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Minutes of actions taken by the Board of Governors of the Fed-

eral Reserve System on Tuesday, April 10, 1956. The Board met in the

Board Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Szymczak
Mr. Mills
Mr. Robertson
Mr. Shepardson

Mr. Carpenter, Secretary
Mr. Kenyon, Assistant Secretary
Mr. Riefler, Assistant to the Chairman

Mr. Thomas, Economic Adviser to the Board

Mr. Vest, General Counsel
Mr. Young, Director, Division of Research

and Statistics
Mr. Sloan, Director, Division of Examina-

tions
Mr. Hackley, Assistant General Counsel

Mr. Hexter, Assistant General Counsel

Mr. Noyes, Adviser, Division of Research

and Statistics
Mr. Masters, Assistant Director, Division

of Examinations
Mr. Cherry, Legislative Counsel

The following matters, which had been circulated to the members

Of the Board, were presented for consideration and the action taken in

each instance was as stated:

Memorandum dated April 2, 1956, from Mr. Johnson, Director, Di-
sion of Personnel Administration, recommending the transfer of Catharine
Fornof from the position to Clerk-Stenographer in the Division of

.1°,1ank Operations to the position of Secretary with the Emergency Reloca-
on Staff, with an increase in her basic annual salary from $3,925 to

w4,075, effective the date she assumes her new duties. The memorandum
,lso recommended that a full field investigation be instituted in order
to clear Mrs. Fornof for access to classified information.

Approved unanimously.
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Letter to Mr. John J. McCloy, Chairman of the Board of Directors,
The Chase Bank, New York, New York, reading as follows:

There is enclosed a copy of the report of examination
of the Home Office of The Chase Bank, New York, New York,

made as of December 6, '955, by examiners for the Board of
Governors of the Federal Reserve System. The figures for

the foreign branches shown in the combined statement of con-

dition, as well as the figures for The Chase Manhattan Exec-

utor and Trustee Corporation Limited and Union Provinciale

Immobiliere, were supplied by the Home Office.

As may be noted from the Summary of Examiner's Classi-

fications on page 12 of the report, the examiner has classi-

fied the depreciation in stock of Interamericana de Financia-

mento e Investimentos S. A. in the amount of $205,21h.98, as

LOSS, against which $139,941.45 of the Reserve for Exchange
Fluctuations in Investments in Foreign Currency was appli-

cable, leaving LOSS classification not covered by reserve of

$65,273.3. It is requested that this amount be charged off,

reserved against, or otherwise eliminated, and the Board of

Governors advised when this has been accomplished.

Approved unanimously, with

a copy of the letter and the re-

port of examination to the Federal

Reserve Bank of New York.

Letter to the Board of Directors, Security Trust Company of

Rochester, Rochester, New York, reading as follows:

Pursuant to your request submitted through the Federal

Reserve Bank of New York, the Board of Governors approves

the establishment by Security Trust Company of Rochester,

Rochester, New York, of a branch in Phelps, New York, at

the present location of The National Bank of Phelps, pro-

vided that (a) the merger of The National Bank of Phelps into

Security Trust Company of Rochester is effected substantially
in accordance with the Merger Agreement as submitted through
the Federal Reserve Bank of New York, (b) formal approval is

obtained from the appropriate State authorities and (c) the

merger and establishment of the branch are accomplished

within six months from the date of this letter.

Approved unanimously, for

transmittal through the Federal

Reserve Bank of New York.
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Letter to Mr. Leach, President, Federal Reserve Bank of Rich-
mond, reading as follows:

Enclosed is copy of a letter from Dr. Cromwell H.

Thomas, an attorney at 1303 West Belvedere Avenue, Balti-

more 9, Maryland, concerning the application of Regulation
T, particularly section 4(h) thereof relating to special

subscriptions accounts.

The type of situation of interest to Dr. Thomas would

appear to involve a broker who, while carrying a registered

stock acquired for his customer in a special subscriptions

account on the preferential terms permitted by section 4(h)

of the regulation, receives and holds in the account for
the customer additional subscription rights of the kind

described in section 4(h) to further shares of the same

stock. Dr. Thomas asks whether such additional rights may
be exercised inthe account.

In view of section 4(h)(3), such additional rights may
not be exercised in the account if, as would seem likely in
the situation related by Dr. Thomas, the stock carried in
the account has been held therein more than nine months with-
out becoming eligible under section 4(h)(2) for transfer to
a general account.

Assuming that the exercise of the additional rights is

Prohibited by section 4(h)(3), Dr. Thomas asks whether the

additional rights may be sold out of the account and the pro-

ceeds of such sale used to reduce the debit attributable to
the stock carried in the account.

While section 4(h)(2) forbids any "withdrawal" from a

Special subscriptions account, except for a transfer to a gen-

eral account as provided in that section, the Board would not

regard the sale of the additional rights at their current

market value and the application of the cash proceeds in the

manner indicated above as constituting a "withdrawal" within
the meaning of section 4(h)(2). It may be noted that this

applies to the word "withdrawal" in section 4(h)(2) the same

Principle as was applied in the Board's interpretation con-
cerning section 3(b) of the regulation published at 1945 Fed-
eral Reserve Bulletin 1197 (FRLS #7903.1).
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Finally, Dr. Dr. Thomas asks
such a sale of the additional
tomer, himself, may make such
save the brokerage fee.

whether the broker must make

rights, or whether the cus-

sale, if he wishes, so as to

The answer to this question would seem to depend upon

the contractual rights of the parties, since the regulation

does not contain specific rules governing the matter. It

should be noted, however, that section 7(e) of the regula-

tion clearly contemplates that the regulation should not be

regarded as preventing a securities exchange or a broker from

applying or following stricter rules than those specified

in the regulation.

It will be appreciated if your Bank would make appro-

priate reply to Dr. Thomas. Before doing so, however, you

may wish to consider asking him if he would object to your

discussing the matter with the particular broker or brokers

involved in the situations of interest to Dr. Thomas and his

clients. This would seem especially appropriate in view of

the fact that brokers comprise the class to whom the regula-

tion is primarily directed. Your reply to Dr. Thomas might

then take into account such additional information as the

broker or brokers might supply, as well as any further in-

formation that Dr. Thomas might wish to furnish. The Board,

of course, would be glad to consider the matter further in

the light of such additional information as you might feel

should be brought to its attention.

Dr. Thomas has not been advised of this reference to you

of his inquiry.

Approved unanimously.

Letter to Mr. Strothman, Vice President, Federal Reserve Bank of
Minneapolis, reading as follows:

This is to acknowledge receipt of your letter of March

23, 1956, enclosing copies of correspondence between the

First National Bank of Brewster, Minnesota, and Mr. C. B.

Upham, Chief National Bank Examiner, regarding the differences

in language and effect between the corresponding provisions
of the regulations of the Board and of the Federal Deposit

Insurance Corporation concerning payment of time deposits

before maturity.
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Although this difference between the regulations of
the two agencies on this subject appears to place member
banks under restrictions more stringent than those applica-

ble to insured nonmember banks, the discrepancy has not,
as far as is known, heretofore given rise to any serious

difficulties. The Board appreciates your bringing this

matter to its attention and it will be borne in mind in
the event occasion should arise in the future for the

Board and the FDIC to revise their regulations relating
to payment of interest on deposits.

Approved unanimously.

There had been circulated to the members of the Board a memo-

randum from Mr. Hexter dated March 22, 1956, relating to an inquiry

from Northwestern National Rank of Minneapolis, Minneapolis, Minnesota,

as to whether funds of the Northwest Bancorporation Deferred Compensa-

tion Profit Sharing Trust might be invested in stock of Northwest Ban-

corporation. As Pointed out in the memorandum, Northwestern National

Bank is trustee of the Trust and Northwest Bancorporation is the holding

e°11IPany affiliate of Northwestern National Bank. It appeared that the

bank, as trustee, has sole responsibility for investment of the funds

Of the Trust, except with respect to investments in the capital stock of

11°rthwest Bancorporation, which the bank has authority to make only upon

the direction of a duly constituted committee. The questions posed

were whether Northwest Bancorporation was an "affiliate" of the trustee

bank within the meaning of section 11(a) of Regulation F, Trust Powers

f Nati-onal Banks, and, if so, whether the prohibition in section 11(a)

was inapplicable in this case by virtue of a footnote in Regulation F
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which states that the provisions of section 11 shall not be deemed to

Prohibit the making of any investments which are expressly required by

the instrument creating the trust. Mr. Hexter's memorandum expressed

the opinion that Northwest Bancorporation should be considered an "af-

filiate" of the trustee bank within the purview of section 11(a). It

also took the position that purchases of stock of Northwest Bancorpora-

tion were not "expressly required by the instrument creating the trust"

for the purposes of Regulation F. There was circulated with Mr. Hexter's

memorandum a draft of letter to the Northwestern National Bank reflect-

ing the conclusions reached in the memorandum. Since the inquiry in-

dicated a desire to discuss the matter with the Board's staff before

4 final opinion was issued, the draft of reply would offer the bank an

°PPortunity to have such a discussion, if desired, and to submit addi-

tional information.

Mr. Hexter said that in a conference last week with representatives

of the Office of the Comptroller of the Currency it appeared that in cer-

tain cases where a national bank was acting as trustee of an employees?

Perision or profit-sharing trust the Comptroller's Office had sanctioned

investment of trust funds in the bank's own stock under instruction from

4 e°11Mittee of employees. From the discussion, he thought that the Comp-

troller's Office would review those cases and might reverse itself. It

seelned possible, he said, that there were a number of such cases throughout
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the country. He also said that the Board's staff was satisfied that

the position taken in the draft of reply was legally and administra-

tively sound.

Mr. Masters concurred in the view stated by Mr. Hexter regarding

the soundness of the position taken in the draft of reply. While he

aid not know the number of cases in which the Comptroller's Office had

ruled in the manner referred to by Mr. Hexter, he felt that the Office

'would review all of them.

Governor Mills said he agreed with the conclusions stated in

the proposed reply. He had a question, however, about the advisability

°f suggesting that representatives of the Northwestern National Bank

7isit the Board's offices for a discussion of the matter, since it ap-

Peared that such a discussion might develop the point that purchases of

Northwest Bancorporation stock could legally be made if "expressly re-

quired by the instrument creating the trust". This, he pointed out,

might lead to a decision to amend the trust instrument.

In view of the comment offered by Governor Mills, the suggestion

/tas made that the reply might be amended to indicate that if the trust

Instrument expressly required investments in the stock of Northwest Ban-

corporation without any discretion on the part of the trustee, they would

he legally permissible. However, the view was expressed that such a

change might not be advisable since, as a matter of policy, both the
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Board and the Comptroller's Office had frowned upon investment of the

funds of employees' pension or profit-sharing trusts in a bank's own

stock even where the bank was not acting as trustee and the provisions

of Regulation F were not applicable.

In a further discussion, Governor Robertson suggested sending

the letter as drafted and then reviewing the provisions of Regulation

P to determine the feasibility of broadening the prohibition contained

in section 11(a). Comments by members of the staff indicated some

doubt whether the regulation could be so amended in the light of the

statutes. As an alternative, Mr. Masters suggested the possibility of

taking steps looking toward an amendment of pertinent provisions of the

Internal Revenue Code.

In view of the discussion at this meeting, Chairman Martin sug-

gested that the matter be held over for further consideration by the

Board and that in the meantime the staff prepare a memorandum setting

forth information which would be helpful to the Board in reaching a con-

clusion on the points raised during the discussion.

There was unanimous agreement

with Chairman Martin's suggestion.

Mr. Sherman, Assistant Secretary, entered the room at this

Point and Messrs. Hexter and Masters withdrew.

Consideration was given to a memorandum from Mr. Hackley dated

4ril 5, 1956, copies of which had been sent to the members of the Board,
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regarding a proposed amendment to Regulation Q, Payment of Interest

on Deposits, which would permit member banks to compound interest on

savings deposits at the maximum rate on a monthly basis rather than the

quarterly basis now prescribed. Notice of the proposed amendment was

Published by the Board in the Federal Register on February 25, 1956,

along with a notice by the Federal Deposit Insurance Corporation relating

to a similar amendment to its regulations. Subsequently, seven letters

were received by the two agencies, all but one of which opposed the

Proposed amendment. The seventh letter made no comment regarding the

amendment but suggested that member banks be permitted to pay interest

at a rate up to three per cent on time deposits with a maturity of one

Year or more. Mr. Hackley's memorandum stated that the Comptroller of

the Currency endorsed the proposal, while the Federal Deposit Insurance

Corporation felt that the practice of compounding interest monthly

14ould afford only slight advantages to the larger banks which adopted it

and at the same time would work substantial disadvantages to the smaller

banks. It was understood, however, that if the Board decided to adopt

the
amendment, the Corporation would make a similar amendment to its

regulations.

In discussing developments with respect to the proposal, including

the views received from the Federal Reserve Banks, Mr. Hackley recalled

that the amendment was originally suggested by The First National City
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of New York, New York, which now pays interest at less than the

maximum but follows the practice of compounding interest monthly and

advertises to that effect. It appeared the First National City Bank

desired the change because, if its rate of interest were increased to

the maximum prescribed by Regulation Q, monthly compounding would re-

sult in an effective rate slightly above the maximum. In view of the

lack of interest displayed in the proposal and the apprehensions ex-

nressed by the Federal Deposit Insurance Corporation, which might be

borne out in practice, Mr. Hackley felt that there was a substantial

question as to whether the amendment should be adopted.

Governor Szymczak stated that although he had brought the pro-

Pcsal to the BoardIs attention at the request or the First National City

Bank, he was not sure in the light of developments whether he could now

recommend that the Board adopt the proposed amendment. In this connec-

tion, he recalled that when the matter was discussed by the Board pre-

Itiously, Governor Vardaman had indicated that he would not look with

favor on the proposal.

In a further discussion, the view was expressed by other members

°f the Board that the matter was not of great importance and that the

adoPtion of the amendment would not appear to provide substantial advan-

tages.

A minor reservation was stated by Governor Mills, who said that

inasmuch as member banks were permitted under Regulation Q to compound
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interest monthly if they so desired and the question arose only when

they increased their rate to the maximum prescribed under the regula-

tion, he thought something might be said for permitting such banks to

continue their practice and eliminating the technical provision in the

regulation which might otherwise force a change if they raised the rate

of interest to the maximum. He also mentioned that a representative

of the American Bankers Association had indicated to him informally

that the Association was not opposed to such an amendment.

The other members of the Board indicated that although they had

no strong feeling on the matter and recognized the point raised by Gov-

ernor Mills, they were inclined not to adopt the amendment in the absence

of stronger affirmative reasons than were now apparent and in view of

the position taken by the Federal Deposit Insurance Corporation.

At the conclusion of the discussion,

it was agreed unanimously not to adopt the

proposed amendment to Regulation Q. In
taking this action, it was understood that

an appropriate notice would be inserted in

the next issue of the Federal Reserve Bul-

letin and that advice of the Board's deci-

sion would be sent to the Federal Reserve

Banks, the Comptroller of the Currency, the

Federal Deposit Insurance Corporation, and

the First National City Bank of New York.

There had been sent to the members of the Board, at the request

Of 
Governor Mills, a memorandum from Mr. Young dated April 6, 1956, con-

cerning further arrangements in connection with the study of consumer
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1nstalment credit being undertaken by the Board at the request of the

President. The memorandum discussed first the question of an arrange-

ment with the National Bureau of Economic Research to undertake certain

work in connection with obtaining, for use as an appendix to the study,

a group of essays by university scholars on various aspects of consumer

credit. The National Bureau had advised the Board's staff that it

would be prepared to undertake this function under a conference arrange-

ment which would be worked out with a selected group of ten scholars.

Each participant would be expected to attend an organizational conference,

a conference that would discuss the outline of his study, and a confer-

ence which would discuss his analyses and conclusions. In addition, the

National Bureau would develop a study of the role of consumer instalment

credit in cyclical swings and would prepare a summary review of the indi-

vidual papers. On the basis of an honorarium of $2,000 per participant

(a figure believed by the Bureau to be appropriate) it was estimated that

the cost of the proposed program, including travel expenses, typing al-

lowances, and the National Bureau's direct participation and overhead,

would be approximately 05'000. This estimate would make no provision

for contingencies, and it was felt that the Board should be in a position

to reimburse the National Bureau for costs actually incurred in excess

°f the estimate. The National Bureau had also indicated that it would

like to have the services of Thomas Atkinson, a former member of its
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staff now with the Federal Reserve Bank of Atlanta, for a period of

three months and Reserve Bank President Bryan had indicated that the

Bank would contribute Mr. Atkinson's services.

The second portion of Mr. Young's memorandum outlined a possible

procedure for handling the receipt of industry views and opinions for

consideration by the Board and inclusion as an appendix to the study.

It was suggested that the Board might recruit for service as a liaison

with the industry an individual of established reputation who would be

respected by all elements in the business. Messrs. Fred Lazarus, Harold

Hodgkinson, and Bayard Colgate were mentioned as persons who would appear

to meet the required specifications. It was pointed out that if such

an arrangement were approved, it would still be necessary to assign one

or more members of the Board's staff to work part time with the indi-

vidual selected.

In reviewing the recommendation that the work of assembling a

group of papers by university scholars be performed by the National Bureau

of Economic Research, Mr. Young said that the Brookings Institution also

had been considered but that selection of the National Bureau for this

Purpose seemed advisable. He said that the group of papers would give

the Board a document containing expressions of views which to some extent

llould be covered by the analysis of the Board's staff but which would

afford outside verification and confirmation. At the same time, the
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papers might reveal some areas of disagreement with the conclusions of

the Board's staff.

Following a statement by Gov-
ernor Mills that he concurred in the
views expressed by Mr. Young, the
first recommendation contained in the
memorandum was approved unanimously.

The discussion then turned to the second matter referred to in

Mr. Young's memorandum; namely, the possibility of securing a well quali-

fied individual to serve as a liaison with the consumer credit industry.

Mr. Young said that the staff felt some concern about the in-

dustry pressures that might develop during the course of the study and

that it had explored the possibility of making an arrangement with the

Brookings Institution to act as liaison in respect to collecting the in-

dustry's views and opinions. However, that organization felt that it

was not in a position to undertake this responsibility. In the circum-

stances, the staff raised for consideration the alternative of obtaining

an individual who would serve part time in the capacity of a consultant

to the Board. In addition to receiving such views of the industry as

were submitted in writing, he would consider requests for hearings. The

three names mentioned in the memorandum were suggestive of the type of

Person who would seem to be appropriate for duties of this kind, but

there were, of course, others who might be equally well qualified.
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In response to questions, Mr. Young said it was contemplated

that such an individual would review the comments received from the in-

dustry, present to the Board requests for meetings, and in general take

responsibility for an appendix to the study comprising industry opinions.

He also indicated that the individual would be retained on the temporary

contractual basis applicable in the case of other Board consultants.

After Governor Mills had recommended adopting the procedure,

Chairman Martin suggested that the Board approve the suggestion in prin-

ciple, with the understanding that the selection of an individual and

Other necessary arrangements would be worked out by the staff in consul-

tation with Governor Mills.

Chairman Martin's sugges-
tion was approved unanimously.

At the request of Governor Mills, Mr. Young also commented on

exploration by the staff regarding the selection of a survey organiza-

tion to undertake, under contract with the Board, a survey of automobile

Purchasers. He said that in Preliminary conversations the University

Of Michigan Survey Research Center and National Analysts, of Philadelphia,

Pennsylvania, had expressed willingness to make such a survey and had

indicated that the results could be made available within the necessary

time limitation. He then discussed the data which might be obtained

and said the staff was persuaded that the survey could be a valuable
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part of the whole program of study. It would represent a pioneering

effort in obtaining information of a kind never before available that

Should improve the understanding of the consumer credit field. He went

cn to say that in about 10 days it should be possible for the staff to

make a definite recommendation as to which survey organization should

be selected for this purpose.

Messrs. Young and Noyes then withdrew from the meeting.

There had been sent to the members of the Board copies of a

draft of letter to Mr. Roger W. Jones, Assistant Director, Legislative

Reference, Bureau of the Budget, prepared in response to the Bureau's

request for the Board's views regarding a draft of legislation submitted

by the Treasury Department which would amend the Federal Deposit Insur-

ance Act "to provide safeguards against mergers and consolidations of

banks which might lessen competition unduly or tend unduly to create a

monopoly in the field of banking." The draft of reply reflected the

Iiiews expressed by the Board at its meeting on April 3, 1956, when the

card authorized Governor Robertson to inform the Treasury that if such

a legislative proposal were submitted to the Budget Bureau, the Board

Ilculd support the proposal should its views be requested.

Governor Robertson stated that he would favor a letter to the

Bildget Bureau in the form of the draft. He also reported that after

the proposal was sent by the Treasury to the Budget Bureau there was a
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meeting of representatives of the National Association of Supervisors

Of State Banks with representatives of the Office of the Comptroller of

the Currency and the Federal Deposit Insurance Corporation at which the

Proposal was discussed. It developed that at least one State bank

supervisor was definitely opposed to legislation of this kind, prefer-

ring that the Department of Justice pass on such matters. Other super-

visors, perhaps the majority of those present, favored having the power

Of decision vested in the Federal bank supervisory agencies. One super-

visor, however, suggested that the bill contain provisions whereby the

Board and the Federal Deposit Insurance Corporation would be required to

Obtain the views of the respective State banking authorities on the com-

petitive aspects of any proposed merger or consolidation coming before

them for approval.

Governor Robertson said he was not disposed to favor the sugges-

tion. He pointed out that in practice the Board and the Federal Deposit

Insurance Corporation would not process any merger application until

after the respective State authorities had passed upon it, and in addi-

tion there would be no similar provision with respect to merger applica-

tions coming before the Comptroller of the Currency. Furthermore, from

the standpoint of Congressional reaction, it was his feeling that the

C°hgress probably would not be inclined to favor the unprecedented pro-

cedure of delegating part of the responsibility in this field to the
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State authorities. In all the circumstances, it was his recommendation

that the letter now before the Board be sent to the Budget Bureau as

drafted, that the other Federal supervisory agencies be advised infor-

mally that if an alternative proposal such as had been suggested was

submitted the Board would consider the matter at the appropriate time,

and that they also be advised that for the present the Board wished to

confine its comments to the proposal on which its views had been re-

quested by the Budget Bureau.

There being agreement with the
views stated by Governor Robertson,
unanimous approval was given to a
letter from Chairman Martin to Mr.
Jones reading as follows:

This refers to your letter of April 4, 1956, request-
ing the views of the Board on a draft of legislation sub-

mitted by the Treasury Department "to amend the Federal De-

posit Insurance Act to provide safeguards against mergers

and consolidations of banks which might lessen competition

unduly or tend unduly to create a monopoly in the field of

banking."

Section 18(c) of the Federal Deposit Insurance Act now

requires that a merger or consolidation of banks have the

prior written consent of the Comptroller of the Currency, the

Board of Governors of the Federal Reserve System, or the Fed-

eral Deposit Insurance Corporation, when the resulting bank

is a national bank, a State member bank of the Federal Reserve

System, or a nonmember insured bank, respectively, in any

case in which the capital stock or surplus of the consoli-

dated bank would be less than the aggregate capital stock or

aggregate surplus of the constituent institutions. The pro-

posed legislation would amend this section so as to require

the consent of the appropriate Federal bank supervisory

agency for every bank merger or consolidation in which the

resulting bank is a national bank, State member bank or a

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



4/10/56 -19-

nonmember insured bank, whether or not a diminution in cap-
ital funds is involved. It would require the appropriate
agency to take into account not only the condition of the
bank, the adequacy of its capital, the character of its man-
agement, needs of the community and similar factors, but
also specifically whether the effect of the proposed merger
or consolidation might be to lessen competition unduly or
to tend unduly to create a monopoly. The bill would re-
quire the appropriate agency to seek the views of the other
two Federal banking agencies with respect to the question
of competition or monopoly and would authorize it to re-
quest the opinion of the Attorney General on this question.

The Board feels that this proposal presents a construc-
tive and desirable approach to the problem of Federal regu-
lation of mergers and consolidations of banks. It would
strengthen the Federal bank supervisory agencies in carry-
ing out their normal functions by requiring their approval
in the case of the merger of any banks under their supervi-
sion instead of merely in the more limited area in which
such approval is required under the present statute. This
in itself is believed to be a desirable change in present
law.

In the Board's judgment, the requirement of the bill
that the banking agencies take into account the competitive
factors of any such transaction is a desirable one. At the
same time the bill would permit proper weight to be given in
any such cases to other factors involved, such as the con-
dition of the banks and needs of the community involved, so
that the banking agency could base its decision on a con-
sideration not merely of the competitive situation but of all
aspects of the public interest.

The requirement that each banking agency seek the views
of the other two agencies with respect to the competitive
factors of any merger or consolidation is calculated to pro-
mote the use of substantially uniform standards by the three
agencies with respect to such problems. In addition, a
banking agency might wish to have the views of the Attorney
General, the chief law enforcement officer of the United
States, if it felt that there was a substantial or important
question regarding the competitive or monopolistic aspects
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of any such transaction, and the authorization given in the

bill for this purpose would tend to further the objective

of uniformity of standards.

For these reasons, the Board favors the proposal of the

Treasury Department and hopes that this legislation wil] be

submitted to Congress at an early date.

Chairman Martin referred to a suggestion which had been made

that Mr. Puckett, Vice President of the Federal Reserve Bank of Kansas

City in charge of the Denver Branch, visit the Board's offices for a

week, probably the week of April 23, in order that he might hav
e

Portunity to review the Board's organization and procedures.

There was unanimous agreement

that such an arrangement would be

advisable.

an op-

Chairman Martin stated that a telegram was received from the

Federal Reserve Bank of Boston yesterday advising that the Ban
k's direc-

tors had established a discount rate of 2-3/h per cent, subje
ct to review

and determination by the Board. He suggested that this action, along

With the proposed Atlanta and Philadelphia rates, be consider
ed at the

meeting on Thursday, April 12, when all of the members of the Board would

be present.

Agreement was expressed with

this suggestion.

The meeting then adjourned.
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