
Minutes for April 9 1957

To: Members of the Board

From: Office of the Secretary

Attached is a copy of the minutes of the

Board of Governors of the Federal Reserve System on

the above date.

It is not proposed to include a statement

with respect to any of the entries in this set of

minutes in the record of policy actions required to

be maintained pursuant to section 10 of the Federal

Reserve Act.

Should you have any question with regard

to the minutes, it will be appreciated if you will

advise the Secretary's Office. Otherwise, if you

were present at the meeting) please initial in col-

umn A below to indicate that you approve the minutes.

If you were not present, please initial in column B

below to indicate that you have seen the minutes.

Chin. Martin

Gov. Szymczak

1/ Gay. Vardaman

Gov. Mills

Gov. Robertson

Gov. Balderston

Gov. Shepardson

vvv

1/ In accordance with Governor Shepardsonts memorandum

of March 8, 1957, these minutes are not being sent to
Governor Vardaman for initial.
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Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Tuesday, April 9, 1957. The Board met in

the Board Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Balderston, Vice Chairman
Mr. Szymczak
Mr. Mills
Mr. Robertson

Mr. Carpenter, Secretary
Mr. Kenyon, Assistant Secretary
Mr. Johnson, Controller, and Director,

Division of Personnel Administration
Mr. Hackley, General Counsel
Mr. Molony, Special Assistant to the Board
Mr. Horbett, Associate Director, Division

of Bank Operations
Mr. Sprecher, Assistant Director, Division

of Personnel Administration
Mr. Solomon, Assistant General Counsel
Mr. Conkling, Assistant Director, Division

of Bank Operations

Information  requested by the Federal Bureau of Investigation_

In a letter dated April 1, 1957, the Federal Bureau of

Investigation requested photostats of certain reports of condition

and related reports of affiliates filed by the Industrial Savings

Bank, Miami, Florida, and the North Shore Bank, Miami Beach, Florida,

this information being needed for use by the United States Attorney

it Miami in the presentation of a case before a Federal Grand Jury.

?rior to this meeting there had been sent to the members of the Board

a draft of proposed reply which would transmit the requested information

/rith respect to the North Shore Bank, but would state that the data

Bc/ught with regard to the Industrial Savings Bank could not be furnished

by the Board because the bank was not a member of the Federal Reserve
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8Yatem during the period covered by the terms of the request. The

letter would point out that the information contained on the reverse

Sides of condition forms F.R. 105 and the face sides of forms F.R. 105b

14es unpublished information and was supplied in this instance with the

understanding that such information would be used for the exclusive

consideration of the United States Attorney's office and only in

developing leads in connection with the action referred to in the

incoming letter, that no reference would be made to the source of the

itformation, and that it was not propose to use the information for

further purposes such as evidence in any proceeding.

Governor Mills raised a question relating to the ethics of

transmitting information of this kind to another Government agency,

'without court order, to aid in the prosecution of a suit or the indict-

ment of individuals.

Mr. Hackley commented that he felt the Board's Rules of Organiza-

tion contemplated that unpublished information of this character could

be furnished, with the Board's approval, to other Government agencies

for their official use. He added that this would not go so far as to

authorize use of the information in legal proceedings.

Governor Robertson then commented that the general practice in

these matters vent back over a period of many years, beginning with an

interagency understanding to make available to the Department of Justice

cr any division thereof various kinds of information, with the under-

standing that unpublished information would be used only for the purpose
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of developing leads in connection with actions brought by the Depart-

ment. This contemplated that if the original records were to be

brought into the proceeding, they must be obtained by subpoena from the

banks or individuals concerned. In response to a question, he said that

the arrangement for furnishing information did not obtain with respect

to State authorities, who would have to get it through subpoena or from

State records. There might be an exception if the Department of Justice

asked an agency to supply the information, but he could not recall such

a request. It would not necessarily follow from these comments, Governor

Robertson said, that the procedure represented the best policy, but it

Ilas one which had been in effect over a long period of time.

The suggestion then was made that Governor Robertson might want

to mention the current policy at today's meeting of the Standing Inter-

agency Committee on Bank Supervisory Matters representing the Federal

and State bank supervisory authorities, and Governor Robertson replied

that he would be glad to do so.

Thereupon, unanimous approval was given to the letter to the

Pederal Bureau of Investigation of which a copy is attached to these

Minutes as Item No. 1.

Messrs. Horbett and Conkling then withdrew from the meeting.

Advice on labor relations problems. With reference to the

discussion at the meeting yesterday concerning the current effort by

a labor union to organize the employees at the Portland Branch of the
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Federal Reserve Bank of San Francisco, Governor Balderston said that

he saw a likelihood of further questions confronting the System in the

area of labor relations and that he thought it would be advisable for

the Board to have expert advice in order that it might consider appro-

priate lines of policy and be able to give suitable counsel to the

Federal Reserve Banks if and when necessary. Therefore, he suggested

that the Board might want to consult with an expert of the highest

reputation, such as Professor George W. Taylor of the Wharton School

°f the University of Pennsylvania. He then summarized Mr. Taylor's

experience in the labor relations field and outlined a possible program

under which Mr. Taylor could obtain background information regarding the

System at the Federal Reserve Bank of Philadelphia and later meet with

the Board and the Board's staff.

There being agreement in principle with Governor Balde ston's

Proposal, the discussion turned to questions of procedure and it was

sUggested that the matter of seeking Mr. Taylor's advice be taken up

*with the Presidents of the Federal Reserve Banks when they were in

146hington next week to attend the meeting of the Federal Open Market

Committee. If the Presidents agreed with the plan, the Board would go

f°rward along the lines mentioned by Governor Balderston, with the

Understanding that Mr. Johnson should be present during any conferences

that Mr. Taylor might have at the Philadelphia Reserve Bank. In the

Meantime, Governor Balderston would be in touch with Mr. Taylor to

discuss various aspects of the matter informally, including the question
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whether Mr. Taylor would feel free to undertake the assignment in

view of his connection with the Wharton School and Governor Balderston's

Previous association with that institution.

At the conclusion of the discussion the suggested procedure

vaa approved unanimously.

In this connection, Mr. Johnson reported that the subject of

labor relations was on the agenda for the meeting of System personnel

officers, to be held in Boston next month, and that an effort was being

made to have Mr. Taylor attend the conference during the discussion of

this subject. It was agreed that there would be no objection to this

arrang ement, particularly if the Reserve Bank Presidents expressed

concurrence with the Boardts proposal next Tuesday. Governor Balderston

suggested another expert who might be invited to the meeting of the System

Personnel officers if Mr. Taylor was not available.

Mr. Hackley made a brief report on his telephone conversation

with the Federal Reserve Bank of San Francisco, pursuant to the under-

standing at the Board meeting yesterday, regarding the Portland situation.

Re said that inasmuch as President Mangels was not available he spoke

Vith Mr. 04Kane, General Counsel, telling him that the Board concurred

tri the form of the Bank's proposed reply to the labor union but that

a Vestion had been raised whether the reply could be interpreted as

taking a position that the employees at the Portland Branch could not

(*ganize. Mr. O'Kane said that the Bank had considered this point and

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



903

4/9/57 -6-

had finally decided not to mention the right to organize in the

telegram. Mr. O'Kane also said that he had talked with counsel for

the labor union and, on the basis of comments by counsel during that

conversation, considered it unlikely that anything significant would

develop out of the specific situation in Portland.

Designation of Miami, Florida, as a reserve city. In prepara-

tion for the meeting of the Board with representatives of the Miami

member banks at 10:00 a.m. on Wednesday, April 17, to receive the banks'

Irievs on the possible designation of Miami as a reserve city, Chairman

Martin suggested that the Board might want to meet with President Bryan

°t the Federal Reserve Bank of Atlanta for a brief preliminary discussion

at 9230 on Tuesday, April 16. It was agreed that the Board would meet

Ytth Mr. Bryan at the time suggested.

The meeting then adjourned.

Sec tary
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April 9, 1957

Mr. Joseph A. Genau,
Special Agent,
Federal Bureau of Investigation,
Washington Field Office,
Room 506,
Old Post Office Building,
Washington, D. C.

Dear Mr. Genau:

Item No. 1

4/9/57

This is in response to Mr. Laughlin's letter of April 1,
1957 requesting for use by the United States Attorney, Miami,

Florida in the presentation of a case before-a Federal Grand Jury,

Photostats of certain Reports of Condition and related reports of
affiliates filed by the Industrial Savings Bank, Miami, Florida
and the North Shore Bank, Miami Beach, Florida. The Industrial

Savings Bank during the stated period was not a member of the

Federal Reserve System, and therefore the Board is unable to fur-
nish the desired information with respect to that bank.

There are enclosed photostats of Reports of Condition
filed by the North Shore Bank, Miami Beach, Florida for the years
1950 through to the present. The information contained on the face
sides of these reports of condition (Form F.R. 105) and of the af-

filiate forms (F.R.-220) constitute information published by the sub-

ject member bank virsuant to requirements of law and may be used by
the United States Attorney in any way that h- desires. However,
information contained on the reverse sides of condition forms
F.R. 105 and the face sides of forms F.R. 105b is unpublished in-
formation and is supplied in this instance with the understanding

that such information will be used for the exclusive consideration
°f the United States Attorney's office and only in developing leads
in connection with the action referred to in Mr. Laughlin's letter,
that no reference will be made to the source of the information,
slid that it is not proposed to use the information for further pur-

Poses such as evidence in any proceeding.

Photostats were not made of the reverse sides of forms
105b, which was eliminated following the December 1951 call,

Ilor of forms F.R.-220, as they consist merely of instructions as
ihdicated by the attached samples.
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J. A. Genau

The delay in this reply was occasioned by the fact that
certain of the photostats had to be procured from inactive files,
both here and at the Federal Reserve Bank of Atlanta.

Very truly yours,

(Signed) Merritt Sherman

Merritt Sherman,
Assistant Secretary.

ttelosures
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