceed in the orderly way provided by statute and require The

First Virginia Corporation to submit an application under section 3(a)(2).

Therefore, he would favor a letter along the lines of the alternative

draft. It appeared to him that if the holding company considered that

it clearly had the legal right to proceed without filing an application

with the Board, it should have done so without requesting verifying

action on the part of the Board. Since the holding company, however, had

presented the case to the Board, he concluded that, in the prevailing

circumstances, the Board should say nothing except that it would act on

an application if submitted. In this connection, he felt that care

should be exercised not to give any indication at this time that such an

application, if submitted, would be approved. With regard to the precedent

value of the case, it was his view that, if the customary application was

not required, the way might be left open for other holding companies to

avoid the requirements of the statute by representing that through various

devices they had obtained control of a majority of the shares of subsidiary

banks prior to the date of enactment of the Bank Holding Company Act.

At the conclusion of the discussion, approval was given to a

letter to the Federal Reserve Bank of Richmond along the lines of the

first alternative draft of letter submitted with the memorandum from Mr.

Davis, Governor Robertson voting "no" for the reasons he had stated.

Messrs. Thomas, Sloan, Hostrup, Goodman, and Davis then withdrew

from the meeting.
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Questions of Senate Subcommittee on Securities. In connection

with testimony given by Vice Chairman Balderston recently before the

Subcommittee on Securities of the Senate Banking and Currency Committee,

the Subcommittee later sent to Governor Balderston a series of questions

relating to the applicability and possible extension of the Board's

margin regulations. Drafts of replies to these questions had been dis-

tributed to the members of the Board prior to this meeting.

Since the suggestions made at this meeting with regard to the

proposed answers were primarily of an editorial nature, it was decided to

refer the draft replies to Mr. Thurston for editorial review, with the

understanding that a revised draft of replies -would be submitted to the

Board for further consideration at the meeting tomorrow.

Messrs. Shay and Furth then withdrew from the meeting.

Bills to extend the Small Business Act of 1953. The Senate

Banking and Currency Committee had requested the view of the Board on

five bills that would delete the termination date (July 31, 1957) of the

Small Business Act of 1953 and make the Small Business Administration a

permanent organization. Certain of these bills would also expand the

authority of the Small Business Administration in various respects. A

draft of letter to the Chairman of the Banking and Currency Committee

commenting on these bills as a group had been distributed to the members

of the Board before this meeting.

Mr. Cherry stated that some of these bills were introduced earlier

in the present session of the Congress and, although routine requests for
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reports by the Board were received, the staff of the Committee had

advised that reports 'would not be necessary until such time as hearings

were held. The Small Business Subcommittee of the Banking and Currency

Committee had now started hearings on these bills and the comments of the

Board had been requested. In addition to the five bills introduced

earlier, an additional bill (5.2185), which would authorize the Small

Business Administration to make loans to "local private nonprofit

organizations formed to assist, develop, and expand the economy of the

area", had now been introduced and the Board's views on that bill also

had been requested. As to 5.2160, known as the National Investment

Company Act of 1957, Governor Balderston was scheduled to testify next

week on behalf of the Board and it would therefore not be necessary for

the Board to report on that bill at this time.

The draft of report on the several bills, which had been submitted

to the Board with a memorandum from Messrs. Noyes and Hexter dated June

3, 1957, did not involve any basic change in the Board's previously

expressed position on proposed legislation in the area of small business

financing. However, it would go somewhat further in emphasizing the

desirability of (1) encouraging the development of local or regional

lending facilities, and (2) further study to identify specifically the

factors limiting the availability of capital or longer-term credit to small

businesses. In terms of the general principle involved, the report would

express the view that the role of the Federal Government should be one of

encouraging the development of adequate private financing facilities rather

than that of lender.
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The proposed report was discussed in the light of the views

previously expressed by the Board in reports and testimony with respect

to proposed small business legislation and there was general agreement

that it represented a competent expression of the Board's current position

'without, on the other hand, taking a firm position that no problem

existed in the area of small business financing.

During the discussion Governor Vardaman stated that, although he

considered the draft of letter an excellent presentation of the views stated

by the Board on this subject up to the present time and although he agreed

in principle with the position that it was not a proper function of the

Federal Government to assure the success of small businesses, he was

inclined to feel that a social need had developed in this area which might

call for special relief. It was his opinion that the Board should be

cautious in making any statement that would appear to deny the existence

of that social need or oppose strongly such financial relief for small

business as might be deemed appropriate by the Congress.

In view of Governor Vardaman's comments and comments by other

members of the Board, relating among other things to the advisability of

keeping the proposed letter consistent with the testimony to be given next

week by Vice Chairman Balderston on S.2160, it was understood that a

revised draft of the proposed report would be prepared and distributed to

the members of the Board for consideration at the meeting tomorrow.

The meeting then adjourned.
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Secretary's Note: Pursuant to recom-

mendations contained in memoranda from

appropriate individuals concerned, Governor

Shepardson approved on behalf of the Board

on May 31, 1957, the appointment of the
following persons to the Board's staff, ef-

fective on the respective dates of assuming

duties:

Name and title

Toni Elaine Varallo,
Clerk-Stenographer

Richard J. Michel,
Laborer

Division Basic annual salary

Personnel Administration $3,415

Administrative Services 2,745

On May 31, 1957, Governor Shepardson also
approved on behalf of the Board a letter

to the Federal Reserve Bank of New York

approving the appointments of George L.

Hacker and James J. McGuiness as assistant

examiners. A copy is attached hereto as

Item No. 11.

On June 3, 1957, Governor Robertson, acting
in the absence of Governor Shepardson,

approved on behalf of the Board an increase

in the basic annual salary of J. Robert Surguy,

Clerk (Composition) Division of Administrative

Services, from $5,533 to $5,720, effective
June 16, 1957.

Governor Shepardson today approved on behalf

of the Board a letter to the Federal Reserve

Bank of Chicago approving the designation of

Jeremiah P. Ledwidge as special assistant

examiner. A copy is attached hereto as Item

No. 12.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Mr. Thomas O. Waage, Secretary,
Federal Reserve Bank of New York,
33 Liberty Street,
New York 45, New York.

Dear Mr. Waage:

Item No. 1
6/4/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

June 4, 1957

This letter is in response to your letter of

May 2b concerning a final extension of leave of absence

for Er. Philip J. Tic Glaessner to participate in a mission,

organized by Klein and Saks, to study the economic and

financial situation in Chile for the Chilean Government.

It is understood that Mr. Glaessnerts leave of
absence without pay has been extended to September 1$ 19,57
on the same terms and conditions as the initial leave and
extensions and that this action was taken in response to
requests from the Department of State and from Klein and

Saks.

The Board of Governors interposes no objection

to the arrangements with respect to Mr. Glaessner described

in your letter.

Sincerely yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Mr. W. R. Diercks, Vice President,
Federal Reserve Bank of Chicago,
Chicago 90, Illinois.

Dear Mr. Diercks:

Item No. 2
6/4/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

June 4, 1957

Reference is made to your letter of May 23,

1957, submitting the request of the Fidelity Bank and
Trust Company, Indianapolis, Indiana, for an extension
of time within Which to establish a branch at 3000 South-

eastern Avenue, in Indianapolis.

In view of the delays encountered in completing

construction of the shopping center in which the branch will
be located, the Board concurs in your favorable recommendation

and extends to July 29, 1957, the time within which Fidelity
Bank and Trust Company may establish the above-described

branch, as originally approved in the Board's letter of

August 29, 1956, provided approval of the State authorities

is effective as of the date the branch is established.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE Item No. 3

FEDERAL RESERVE SYSTEM 6/4/57
WASHINGTON 25, D. C.

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

June 4, 1957

Board of Directors,
National Boulevard Bank of Chicago,
Chicago, Illinois.

Gentlemen:

The Board of Governors of the Federal Reserve System has
given consideration to your supplemental application for fiduciary
Powers and grants you authority to act, when not in contravention
of State or local law, as trustee, executor, administrator, guardian
Of estates, assignee, receiver, committee of estates of lunatics, or
in any other fiduciary capacity in which State banks, trust companies,
or other corporations which come into competition with national banks
are permitted to act under the laws of the State of Illinois. The
exercise of these powers, in addition to the authority heretofore
granted to act as registrar of stocks and bonds, shall be subject to
the provisions of the Federal Reserve Act and the regulations of the
Board of Governors of the Federal Reserve System. The authorization
granted on April 11, 1957, to act as paying agent for bonds and cou-
Pons, transfer agent, custodian, escrow agent, and trustee under land
trusts, to the extent that State banks, trust companies, or other cor-
porations which come into competition with national banks are permitted
so to act under the laws of the State of Illinois, is now contained in
the general fiduciary powers herein authorized.

A formal certificate indicating the fiduciary powers which
the National Boulevard Bank of Chicago is now authorized to exercise
14111 be forwarded to you in due course.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Mr. E. H. Galvin, Chief Examiner,
Federal Reserve Bank of San Francisco,
San Francisco 20, California.

Dear Mr. Galvin:

Item No. 4
6/4/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

June 4, 1957

As recommended in your letter of May 16, 1957,
the Board of Governors extends to August 1, 1957, the
time within which County Bank of Santa Cruz, Santa Cruz,
California, may establish a branch in Boulder Creek,
California.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.

Digitized for FRASER 
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Mr. E. R. Millard, Vice President,
Federal Reserve Bank of San Francisco,
San Francisco 201 California.

Dear Mr. Millard:

Item No. 5
6/4/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

June 4, 1957

As recommended in your letter of May 211 1957, the
Board of Governors extends to August 14, 1957, the time within
which Washington Trust Bank, Spokane, Washington, may establish

a branch in the vicinity of Julia Street and Trent Avenue,

Spokane, Washington.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.

Digitized for FRASER 
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Comptroller of the Currency,
Treasury Department,
Washington 25, D. C.

Item No. 6
6/4/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

June 4, 1957

Attention: Mr. W. M. Taylor,
Deputy Comptroller of the Currency.

Dear Mr. Comptroller:

Reference is made to a letter from your office dated

October 10, 1956, enclosing photostatic copies of an applica-

tion to organize a national bank at Quitman, Mississippi, and

requesting a recommendation as to whether or not the applica-

tion should be approved.

According to a report of investigation of the appli-

cation made by an examiner for the Federal Reserve Bank of

Atlanta, two of the applicants now own a majority of the cap-

ital stock of the Bank of Shubuta, flississippi, and it is the

general plan to have the proposed national bank purchase the

Bank of Shubuta and operate it as a branch office. The capital

structure of the proposed bank, as well as the management,

appears to be reasonably satisfactory. However, the informa-

tion available indicates that the volume of business which may

be acquired by the proposed bank would provide only meager

profits from operations and that the need for a second bank

in Quitman is not apparent. In view of the unfavorable factors

in this situation, the Board of Governors does not feel justi-

fied in recommending approval of the application.

The Board's Division of Examinations will be glad

to discuss any aspects of this case with representatives of

your office if you so desire.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

REGISTERED MAIL 

The Honorable N. P. Black,

Superintendent of Banking,

504 Locust Street,
Des Moines 9, Iowa.

Dear Mr. Black:

Item No. 7
6/4/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

June 4, 1957

Under the Bank Holding Company Act of 19562 this Board is

required to give notice to the appropriate State supervisory authority

of the receipt of an application for prior approval of the acquisition

by a bank holding company of voting shares of a State bank, and to

allow 30 days within which the views and recommendations of the State

supervisory authority may be submitted.

In accordance with this requirement of the law, you are

advised that Brenton Companies, Des Moines, Iowa, a bank holding com-

pany, has made application to this Board pursuant to the Bank Holding

Company Act of 1956, for the prior approval by the Board of the acqui-

sition of 13 additional votinr shares of Palo Alto County State Bank,

Emmetsburg, Iowa. There is enclosed, for your information, a copy of

the application. It will be noted that Brenton Companies now owns 501

shares, or 33.40 per cent of the 1,500 shares of stock of Palo Alto
County State Bank outstanding. In the event the holding company ac-

quires the 13 additional shares, Brenton Companies would own 514 shares,

or 34.27 per cent of the outstanding shares of the bank.

It will be appreciated if you will advise the Board in writing

of your views and recommendations with respect to this application. For

your information in this connection there is enclosed a copy of section

3 of the Bank holding Company Act of 1956.

For your convenience, this letter is being sent to you by

registered mail, return receipt requested, because the date of receipt

of the letter by your office must be made a part of the Board's records

with respect to the application.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.

Enclosures 2
Digitized for FRASER 
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM

WASHINGTON 25, D. C.

Mr. J. A. Erickson, President,

Federal Reserve Bank of Boston,

Boston 6, Massachusetts.

Dear Mr. Erickson:

Item No. 8
6/4/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

June 4, 1957

Reference is made to your letter of May 6,

1957, and supplemental letters from Messrs. Latham and

Groot with respect to the request of the Hadley Falls

Trust Company, Holyoke, Massachusetts, for approval of

a revision of its capital structure which includes the

retirement of 3500,000 in preferred stock and the sale

of 31250000 of common stock.

While some improvement in the bank's capital

structure has been effected in the recent past, mainly

through the retention of earnings, the bank has been

undercapitalized for a number of years; analyses based

on the latest information available indicate a present

capital deficiency of approximately V400,000. Further

attrition of the capital structure of the bank would

clearly be the consequence of the proposal submitted for

the retirement of additional preferred stock. For this

reason the Board does not feel it should give its approval

to this transaction.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM

WASHINGTON

June 4, 1957

Item No. 9
6/4/57

WHEREAS, the Board of Governors of the Federal Reserve

System on the twenty-fourth day of May, Nineteen Hundred and Fifty

Seven, approved the Articles of Association and Organization

Certificate of American Overseas Finance Company in accordance

with the terms of section 25(a) of the Federal Reserve Act; and

WHEREAS by satisfactory evidence presented to the Board

of Governors of the Federal Reserve System it appears that American

Overseas Finance Company has complied with all of the provisions

of the statutes of the United States required to be complied with

before a corporation shall be authorized to commence business as

a corporation organized under section 25(a) of the Federal Reserve

Act;

NOW, THEREFORE, it is hereby certified that American

Overseas Finance Company is authorized to commence business as a

corporation organized and operating under the provisions of

section 25(a) of the Federal Reserve Act and the regulations of

the Board of Governors of the Federal Reserve System issued in

accordance therewith.

IN WITNESS WHEREOF I have hereunto set my hand and caused

the seal of the Board of Governors of the Federal Reserve System

to be affixed on the day and year first above written.

(SEAL)
(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25, D. C.

Item No. 10
6/4/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

June 4, 1057

Mr. N. A. Bogdan, President,
American Overseas Finance Company,
30 Pine Street,
New York 5, New York.

Dear Mr. Bogdan:

The Board of Governors has received your letter of May 28,

1957, advising the Board of the persons who have been elected directors
and officers of your Company and enclosing a certificate of the

President and three directors of your Company certifying the information

required by section 3(c) of Regulation K as prerequisite to the is-
suance of a final permit to commence business. You also enclosed an

agreement executed by American Overseas Investing Company, Inc., and
by American Overseas Finance Company as to the matters specified by
the Board as conditions on which the Board issued a preliminary permit
under date of May 24, 1957, together with certified copies of resolu-
tions of the board of directors of American Overseas Investing Company,
Inc., and the board of directors of American Overseas Finance Company

authorizing the execution of the agreement.

As requested in your letter, there is enclosed a final permit
to commence business issued to American Overseas Finance Company by
the Board. The final permit, of course, is issued subject to the con-

dations set forth in the aforementioned agreement.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.

Enclosure

Digitized for FRASER 
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Mr. A. Phelan, Vice President,

Federal Reserve Bank of New York,

New York 45, New York.

Dear Mr. Phelan:

Item No. 11
6/4/57

ADORESB OFFICIAL CORRESPONDENCE

TO THE BOARD

May 31, 1957

In accordance with the request contained in your

letter of May 271 1957, the Board approves the appointment of
George L. Hacker and James J. McGuiness as assistant examiners

for the Federal Reserve Bank of New York. Please advise as to

the dates upon which these appointments are made effective.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON 25. D. C.

Mr. W. R. Diercks, Vice President,

Federal Reserve Bank of Chicago,

Chicago 90, Illinois.

BearIr. Diercks:

Item No. 12
6/4/57

ADDRESS OFFICIAL CORRESPONDENCE

TO THE BOARD

June 4, 1957

In accordance with the request contained in your

letter of Hay 28, 1957, the Board approves the designati
on of

Jeremiah P. Ledwidge as a special assistant examiner 
for the

Federal Heserve Bank of Chicago. Please advise as to the date

Upon which the designation is made effective.

It is noted that Hr. Ledwidge is indebted to McPherson

',2tate Bank, Howell, Michigan, a nonmember bank, in the amo
unt of

725. Accordingly, the Board's permission to designate

Ledwidge as a special assistant examiner is given with t
he

understanding that he will not be permitted to participa
te in

any examinations of McPherson State Bank until his indebtedness

has been liquidated or otherwise eliminated.

Very truly yours,

(Signed) Merritt Sherman

lierritt Sherman,
Assistant Secretary.
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