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Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Thursday, March 21, 1957. The Board

met in the Board Room at 9:30 a.m.

PRESENT: Mr. Martin, Chairman 1/

Mr. Balderston, Vice Chairman

Mr. Szymczak
Mr. Mills
Mr. Robertson
Mr. Shepardson

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary

Mr. Kenyon, Assistant Secretary

Mr. Vest, General Counsel
Mr. Johnson, Controller, and Director,

Division of Personnel Administration

Mr. Hackley, Associate General Counsel

Mr. Sprecher, Assistant Director,

Division of Personnel Administration

Mr. Stetson, Personnel Assistant, Division of

Personnel Administration

Proposed changes in the Retirement System of the Federal

Reserve Banks. Pursuant to the understanding at the meeting of the

Board yesterday, preliminary consideration was given to the

recommendations of the Special Joint Committee appointed to review the

Study by Industrial Relations Counselors Service, Inc., relating to

the Bank Plan of the Retirement System of the Federal Reserve Banks.

The discussion was based on a memorandum from the Division

Of Personnel Administration dated March 14, 1957, which, in an

attachment, summarized the history of the study by Industrial Relations

Counselors Service, the formation of the Special Joint Committee, and

21 Withdrew from meeting at point indicated in minutes.
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the proposals of the Committee. The memorandum expressed concurrence

in the conclusions of the Comittee (1) not to discontinue the

contributory feature of the Bank Plan, and (2) not to establish a

voluntary contributory thrift plan. It also expressed the view that

the Committee appeared to be justified in using as a basis for its

Proposals (1) contribution by Reserve Bank employees to their

retirements at a rate above the levels generally prevailing in other

contributory plans, and (2) the reasonable adequacy of a pension

Plan providing retirements of about 50 per cent of final pay for

employees with 30 years of service. Agreement was expressed with the

view. that the benefits provided by the proposals of the Special Joint

Committee should be made applicable to all past service of those

Persons currently members of the Retirement System.

At the request of the Board, Messrs. Sprecher and Stetson

made explanatory statements concerning the nature and effect of

various phases of the plan recommended by the Special Joint Committee.

Questions raised by members of the Board during and

following these statements related to the integration of the Bank

Plan and Social Security, both at present and in the future; the

degree to which retirement benefits under the plan proposed by the

Pecial Joint Committee would be related to salary and length of

service; employer and employee contributions under the proposed

Plan, the Board Plan, and the Civil Service Retirement System;
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employee retirement and related benefits under the proposed plan as

compared with those available to Board and Civil Service employees;

the accrued liability which would result from adoption of the

proposals of the Joint Committee; and the alternative methods of

making payment on account of such accrued liability.

The Board then turned to the question of procedure for

carrying forward consideration of the recommendations of the Special

Joint Committee. While this phase of the matter was being discussed,

Chairman Martin withdrew fro the meeting. Before leaving, however,

he reported informally regarding the conversations on the general

subject that he had with Mr. Philip Young prior to the latter 's

recent resignation as Chairman of the Civil Service Commission.

The suggestion was made that the next step should be a

discussion of procedures with President Johns, Chairman of the

Special Joint Committee, when the latter was in Washington next week

to attend meetings of the Federal Open Market Committee and the

Presidents? Conference. It was stated that, among other things,

the Board might take up with Mr. Johns the feasibility of arranging

for a meeting with the Special Committee and for a review of the

Proposals of the Special Committee by Industrial Relations

Counselors Service.

There was unanimous agreement with the suggested procedure.

Messrs. Johnson, Sprecher, and Stetson then withdrew from the

Meeting.
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Suggested amendment to the Financial Institutions bill. Mr.

Vest reported that he had just received a telephone call from Mr.

Coburn, General Counsel for the Federal Deposit Insurance Corporation,

regarding a possible amendment to section 23 of the Financial

Institutions Act, now being debated on the floor of the Senate, to

Provide that neither the Comptroller of the Currency, the Board of

Governors, nor the Federal Deposit Insurance Corporation shall consent

to any transaction (proposed merger) under section 23 involving a

State bank without the prior approval of the State banking authorities,

if such approval is required by State law. It appeared that this

Proposed amendment had been drafted following discussion with

Senator Thurmond of South Carolina, that Mr. Coburn had told Senator

Thurmond that he would like to obtain the views of the Board and the

Comptroller of the Currency, and that Mr. Coburn felt the suggested

amendment would not change the legal effect of the bill.

Mr. Vest said he told Mr. Coburn that he would report the

matter to the Board, but that he was not sure whether the Board would

vant to express an opinion in view of the fact that the matter had

come up so quickly. He understood from Mr. Coburn that the

Comptroller of the Currency would be somewhat reluctant to have the

amendment included in the Financial Institutions Act, not because

It Would make any substantial change in the legal situation but for

Other reasons. Mr. Vest indicated that he and Mr. Hackley were

Of somewhat the same opinion.
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Governor Robertson then reported that yesterday he received

a telephone call from Senator Robertson regarding the same matter.

While the amendment would not change the present situation as far as

mergers of State banks were concerned, he felt that it would change

the picture substantially from the standpoint of a State bank

merging with a national bank under a national bank charter, since

it would give the State authority that does not now exist to prevent

such a transaction. Therefore, Governor Robertson said, he suggested

to Senator Robertson that the latter oppose the amendment on the

basis that there should be uniformity of action as far as the

Federal Government was concerned, and that the authority should

rest in the Federal bank supervisory agencies.

The other members of the Board concurred in the position

taken by Governor Robertson, and it was understood that Mr. Vest

would advise Mr. Coburn of the Board's views.

The meeting then adjourned.

Secretary's Note: Governor Shepardson
today approved on behalf of the Board
memoranda from appropriate individuals
concerned recommending actions with
respect to the Board's staff as follows:

.!..2.P9intment

Sara M. Viglucci as Stenographer in the Legal Division,
Vith basic salary at the rate of $3,670 per annum, effective the
date she assumes her duties.
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Acceptance of resignation

Benjamin L. Dinkins, Mail Clerk in the Division of

Administrative Services, effective March 29, 1957.

Change of  official headquarters

Walter A. Walter, Assistant Federal Reserve Examiner,

Division of Examinations, from Washington, D. C., to Portland, Oregon.
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