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Minutes of actions taken by the Board of Governors of the Fed-

eral Reserve System on Monday, April 29, 1957. The Board met in the

Board Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Balderston, Vice Chairman

Mr. Mills
Mr. Shepardson

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary

Mr. Kenyon, Assistant Secretary

Mr. Marget, Director, Division of
International Finance

Mr. Johnson, Controller, and

Director, Division of Personnel
Administration

Mr. Hackley, General Counsel

Mr. Sprecher, Assistant Director, Di-
vision of Personnel Administration

Mr. Hexter, Assistant General Counsel
Mr. Sammons, Chief, Latin American Section,

Division of International Finance

Items circulated to the Board. The following items, which had

been circulated to the members of the Board and copies of which are

attached to these minutes under the respective item numbers indicated,

were approved unanimously:

Letter to the Federal Reserve Bank of Cleveland

approving revised employees' salary structures

for the head office and branches.

Letter to the Federal Reserve Bank of St. Louis

approving the appointment of John E. Bald as Fed-

eral Reserve Agent's Representative at the Louis-

ville Branch.

Letter to the Federal Reserve Bank of Boston ex-

tending the time within which Union Trust Company

of Springfield, Springfield, Massachusetts, may

establish a branch in a new shopping center between

St. James Avenue and Liberty Street.

Item No.

1

2

3
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Letter to Central Trust Company, Harrisburg,
Pennsylvania, consenting to a proposed merger
with Allison-East End Trust Company, also of
Harrisburg, and approving the establishment
of branches by the continuing institution at
13th and Market Streets and Kline Village
Shopping Center. (For transmittal through
the Federal Reserve Bank of Philadelphia.)

Letter to Dothan Bank & Trust Company, Dothan,
Alabama, approving the establishment of a branch
on St. Andrews Street. (For transmittal through
the Federal Reserve Bank of Atlanta.)

Letter to the Federal Reserve Bank of St. Louis
extending the time within which First-City Bank
& Trust Company, Hopkinsville, Kentucky, may
establish an in-town branch.

Letter to The Exchange National Bank of Atchison,
Atchison, Kansas, approving its supplemental ap-
plication for fiduciary powers. (For transmittal
through the Federal Reserve Bank of Kansas City.)

Letter to the Comptroller of the Currency requesting
his views with respect to the application of Brenton
Companies, Des Moines, Iowa, to acquire capital stock
of South Des Moines National Bank, Des Moines, Iowa.

Letter to the Commissioner of Banks of Minnesota
requesting his views with respect to the application
of Northwest Bancorporation, Minneapolis, Minnesota,
to acquire capital stock of Northwestern State Bank,
Rochester, Minnesota.

4

5

6

7

8

9

Discount rates. There were presented telegrams proposed to be

sent to the following Federal Reserve Banks approving the establishment

without change on the dates indicated of the rates of discount and purchase

in their existing schedules:

Boston April 22
Atlanta April 24
San Francisco April 24
New York April 25
Cleveland April 25
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Richmond April 25
St. Louis April 25
Minneapolis April 25
Kansas City April 25
Dallas April 25

The telegrams were approved unanimously.

Request for authorization to respond to subpoena (Item No. 10).

In a telegram dated April 25, 1957, Mr. Floyd J. Mathews, Assistant

Federal Reserve Agent at the Federal Reserve Bank of Kansas City, ad-

vised that he had received a subpoena duces tecum to appear in the

United States District Court in Omaha, Nebraska, on April 29, 1957, to

produce, in connection with a tax case, records relating to the dates

of issuance and shipment of certain Federal Reserve notes by the Kansas

City Reserve Bank. In accordance with section 9 of the Board's Rules

of Organization, Mr. Mathews requested that the Board approve his

responding to the subpoena. Upon receipt of the telegram, Mr. Hackley

called Mr. Mathews on the telephone to inquire as to the purpose for

which the information was desired by the court. Mr. Mathews stated

that the case involved a charge of tax evasion; that a safe deposit

box belonging to the party involved had been found to contain a large

amount of Federal Reserve notes; that he maintained that the bills had

been placed in the box prior to 1940; and that the information was

desired by the court in order to determine whether or not such notes

could have been issued before 1940. In view of the time element involved,

a telegram was sent to Mr. Mathews on April 26, 1957, with the approval
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of Governors Mills and Shepardson (the only members of the Board

available), stating that the Board authorized him to appear in court,

produce the information requested, and testify in connection there-

with. The item was on the agenda for this meeting for ratification

of the action taken in sending the telegram to Mr. Mathews.

Following comments by Mr. Hackley, the action taken in sending

the telegram was ratified by unanimous vote. A copy of the telegram

is attached to these minutes as  Item No. 10.

Suggestion for amendment of Regulation U with respect to 

executives' stock option plans (Item No. 11). With a letter dated

April 18, 1957, President Allen of the Federal Reserve Bank of

Chicago transmitted to the Board a letter dated April 5, 1957, from

Mr. Charles T. Fisher, Jr., President of the National Bank of Detroit,

Detroit, Michigan, sw,gesting that Regulation U be amended to facilitate

the exercise of executives' stock options. Mr. Allen's letter stated

that he would appreciate receiving the Board's reaction to Mr. Fisher's

request at the Board's convenience. There had been sent to the members

of the Board copies of a memorandum from Mr. Solomon dated April 25,

1957, in which it was recalled that at the meeting on February 7, 1957,

a similiar proposal by President Bryan of the Federal Reserve Bank of

Atlanta was discussed by the Board. At that time it had been agreed

unanimously not to amend Regulation U to provide special treatment for

loans to finance purchases of stock under employee stock purchase plans,
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and the Board had directed that an appropriate letter be sent to

Mr. Bryan. Submitted with Mr. Solomon's memorandum was a draft of

letter to President Allen which would express the same point of

view that the Board had taken with respect to President Bryan's

suggestion and earlier suggestions of the same nature.

In a discussion of the matter, Governor Balderston referred

to the statement in Mr. Fisher's letter bringing out that loans for

the exercise of stock warrants are accorded special treatment under

Regulation U. He inquired of Mr. Solomon whether the Board could

logically accord special treatment for that purpose and refrain from

applying the same provisions in the case of stock options.

Mr. Solomon responded that he felt arguments could be made

on both sides of the question. In favor of the position that the

special treatment accorded to the exercise of stock warrants should

be extended to stock options, it could be said that in neither case

is the transaction of a speculative character. On the other hand, as

indicated by the Board at times in the past, the two types of trans-

actions are not entered into for the same purpose. The special

provisions with respect to warrants were incorporated in Regulation U

in order to enable corporations to float equity securities, while

executives' stock option plans relate largely to the matter of

executive compensation.
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Governor Balderston then stated that although the Board's

position avoided a criticism that the Board was willing to do some-

thing for officers of corporations that it was not willing to do for

the public generally, he had been somewhat concerned because it

seemed socially desirable for those responsible for the management

of corporations to have as significant a financial interest in such

corporations as could be developed. Admittedly, it is difficult in

the face of the individual income taxes for younger and middle-aged

executives to save enough out of their compensation to accumulate

holdings of stock of the corporation with which theyare associated.

Accordingly, it might be said that the Board should do whatever it

could to counteract the tendency, which had been noted for a number

of years, for executives to have a smaller stock interest in their

corporations than might be desirable.

Chairman Martin said that he saw considerable merit in the

point of view expressed by Governor Balderston. However, a decision

to extend special treatment under Regulation U to facilitate the

exercise of stock purchase options would reverse the position thus

far taken by the Board, and he doubted that this was an appropriate

time for the Board to take that action.

At the conclusion of the discussion, unanimous approval was

given to a letter to President Allen in the form of the draft sub-

mitted with Mr. Solomon's memorandum. A copy of the letter is

attached to these minutes as Item No. 11.
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Recruitment program of the Federal Reserve Bank of Chicago

(Item No. 12). At the meeting of the Board on February 26, 1957,

approval was given to a letter to President Allen of the Federal

Reserve Bank of Chicago stating that the Board approved a proposal

by that Bank for a program of research awards and part-time employ-

ment at the graduate student level. It was understood that a letter

would be prepared by the Division of Personnel Administration, for

the Board's consideration, which would bring this matter to the

attention of the other Federal Reserve Banks. A draft of such a

letter was distributed to the members of the Board with a memorandum

from the Secretary dated April 20, 1957.

Agreement being expressed with an editorial change proposed

by Governor Balderston, unanimous approval was given to a letter to

the Presidents of all Federal Reserve Banks except Chicago in the

form of Item No. 12 attached to these minutes.

Attendance of System personnel at Center for Latin American

Monetary Studies (Items 13 and 1)#). At its meeting on February 21,

1957, the Board gave consideration to certain questions raised by

the Federal Reserve Bank of New York concerning System relationships

with the Center for Latin American Monetary Studies in Mexico City.

Agreement was expressed in principle with the sending of selected

personnel from the Federal Reserve System to the Center as students

and Mr. Marget was instructed to correspond with the Director of the

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1_079

4/29/57 -8-

Center to clarify certain questions. This correspondence revealed

that the Center currently accepts students from "nonmember central

banks", that there would be no tuition fee, that the Center would

be glad to have students from the Federal Reserve System, that the

Center had not established thus far any limit on the number of

students which a central bank may send each year, but that if the

number of candidates became so large that the training program would

be impaired, the Center would start by curtailing the number of the

students from "nonmember central banks" to one for each bank. In

the light of this information, Mr. Marget proposed, in a memorandum

dated March 27, 1957, which had been circulated to the members of the

Board, that all Federal Reserve Banks be asked to indicate how many

candidates they might wish to propose this year or in a subsequent

year; that all divisions of the Board be asked to provide similiar

information; and that the Board select no more than two students each

year from among the applications submitted. A draft of proposed

letter to the Presidents of the Federal Reserve Banks was submitted

with Mr. Marget's memorandum.

There had also been circulated to the members of the Board

a memorandum from Mr. Johnson dated April 22, 1957, raising two

questions in connection with the sending of System personnel to the

Center as students. First, it was pointed out that the cost for

each participant from the Board's staff would be approximately 41,100

if a per diem of *9 were paid, as prescribed by the Board's travel

regulations, or approximately 4;1,400 if the Board's representative
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were permitted a 4a2 per diem, as had been the case in the past when

the Board furnished lecturers to the Center. Second, it was noted

that in writing to Mr. Marget, the Director of the Center had made

the statement that the Center had accepted students from "nonmember

central banks" as a gesture of collaboration and as an inducement to

become members at a future time.

At the request of the Board, Mr. Marget and Mr. Johnson

commented briefly on the matter, the latter stating that his memo-

andum was intended principally to make sure that the Board was aware

of the cost and policy questions discussed therein. On the latter

question, Mr. Marget said he did not feel that the sending of students

to the Center would constitute a commitment on the part of the System

to take membership in the Center. The Director of the Center had

been made aware of the obstacles to membership on the part of the

Federal Reserve System, and the System had made a substantial con-

tribution to the work of the Center in sending lecturers to Mexico

City each year.

In response to a request by Governor Shepardson that he

indicate the nature of the benefits that would accrue to System

personnel attending the Center as students, Mr. Marget described the

type of person that he would have in mind for selection. In general,

this would be either a person working on Latin American matters in

the course of his regular duties or a person who would in some way

be aided substantially by the opportunity to associate with repre-

sentatives of Latin American central banks. Among the advantages
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that would be obtained, he cited the opportunity to become more con-

versant in the Spanish language and the opportunity to enter into

discussions with the other students in the classroom and elsewhere.

Governor Shepardson noted the emphasis which Mr. Marget had

placed on the value of contacts with the other students at the Center

rather than on technical training, and Mr. Marget responded that most

of the persons selected probably would be sufficiently advanced from

a technical standpoint that some of the courses at the Center would

cover material with which they were already quite familiar. However,

from his experience as a lecturer at the Center he had found some of

the students from the Latin American central banks to be unusually

capable, and the opportunity for System personnel to associate with

students of that caliber should prove quite beneficial, particularly

to the extent that their discussions extended into the economic and

financial problems of the Latin American area.

On the question of the rate of per diem that should be allowed,

Mr. Marget said it was quite clear to him that a per diem at the rate

of *9 would not be sufficient to cover expenses for a person staying

a relatively short period in Mexico City. However, if a person was

going to be in Mexico City for a longer period, arrangements perhaps

could be made so that the *9 per diem would be adequate. Accordingly,

he suggested that there be experimentation with the lower rate of per

diem, with the thought that if necessary the matter could be brought

back to the Board. In this connection, he pointed out that any

students sent to the Center by the Federal Reserve Banks probably would

travel on an actual expense basis.
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Chairman Martin mentioned that under the Board's travel

regulations it is possible to authorize travel on an actual
 expense

basis. He went on to express the view that Board personnel should

not be assigned to any travel on a basis which caused them to be

out of pocket.

Mr. Marget then stated that the New York Reserve Bank would

like very much to send Mr. Walter Sedwitz, an economist worki
ng on

Latin American problems, to the Center for Latin American Moneta
ry

Studies this year. With this year's classes scheduled to begin shortly,

he pointed out that it would obviously not be possible to correspond

with all of the Federal Reserve Banks and obtain their suggestio
ns

regarding System attendance this year. In the circumstances, he

suggested that the Board might want to authorize the New York
 Reserve

Bank to send Mr. Sedwitz and to word the letter to all of t
he Reserve

Banks in terms of selecting personnel to send to the Center
 next year

and in subsequent years.

Chairman Martin then suggested that the Board approv
e in

principle the procedure proposed in Mr. Marget's mem
orandum and that

matters related thereto, including the sending of 
Mr. Sedwitz or other

System representatives to the Center this year and 
the exact wording

of the letter to the Federal Reserve Banks, be r
eferred to Governor

Shepardson with power to act.

There was unanimous agreement with Chairman Martin
's suggestion.
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Secretary's Note: Pursuant to this
action, there were sent to the Federal
Reserve Bank of New York and to the
Presidents of all Federal Reserve Banks,
with Governor Shepardson's approval,
letters in the form of those attached
to these minutes as Items 13 and 14,
respectively.

Messrs. Marget and Sammons then withdrew from the meeting.

Attempt to unionize the employees of the Portland Branch. 

Mr. Carpenter read a further letter from President Mangels of the Fed-

eral Reserve Bank of San Francisco, dated April 26, 1957, concerning

developments in connection with this matter. The letter was concerned

principally with a visit to the Reserve Bank by a representative of

the Federal Mediation and Conciliation Service from which it appeared

that the labor union had not been authorized to assert that the Mediation

Service had agreed to conduct an informal secret ballot among the Branch

employees. Other portions of the letter dealt with information being

procured by a reporter for the Wall Street Journal for a story in an

early issue of that publication.

The meeting then adjourned.

Secretary's Note: On April 25 and 26,
1957, Governor Shepardson approved on
behalf of the Board memoranda from ap-
propriate individuals concerned rec-
ommending the following actions with
regard to members of the Board's staff:

Appointment

Allan F. Rau, Jr., as Economist in the Division of International
Finance, with basic salary at the rate of *6,390 per annum, effective
the date he assumes his duties.
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Salary increases, effective May 5, 1957

Basic annual salary
Name and title Division From To

Office of the Controller

John Kakalec, Accountant
Kathleen 3. O'Connor, Clerk
Benjamin R. Reading, Accountant

;',6,250
3,925
4,890

Pursuant to the recommendation con-
tained in a memorandum dated April 25,
1957, from Mr. Sloan, Director, Divi-
sion of Examinations, Governor Shepard-
son, acting on behalf of the Board, today
authorized the instituting of a full-field
investigation to provide security clearance
for Frances S. Bender, Secretary in that
Division, in connection with defense plan-
ning activities.

Governor Shepardson also approved today
on behalf of the Board a letter to the
Federal Reserve Bank of New York approving
the appointment of Harry K. Graveman as
assistant examiner and a letter to Logistics
Research, Inc., concerning delivery of the
Alwac computing system ordered by the Board.
Copies thereof are attached to these minutes
as Items15 and 16, respectively.

$6,390
4,075
5,065
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April 29, 1957

CONFIDENTIAL (FR) 

Mr. W. D. Fulton, President,
Federal Reserve Bank of Cleveland,
Cleveland 1, Ohio.

Dear Mr. Fulton:

Item No. 1
4/29/57

In accordance with the request outlined in your letter of
April 12, 1957, the Board of Governors approves the following minimum
and maximum salaries for the respective grades of the salary structures
applicable to the Federal Reserve Bank of Cleveland and its Cincinnati
and Pittsburgh branches. This approval is effective May 5, 1957.

Cleveland Cincinnati 
Grade Minimum Salary Maximum Salary Minimum Salary Maximum Salary

1 $ 2184 $ 2808 $ 2080 $ 2678
2 2418 3042 2262 2886
3 2626 3406 2470 3250
4 2860 3796 2678 3614
5 3172 4108 2938 3874
6 3432 4524 3198 4134
7 371.8 4966 3510 4602
8 4o56 5304 3848 5096
9 4342 5746 4238 51486
10 4706 6110 4628 6032
11 5070 6630 4992 6552
12 5512 7228 5512 7228
13 6084 7956 6084 7956
14 6786 8970 6786 8970
15 7644 10140 7644 10140
16 8580 11544 858o 11544
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Mr. W. D. Fulton

Grade

1
2

3
4
5
6
7
8
9
lo
11
12
13
14
15
16

-2-

Pittsburgh
Minimum Salary Maximum Salary

$ 2184 $ 2808
2314 3094
2548 3328
2730 3666
2990 3926
3224 4316
3510 4758
3822 5226
4238 5642
4602 6162
4966 6682
5512 7228
6084 7956
6786 8970
76414 10140
8580 11544

The Board approves the payment of salaries to the employees
other than officers within the limits specified for the grades in which
the positions of the respective employees are classified. It is assumed
that all employees whose salaries are below the minimums of their grades
as a result of these structure adjustments will be brought within the
appropriate range as soon as practicable and not later than August 1, 1957.

The Board notes that salary adjustments resulting from these
increased structures are not expected to exceed the funds provided in
the 1957 budget of your Bank.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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April 29, 1957

Mr. Pierre B. McBride, Chairman,
Federal Reserve Bank of St. Louis,
St. Louis 2, Missouri.

Dear Mr. McBride:

Item No. 2
4/29/57

In accordance with the request contained in your letter of
April 11, 1957, the Board of Governors approves the appointment of
Mr. John E. Bald as a Federal Reserve Agentts Representative at the
Louisville Branch, effective May 15, 1957, to succeed Mr. John W. Menges.

This approval is given with the understanding that Mr. Bald
will be solely responsible to the Federal Reserve Agent or, during a
vacancy in the office of the Federal Reserve Agent, to the Assistant
Federal Reserve Agent, and to the Board of Governors, for the proper
performance of his duties. When not engaged in the performance of his
duties as Federal Reserve Agent's Representative he may, with the
approval of the Federal Reserve Agent or, in his absence, of the
Assistant Federal Reserve Agent and the Vice President in charge of
the Louisville Branch, perform such work for the Branch as will not
be inconsistent with his duties as Federal Reserve Agent's Representative.

It will be appreciated if Mr. Bald is fully informed of the
importance of his responsibilities as a member of the staff of the
Federal Reserve Agent and the need for maintenance of independence from
the operations of the Bank in the discharge of these responsibilities.

It is noted from your letter that, upon the approval of the
appointment of Mr. Bald by the Board of Governors, he will execute the
usual oath of office which will be forwarded to the Board of Governors.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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Item No.
4/29/57

April 29., 1957

Mr. E. 0. Latham, First Vice President,
Federal Reserve Bank of Boston,
Boston 6, Massachusetts.

Dear Mr. Latham:

Reference is made to your letters of April 2 and 10 1957,
with respect to an extension of time within which the Union Trust
Company of Springfield, Massachusetts, Springfield, Massachusetts,
may establish a branch in a new shopping center between St. James
Avenue and Liberty Street in Springfield. It appears that con-
struction of the shopping center in which the proposed branch is to
be located has been delayed but that it is expected that construction
will be started by May 1, 1957. It also appears that the Board of
Bank Incorporation of the Commonwealth of Massachusetts has extended
its permit to September 15, 1957, because of the delay in the con-
struction of the center.

In view of the information you have submitted and the
statement from the applicant bank that a request for a further
extension will not be made, the Board of Governors extends to January
1, 19587 the time within which the Union Trust Company of Springfield,
Massachusetts, may establish the above-described branch, provided the
approval of the State authorities is effective at the time the branch
is established.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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April 29 1957

Board of Directors,
Central Trust Company,
Harrisburg, Pennsylvania.

Gentlemen:

Item No. 4
4/29/57

Pursuant to your request submitted through the
Federal Reserve Bank of Philadelphia, the Board of Governors
of the Federal Reserve System hereby gives its written con-
sent under the provisions of Section I8(c) of the Federal
Deposit Insurance Act, to the merger of Central Trust Company,
Harrisburg, Pennsylvania, and Allison-East End Trust Company,
Harrisburg, Pennsylvania, under the charter of Central Trust
Company, and approves the establishment of branches by the
continuing institution at 13th and Market Streets, and Kline
Village Shopping Center, South 25th Street, Harrisburg
Pennsylvania, provided the merger is effected substantially
in accordance with the undated joint merger agreement sub-
mitted, and the transactions are completed within six months
from the date of this letter.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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Item No. 5
4/29/57

April 29, 1957

Board of Directors,
Dothan Bank & Trust Company,
Dothan, Alabama.

Gentlemen:

Pursuant to your request submitted through the
Federal Reserve Bank of Atlanta, the Board of Governors
of the Federal Reserve System approves the establishment
of a branch by Dothan Bank & Trust Company, Dothan,
Alabama, on St. Andrews Street approximately thirty feet
north of its main banking office but connected with that
office by pneumatic tubes, provided the branch is estab-
lished within one year from the date of this letter.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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Item No. 6
4/29/57

April 29, 1957

Mr. George E. Kroner, Vice President,
Federal Reserve Bank of St. Louis,
St. Louis 2, Missouri.

Dear Mr. Kroner:

As recommended in your letter of April 11, 1957, the
Board of Governors extends to October 12, 1957, the time within
which First-City Bank & Trust Company, Hopkinsville, Kentucky,
may establish a branch adjacent to the corner of New Clarksville
Road and a proposed extension of Morning Side Drive within the
corporate limits of Hopkinsville, Kentucky.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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4/29/57

April 29, 1957

Board of Directors,
The Exchange National Bank of Atchison,
Atchison, Kansas.

Gentlemen:

The Board of Governors of the Federal Reserve System
has given consideration to your supp1ement0 application for
fiduciary powers and grants you authority to act, when not in
contravention of State or local law, as registrar, transfer
agent, paying agent, and trustee of first mortgage dormitory
bonds of St. Benedict's College, Atchison, Kansas, in the amount
of $500,000, dated October 1, 1956. The exercise of these
powers, in addition to those heretofore granted to act as exec-
utor, administrator, and guardian of estates, shall be subject
to the provisions of the Federal Reserve Act and the regulations
of the Board of Governors of the Federal Reserve System.

A certificate indicating the fiduciary authority herein
granted to The Exchange National Bank of Atchison is enclosed.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.

Enclosure
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April 29, 1957

BY MESSENGER

The Honorable,
The Comptroller of the Currency,
Washington 25, D. C.

My dear Mr. Comptroller:

Item No. 8
4/29/57

In accordance with the provisions of section 3(b) of
the Bank Holding Company Act of 1956, you are advised that Brenton
Companies, Des Moines, Iowa, a bank holding company, has made
application to this Board pursuant to the Bank Holding Company Act
of 1956 for the prior approval by the Board of the acquisition of
51 per cent to 95 per cent of the capital stock of South Des Moines
National Bank, Des Moines, Iowa. There is enclosed for your informa-
tion a copy of the application, together with additional information
obtained from the applicant to complete and supplement the application
as originally filed.

It will be appreciated if you will advise the Board in writing
of your views and recommendations with respect to this application.

The . date of receipt of this letter by your office must be
made a part of the Board's records with respect to the application.
Therefore, it will be appreciated if the enclosed copy of the letter
is signed and returned with the date of receipt indicated thereon.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.

Enclosures 2
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April 29, 1957

REGISTERED MAIL

Mr. Irving C. Rasmussen,
Commissioner of Banks,
State of Minnesota,
St. Paul, Minnesota.

Dear Mr. Rasmussen:

Item No. 9
4/29/57

Under the Bank Holding Company Act of 1956, this Board,
in passing upon any application for the Board's approval of certain
transactions under that Act, is required to give notice to the appro-
priate supervisory authority of the interested State if the applicant
company or any bank the voting shares or assets of which are sought
to be acquired is a State bank and to allow 30 days within which the
views and recommendations of the State supervisory authority may be
submitted.

In accordance with this requirement of the law, you are
advised that Northwest Bancorporation, Minneapolis, Minnesota, a
bank holding company, has made application to this Board pursuant
to the Bank Holding Company Act of 1956, for the prior approval by
the Board of the acquisition of 1,450 shares of the capital stock
of Northwestern State Bank, Rochester, Minnesota. There is enclosed,
for your information, a copy of the application.

It will be appreciated if you will advise the Board in
writing of your views and recommendations with respect to this
application. For your information in this connection there is en-
closed a copy of section 3 of the Bank Holding Company Act of 1956.

For your convenience, this letter is being sent to you
by registered mail, return receipt requested, because the date of
receipt of the letter by your office must be made a part of the
Board's records with respect to the application.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.

Enclosures 2
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TELEGRAM

April 26, 1957

Mathews - Kansas City

Item No. 10
4/29/57

Re your wire April 25 regarding subpoena duces tecum served

upon you as Assistant Federal Reserve Agent to appear April 29 in

tax court of United States, Omaha, Nebraska, in case of Ralph James

King v. Commissioner of Internal Revenue to produce records disclosing

dates of first issuance of Series 50 bills by Federal Reserve Bank of

Kansas City and dates and serial numbers of shipments of $100 bills

and $500 bills by such Bank between 1940 and 1955. It is understood

that information is contained in records of office of Federal Reserve

Agent and is desired by court in connection with charges of tax

evasion by Mr. King. You are advised that pursuant to section 9 of

its Rules of Organization, Board authorizes you to appear and produce

information requested and testify in connection therewith.

(Signed) S. R. Carpenter
Carpenter
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April 30, 1957

Mr. Carl E. Allen,
President,
Federal Reserve Bank of Chicago,
Chicago 90, Illinois.

Dear Mr. Allen:

Item No. 11
4/29/57

This refers to your letter of April 18, 1957, enclosing
a letter from Mr. Charles T. Fisher, Jr., President of the National
Bank of Detroit, which is dated April 5, 1957, but was received
April 17. Mr. Fisher renews a suggestion his Bank has previously
made that Regulation U be amended to facilitate the exercise of
executives' stock purchase options.

As Mr. Fisher's letter indicates, the Board has considered
this question on previous occasions in response to requests from the
National Bank of Detroit and others. Recently the President of a
Reserve Bank suggested that the subject be reconsidered and such an
amendment adopted. In the light of that suggestion the Board re-
examined the various considerations that bear upon this rather diffi-
cult problem.

As a result of that re-examination, the Board in February
of this year concluded, and is still of the view, that while arguments
can be advanced on both sides of the question, on balance it would
not be desirable at this time to adopt such an amendment to the
regulation. However, the views expressed in Mr. Fisher's letter have
been carefully noted and will be borne in mind in connection with
any future consideration or developments with respect to the matter.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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z-4438

April 29, 1957

Dear Sir:

Item No. 12
4/29/57

The Federal Reserve Bank of Chicago recently submitted to the
Board of Governors for its consideration a proposed program consisting
of stipends and part-time employment designed to aid in the recruitment
of professionally trained economists with specialized talents in the area
of the System's interest. This proposed program was to supplement present
recruiting. The Bank stated that the program was intended primarily (1)
to attract superior graduate students in economics to the study of money
and banking problems and preparation for future work in that field, (2) to
get college deans and professors to encourage their most talented students
to consider study and work in this field in the final years of their
academic training, (3) to provide an opportunity to observe the work of
prospective employees over a period of time on projects selected or
approved prior to considering them for full time employment, and (4) to
acquaint prospective employees with research opportunities available in
the Federal Reserve System.

The Board gave its approval to the proposed program on a trial
basis for a period of three years. In giving its approval the Board sug-
gested that the Bank consider the possibility of using the program not
only for economists but for any department of the Bank where recruitment
of potential top-flight personnel presents a problem.

The Board suggested that other Reserve Banks be informed of
this undertaking of the Chicago Bank. Should you wish additional informa-
tion regarding the program, it is suggested that you communicate directly
with President Allen.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.

TO THE PRESIDENTS OF ALL FEDERAL RESERVE BANKS
EXCEPT CHICAGO
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April 29, 1957

Mr. Alfred Hayes, President,
Federal Reserve Bank of New York,
New York 45, N. Y.

Dear Mr. Hayes:

Item No. 13
4/29/57

In my letter of March 18, 1957, I indicated that the
Board of Governors would prefer to defer any commitment with
respect to student attendance at the Center for Latin American
Monetary Studies until a procedure for participation by Federal
Reserve System personnel can be determined.

The Board is still exploring this matter. Pending a
final decision, however, it has no objection to the attendance of
Mr. Walter J. Sedwitz as a student at the coming session of the
Center.

Very truly yours,

(Signed) S. R. Carpenter

S. R. Carpenter,
Secretary.
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April 30, 1957

Dear Sir:

Z-4441

Item No. 14
4/29/57

On July 25, 1952, and again on October 14, 1952, I wrote to
the Presidents of all Federal Reserve Banks with respect to the Center
for Latin American Monetary Studies, and the nature of the relations
which might be established between the Center and the Federal Reserve
System. In the five years since then, the Center has continued to func-
tion, and the System has cooperated by sending members of the staffs of
some of the Federal Reserve Banks and of the Board of Governors to serve
as lecturers at the Center in Mexico City.

It has recently been suggested that a further step be taken,
on an experimental basis, in the System's relations with the Center.
This would be to arrange for System personnel having sufficient knowl-
edge of Spanish to participate as students in the Center's annual train-
ing sessions, held in Mexico City between May 1 (this year the sessions
begin on May 6) and August 1.

It is my understanding that the Center would welcome student
participation by properly qualified System personnel. It is also my
understanding that arrangements for such participation can be made with-
out raising at this time the question of the System's assuming formal
membership in the Center. There would be, for the present, no special
tuition charge for System personnel. Other expenses associated with
student attendance would be handled in accordance with the policy out-
lined in the Board's letter on attendance at Banking Schools, S-14891
dated February 26, 1953. Inevitably, the number of persons from the
System that could be accepted as students by the Center in any one year
would be limited.

The Board is now exploring the advisability of making arrange-
ments for the attendance of Federal Reserve System personnel as students
at the Center; and it would welcome any comments you may wish to offer
In this respect. It also would help the Board in its exploration of the
problem if you would be good enough to indicate whether there are members
of the staff of your Bank whom you might wish to designate for attendance,
either in 1958 or in a subsequent year. The List of Courses appended

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



11100

-2-

hereto indicates the nature of the work at the Center, and will
suggest the general nature of the qualifications required. In addition,
of course, it would be essential for the prospective student to have a
fniliarity with spoken Spanish sufficient to enable him to follow the
discussions, and eventually to participate actively in them.

Sincerely yours,

(Signed) Wm. McC. Martin, Jr.

Wt McC. Martin, Jr.

Enclosure

TO THE PRESIDENTS OF ALL FEDERAL RESERVE BANKS
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April 29, 1957

Mr. A. Phelan, Vice President,
Federal Reserve Bank of New York,
New York 45, New York.

Dear Mr. Phelan:

Item No. 15
4/29/57

In accordance with the request contained in your letter
of April 25, 1957, the Board approves the appointment of Harry K.
Graveman as an assistant examiner for the Federal Reserve Bank of
New York.

Please advise as to the date upon which the appointment
is made effective.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.
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April 29, 1957

Mr. Andrew T. Fischer,
Director of Marketing,
Logistics Research, Inc.,

c/o Alwac Corporation,
Hotel Governor Clinton,
New York 1, New York.

Dear Mr. Fischer:

Item No. 16
4/29/57

This is in response to your letter of April 10 informing the

Board of Governors that the Alwac 800 computing system ordered from your

Company will be delivered at the Board's offices in Washington on or

before October 30, 1957, instead of "on or before June 30, 1957," as pro-

vided in the contract. Your letter requests that, with respect to such

late delivery, the Board waive the provision of the contract that your

Company shall pay to the Board, as liquidated damages, $100 per day for

each day that delivery is later than June 30, 1957. We appreciate that

you have made this request at this time in accordance with the contract

provision that liquidated damages shall be paid "unless such later

delivery has been approved in advance in writing by the Board."

Your statement is noted that the delay you anticipate is necessita-

ted by a redesign which you feel has greatly improved the equipment. You

also express the view that the delay in delivery will not "affect the re-

sultant operation for the Federal Reserve Board." These could be signifi-

cant factors in the Board's determination as to whether liquidated damages

for delayed delivery should be assessed or should be waived, in whole or in

part. However, an informed judgment on these matters can hardly be reached

at this time.

Accordingly, after consideration of your letter and request, the

Board has decided to postpone action on this matter until after delivery,

installation, and demonstration of satisfactory performance. It appears to

the Board that appropriate action on your request should be based on all

relevant circumstances, which would include the actual delivery date, the

scope and quality of performance, and other pertinent considerations, in-

cluding those referred to in your letter.

During your visit to the Board's offices on April 1, 1957, you

advised us orally that your Company would furnish the Board complete pre-

installation data 120 days prior to the delivery of the computer. We assume

that arrangements will be made to provide these data in accordance with

that schedule.

Very truly yours,

(Signed) L. P. Bethea

L. P. Bethea, Director

Division of Administrative Services.Digitized for FRASER 
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