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Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Wednesday, September 5, 1956.

met in the Board Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Balderston, Vice Chairman
Mr. Szymczak
Mr. Vardaman
Mr. Shepardson

The Board

Mr. Sherman, Assistant Secretary
Mr. Kenyon, Assistant Secretary
Mr. Vest, General Counsel
Mr. Sloan, Director, Division of

Examinations
Mr. Hackley, Assistant General Counsel
Mr. Hostrup, Assistant Director, Divi-

sion of Examinations
Mr. Thompson, Supervisory Review Ex-

aminer, Division of Examinations

The following matters, which had been circulated to the members

of the Board, were presented for consideration and the action taken in

each instance was as stated:

Letter for the signature of the Chairman to the Honorable Paul
Brown, Chairman, Joint Committee on Defense Production, Congress of
the United States, Washington, D. C., reading as follows:

In response to your letter of August 3, 1956, there
is attached, for inclusion in the proposed report of the
Joint Committee on Defense Production being prepared pur-
suant to section 712(b) of the Defense Production Act,
as amended, information relating to the operations car-
ried out by the Board under authority of that Act.

Approved unanimously.

Telegram to Mr. Kroner, Vice President, Federal Reserve Bank of
St. Louis, reading as follows:

As recommended your letter August 28, 1956, Board
extends to September 6, 1956, time within which Louis-
ville Trust Company, Louisville, Kentucky, may establish
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branch at 21.150 Bardstown Road, Louisville, Kentucky.
advise trust company.

Please

Approved unanimously.

There had been distributed to the members of the Board copies

of a memorandum dated August 31, 1956, from the Division of Examina-

tions and the Legal Division submitting revised drafts of two forms

for use pursuant to the provisions of the Bank Holding Company Act

of 1956, namely, Form F.R. Y-5, Registration Statement, and Form F.R.

Y-2, Application for Prior Approval of Acquisition of Bank Shares.

Previous drafts of these forms had been published in the Federal Reg-

ister and were sent to the Federal Reserve Banks for their comments

and suggestions as well as to the Bureau of the Budget for clearance.

The revised drafts submitted with the August 31 memorandum had been

prepared after consideration of the suggestions received from all

sources, and informal advice had been received from the Budget Bureau

that it would approve the forms. The memorandum recommended that the

revised drafts be adopted by the Board and stated that if such action

was taken it was proposed to notify the Federal Reserve Banks promptly

and to publish a notice in the Federal Register.

During a discussion of the revised drafts, question was raised

concerning the views of Governor Robertson and it was understood that

action on the part of the Board to approve the respective forms would

be contingent upon clearance by telephone with Governor Robertson.
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It was noted that companies which were bank holding companies

on the date of enactment of the Bank Holding Company Act must register

by November 5, 1956, unless an extension of time was granted. In view

of the time that had elapsed since the date of enactment, the sugges-

tion was made that an extension be granted until January 15, 1957, so

that affected companies might have ample time for preparation and sub-

mission of the registration statement. This action would not mean that

the Board would be precluded from granting a further extension of time

in any specific case if the circumstances should warrant.

Thereupon, the two forms were approved
unanimously, subject to clearance with Gov-
ernor Robertson, effective upon receipt of
formal advice from the Bureau of the Budget
regarding approval of the forms. This ac-
tion was taken with the understanding that
a notice would be placed in the Federal
Register indicating that the time for reg-
istration had been extended until January
15, 1957, or 180 days after a company be-
comes a bank holding company, whichever
is later, and that the Federal Reserve
Banks would be so advised.

Secretary's Note: Pursuant to this action,
Forms F.R. Y-2 and F.R. Y-5 were adopted
effective September 6, 1956.

The members of the staff then withdrew and the Board went into

executive session.

The Chairman later advised the Secre-
tary's Office that during the executive
session he informed the Board of his con-
templated trip to visit the Bank of Eng-
land and possibly other central banks in
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Europe commencing commencing October 17, 1956, and of his
proposal that Mr. Riefler, Assistant to the
Chairman, be authorized to accompany him on this
trip; and that unanimous approval was given to
the proposal that Mr. Riefler go with him on
this visit.

The meeting then adjourned.

Secretary's Note: It having been ascertained,
pursuant to the action taken by the Board on
August 15, 1956, that Mr. Coy V. Patterson,
Executive Vice President of the Upjohn Company,
Kalamazoo, Michigan, would accept appointment
as a director of the Detroit Branch, Federal
Reserve Bank of Chicago, if such appointment
were tendered, the following telegram was sent
to Mr. Patterson on August 31, 1956:

Board of Governors Federal Reserve System has appointed
you director Detroit Branch Federal Reserve Bank of Chicago
for remainder of term ending December 31, 1958. Your accept-
ance by collect telegram would be appreciated.

It is understood you are not director of bank and do
not hold public or political office. Should situation change
in these respects during your tenure, please advise Chairman
Chicago Bank.

Please indicate how you wish your name and principal
business affiliation to be shown in Board's announcement and
publications.

Secretary's Note: At a meeting in executive

session on August 22, 1956, the Board referred
to Governor Shepardson a memorandum dated August
10, 1956, from Messrs. Thomas, Economic Adviser
to the Board, Young, Director, Division of Research
and Statistics, and Marget, Director, Division of
International Finance, containing a proposal for
Federal Reserve participation in the Fifth Meeting
of Central Bank Technicians of the Western Hemi-
sphere, to be held in Bogota, Colombia, June 3-15,
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1957. On September 4, Governor Shepardson advised
the Secretary's Office that he had that day sent a
memorandum to Messrs. Thomas, Young, and Marget in
which he stated that he concurred in principle with
the proposal contained in the August 10 memorandum,
that Mr. Marget should act as head of the delegation
for purposes of planning and coordination pending
later determination of the specific membership of
the delegation, that Mr. Marget should make the ap-
propriate contacts with the Federal Reserve Banks
of New York and Chicago regarding their represen-
tation in the delegation, and that final recommen-
dations for individuals to comprise the delegation
were to be submitted in time to allow members to
make adequate preparation.

Secretary's Note: On August 31, 1956, Governor
Shepardson approved on behalf of the Board the
following letter to Mr. Armistead, Vice Presi-
dent, Federal Reserve Bank of Richmond:

In accordance with the request contained in your letter
of August 28, 1956, the Board approves the designation of
Joseph G. Klingmeyer as a special assistant examiner for the
Federal Reserve Bank of Richmond for the purpose of partici-
pating in the examinations of State member banks only.

Assistant Sec tary
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