
Minutes for  June 14, 1996.

To: Members of the Board

From: Office of the Secretary

Attached is a copy of the InJnutes of the

Board of Governors of the Federal Reserve System on

the above date.

It is not proposed to include a statement

with respect to any of the entries in this set of

minutes in the record of policy actions required to

be maintained pursuant to section 10 of the Federal

Reserve Act.

Should you have any question with regard

to the minutes, it will be appreciated if you will

advise the Secretary's Office. Otherwise, if you

were present at the meeting, please initial in col-

umn A below to indicate that you approve the minut
es.

If you were not present, please initial in column 
B

below to indicate that you have seen the minutes.

Chin. Martin

Gov. Szymczak

Gov. Vardaman

Gov. Mills

Gov. Robertson

Gov. Balderston

Gov. Shepardson
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Minutes of actions taken by the Board of Governors of the Fed-

eral Reserve System on Thursday, June 14, 1956. The Board met in the

Board Room at 9:30 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Balderston, Vice Chairman
Mr. Szymczak
Mr. Mills
Mr. Robertson
Mr. Shepardson

Mr. Carpenter, Secretary
Mr. Kenyon, Assistant Secretary

Mr. Vest, General Counsel

Mr. Sloan, Director, Division of

Examinations
Mr. Boothe, Administrator, Office

of Defense Loans
Mr. Noyes, Adviser, Division of Re-

search and Statistics

The following matter which had been circulated to the mem-

bei's of the Board, were presented for consideration and the action

taken in each instance was as stated:

Sho Letter to the Board of Directors, State Bank of Suffolk, Bay

re, New York, approving, subject to conditions of membership num-vered 1 and 2 contained in the Board's Regulation H, the bank's appli-

,4tion for membership in the Federal Reserve System and for the appro-

11:14te amount of stock in the Federal Reserve Bank of New York. The

tter also contained the following paragraph:

The Board of Governors also approves the retention

and operation of the following branches:

Southwest corner of Suffolk Avenue and Fourth Street in

the unincorporated Village of Brentwooti, Town of Islip,

Suffolk County, New York, and

Southwest corner of Broadway and Ireland Place in the in-

corporated Village of Amityville, Suffolk County, New York.

Approved unanimously, for

transmittal through the Federal

Reserve Bank of New York.
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Letter to Mr. Stetzelberger, Vice President, Federal Reserve
Bank of Cleveland, reading as follows:

Reference is made to your letter of May 24) 1956,

recomniending favorable consideration of the enclosed

request of The Lucas County Bank, Toledo, Ohio, for a

waiver of the six months' notice of withdrawal from mem-

bership in the Federal Reserve System.

In accordance with the bank's request, the Board of

Governors waives the requirement of six months' notice of

withdrawal. Accordingly, upon surrender of the Federal

Reserve Bank stock issued to the bank, you are authorized

to cancel such stock and make appropriate refund thereon.

Under the provisions of Section 10(c) of Regulation H as

amended effective September 1, 1952, the bank may accom-

plish termination of its membership at any time within

eight months after notice of intention to withdraw was

first given. Please advise when cancellation is effected

and refund is made.

The certificate of membership issued to the bank should

be obtained if possible and forwarded to the Board. The

State banking authorities should be advised of the bank's

Proposed withdrawal from membership and the date such with-

drawal becomes effective.

Approved unanimously.

Wa Letter to the Board of Directors, Washington Trust Bank, Spokane,
ahington, reading as follows:

Pursuant to your request submitted through the Fed-

eral Reserve Bank of San Francisco, the Board of Governors

Of the Federal Reserve System approves the establishment of

branches by the Washington Trust Bank in the vicinity of

the following locations:

Julia Street and Trent Avenue

Ferrall Street and Sprague Avenue

Monroe Street and Indiana Avenue

all in the city of Spokane, provided (a) each branch is es-

tablished within one year from the date of this letter and
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(b) approval of the Supervisor of Banking of the State
of Washington is effective as of the date the branches

are established.

Approved unanimously, for

transmittal through the Federal

Reserve Bank of San Francisco.

Memorandum dated June 5, 1956, from Mr. Fauver, Assistant
Secretary, suggesting that authority be given to arrange luncheons
at the Federal Reserve Building on September 25 and 27, 1956, for

?cntral bank officials attending the annual meetings of the Interna-
tional Monetary Fund and International Bank for Reconstruction and
nevelopment.

Approved unanimously, with

the understanding that the cost

of the luncheons for Board person-

nel invited to attend also would

be absorbed by the Board.

There had been circulated to the members of the Board a draft

Of suggested letter to the Chairman of the Federal Reserve Bank of

4111neapoli6 with regard to an expenditure discussed in the report of

eXelnination of the Bank made as of February 27, 1956. The expenditure,

ill the amount of $281.60, represented the cost of a dinner on June 30,

1955, in honor of an officer of the Reserve Bank on the occasion of

his 
retirement, and the proposed letter would state that it seemed ques-

tionable whether Reserve Bank funds should be used to defray the cost

Or 4\

."Anctions of this nature. Along with the proposed letter there had

1Deen circulated to the members of the Board a memorandum from Mr.

3eliter, dated June 1, 1956, which called attention to a letter from
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the Board Board to the Federal Reserve Banks dated January 16, 1945, par-

ticularly the portion of a memorandum attached thereto which read

as follows:

Minor expenditures for testimonials etc.

Some questions have been raised in the past as to

minor expenditures of Reserve Banks for testimonials,

floral offerings, and similar purposes. The Board be-

lieves that the board of directors of each Reserve 
Bank

should be free to exercise its discretion in auth
orizing

such expenditures in reasonable amounts.

Governor Robertson expressed the view that although the Board

Of course should question any expenses of this nature that were Ob-

viously out of order, it should leave some area of discretion to the

directors of the Federal Reserve Banks. He pointed out that in this

ease the expenditure was rather small in amount and the matter was men-

tioned in the report of examination. He was inclined to feel that the

exPenditure should be regarded as one falling within the scope of the

Pertinent paragraph of the memorandum attached to the Board's letter of

44uary 161 1945, and that no letter on the subject should be sent to

the Minneapolis Reserve Bank.

There was concurrence in the

point of view expressed by Governor

Robertson and it was agreed unani-

mously not to send the proposed letter

to the Minneapolis Reserve Bank.

With reference to the action taken by the Board at the meeting

°4 June 7, 1956, regarding the maximum permissible rate of interest on
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loans made pursuant to Regulation V, Loan Guarantees for Defense Pro-

duction, Chairman Martin stated that he had discussed the proposed in-

crease in the rate with the Treasury and had obtained clearance. While

he vas unsuccessful in contacting Mr. Arthur Burns, Chairman of the

Council of Economic Advisers, with a view to obtaining the comments

cif the special committee on small business problems recently established

by the President, he felt that the matter could be brought to Mr. Burns'

attention today or tomorrow and that comments would be available shortly.

Governor Robertson stated that at an earlier meeting of the

B°ard in executive session he presented plans whereby Assistant Vice

Pl'esident Guy S. Freutel of the Federal Reserve Bank of St. Louis would

be loaned to the Board during the months of June and July 1956 to assist

14 defense planning matters. He requested that the record show that the

Board had authorized interim security clearance for Mr. Freutel pending

eordloletion of a full field investigation.

The meeting then adjourned.

Secretary's Note: On June 12,

1956, Governor Balderston ap-

proved on behalf of the Board

memoranda from appropriate indi-

viduals concerned recommending

actions with respect to the

Board's staff as follows:
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Appointments, effective upon the re-
4124tive dates of assuml.w duties 

1.1412.12_pd title

Teresa S. Hutchinson,
Stenographer

Dorothy M. Bujno,
Secretary

Nita Fay Nowlin,
Clerk-Typist

Division

Legal

Research and
Statistics

Personnel Adminis-
tration

=4422.42nce of resivation 

Evelyn L. Jeffers, Secretary
tistics, effective June 6, 1956.

Basic annual salary

3,670

4,075

3,585

the Division of Research and Sta-

On June 13, 1956, Governor
Balderston approved on behalf of

the Board memoranda from appro-

priate individuals concerned rec-

ommending the following appoint-
ments, effective upon the respec-
tive dates of assuming duties:

tie

C4rolyn D. Bertolini,
Clerk

Lorothy G. Drake,
Clerk 1/

1.1 Temporary appointment to

Division

Research and
Statistics

Research and
Statistics

October 1, 1956.

2.3P11.9-22a122.1121tEE

3,175

3,670
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Pursuant to the recommendation con-
tained in a memorandum dated June 13,
1956, from the Division of Personnel Ad-
ministration, supported by recommendations
contained in attached memoranda from the
respective Divisions, Governor Balderston
today approved on behalf of the Board
merit increases in the basic annual sala-

ries of the following employees in the
amounts indicated, effective July 1, 1956:

Name and title Division
Basic annual salary
From To

$4,075
5,215
5,710

Board Members' Offices

3,940
5,080
5,200

Jane Donohoe, Stenographer
Ruth E. Morris, Secretary
Virginia J. Ogilvie, Secretary

Office of the Secretary

Xatherine D. Ayers, Records Clerk 3,415 3,500
Joan V. Caulfield, Records Clerk 3,415 3,500
Sudelle Rice, Records Clerk 3,585 3,670

Leal

EUnice M. Boyd, Secretary 4,350 4,485
Elrelyn W. Edwards, Secretary 4,620 4,755

Research and Statistics

James B. Eckert, Chief, Banking Section
Ilfrman

11,880 12,150
C. Trueblood, Economist 10,750 10,965

E. Dingle, Economist 8,990 9,205
rard P. Snyder, Economist 6,390 6,605

Y Jane Harrington, Economist 5,980 6,115
Theodore G. Flechsig, Economist
Edward

5,575 5,710
R. Fry, Economist 5,440 5,575

cl-ward A. Manookian, Economist 5,440 5,575
jelYn M. Hurley, Economist 4,660 4,795

Staples, Editorial Clerk 3,805 3,940
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yincreases, effective July 2_9,6 (continued)

Yialke_and title Division

Research and Statistics

Joan I. Darby, Clerk
Joann J. Connor, Clerk-Typist
Marl Ann Nichols, Clerk-Typist

International Finance 

Catherine B. Davian, Secretary
Elinor R. Harris, Economist
1:!ary J. Katinas, Secretary
John E. Reynolds, Economist
Anna I. Sansalone, Clerk

Bank Operations 

D. Brinley, Clerk-Stenographer
-417M. Durkan, Technical Assistant

Examinations 

John A. Bladen Assistant Federal Reserve
:ExaminerA.,

''t W. Hammons„ Jr., Assistant Federal
Reserve Examiner

1.8.111a G. Hauprich, Stenographer
'aloes C. Smith, Senior Federal Reserve

Examiner

Personnel Administration 

B. Bazuin, Personnel Assistant
"c41.11 R. Stetson, Personnel Assistant

Administrative Services 

ille'belt C. Bain, Telegraph Operator
Irerl,Y A. Carter, Senior Mail Clerk

Basic annual salarz
From To

$3,345 $3,430
3,260 3,345
3,260 3,345

3,805 32940
7,035 7,250
3,670 3,805
7,570 7,785
2,960 3,045

3/585 3,670
7,250 7,465

5,845 5,980

4,66o 4,795

3,500 3,585
11,180 11,395

6,390 6,605
6,390 6,605

3,805 30940
4,2l0 4 345
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ry increases, effective July 1, 1956, (continued)

Basic annual salary 
Name and title Division From To

Administrative Services 

Ida Goodloe, Supervisor, Stenographic $5,065 $5,200
Section

Mary E. Sanders, Secretary 5,065 5,200

Office of the Controller 

John Kakalec, Accountant 5,980 6,115Wayne A. Pollard, Assistant Chief, 7,785 8,000
Fiscal Section

Pursuant to the recommendations
contained in memoranda from appro-
priate individuals concerned, Gov-
ernor Balderston also approved the
following items today on behalf of
the Board:

Skia
effective June 1/2 1956 

1. Gordon B. Grimwood, Economist, Division of International Finance.
'acrease in basic salary from $6,605 to $7,570 per annum.

teaVe without a

„ Helen L. Sweeney, Clerk, Division of Administrati* Services. Ad-
m-Lti10„onai leave without pay for a period of two months, effective June 20,
'7Q, the date of expiration of her present advance of leave without pay.

leave
Mate
*••••-,

Dolores Ann Winkler, Secretary, Division of Administrative Services.
pe:7rnitY leave beginning July 2, 1956, and not to exceed six full pay

ods after date of confinement, with the understanding that she would

beg i granted the annual and sick leave credited to her on t.- sa she,
let:Als maternity leave and that the remaining part of :

'e 'would be charged to leave without pay.

10)..
Secre
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