
Minutes for  February 29, 1956.

To: Members of the Board

From: Office of the Secretary

Attached is a copy of the minutes of the

Board of Governors of the Federal Reserve System on

the above date.

It is not proposed to include a statement

with respect to any of the entries in this set of

minutes in the record of policy actions required to
be maintained pursuant to section 10 of the Federal
Reserve Act.

Should you have any question with regard
to the minutes, it will be appreciated if you will

advise the Secretary's Office. Otherwise, if you
were present at the meeting, please initial in col-

umn A below to indicate that you approve the minutes.

If you were not present, please initial in column B

below to indicate that you have seen the minutes.

A

Chin. Martin

Gov. Szymczak

Gov. Vardaman

Gov. Mills

Gov. Robertson

Gov. Balderston x 

Gov. Shepardson
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Minutes of actions taken by the Board of Governors of the Fed-

eral Reserve System on Wednesday, February 29, 1956. The Board met in

the Board Room at 10:00 a.m.

PRESENT: Mr. Balderston, Vice Chairman

Mr. Szymczak
Mr. Vardaman
Mr. Mills
Mr. Robertson
Mr. Shepardson

Mr. Sherman, Assistant Secretary
Mr. Kenyon, Assistant Secretary
Mr. Leonard, Director, Division of

Bank Operations
Mr. Vest, General Counsel
Mr. Hackley, Assistant General Counsel

The following matters, which had been circulated to the members

of the Board, were presented for consideration and the action taken in

each instance was as indicated:

Memoranda from appropriate individuals concerned recommending
actions with respect to the Board's staff as follows:

Transfer and aSOointment as S ecial Assistant Federal Reserve Examiner

Transfer of Winifred J. Black, Clerk-Stenographer in the Division
of International Finance to the Division of Examinations for a period
of approximately one year, effective April 8, 1956, and her appointment
as a Special Assistant Federal Reserve Examiner, also effective April
8) 1956, without change in her present basic salary at the rate of
$3,805 per annum, with official headquarters in Washington, D. C., with
the understanding that Miss Black would be granted the special travel
allowance and other privileges granted with respect to Special Assistant
Federal Reserve Examiners by the Board's action of August 2, 1951, and
with the further understanding that at the termination of her assignment
With the field examining staff, Hiss Black would return to her positLonJr the Division of International Finance.
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Salary increases, effective March 11, 1956 

Name and title 

Rita I. Ryhal,
Statistical Assistant

Stanley J. Sigel,
Economist

Basic annual salEz
Division From To

Research and Statistics

Bank Operations,

4,48o

9,420

$ 4,62o

10,320

Stella M. Cornell, 3,260 3,415
Clerk-Stenographer

Acceptance of resilnation

Jewell B. Smith, Secretary, Division of Bank Operations, effective
February 10, 1956.

Approved unanimously.

Letter to Mr. Sproul, President, Federal Reserve Bank of New York,
reading as follows:

The Board of Governors approves the payment of salaries
to the following officers of the Federal Reserve Bank of New
York for the periods shown and at the rates indicated, which
are the rates fixed by the Board of Directors as indicated in
your letter of February 20, 1956:

Name Title Annual Salary 

For the period February 20, 1956 through December 31, 1956:

Walter H. Rozell, Jr. Assistant Vice 317,500
President

For the period February 27, 1956 through December 31, 1956:

Walter S. Rushmore Assistant Cashier, 12,750
Buffalo Branch

Approved unanimously.
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Letter to Mr. Wiltse, Vice President, Federal Reserve Bank of
New York, reading as follows:

In accordance with the request contained in your let-
ter of February 21, 1956, the Board approves the designa-
tion of Frank S. Raphael as a special assistant examiner
for the Federal Reserve Bank of New York, effective Febru-
ary 21, 1956.

Approved unanimously.

Letter to Mr. Woolley, Vice President, Federal Reserve Bank of
Kansas City, reading as follows:

In accordance with the request contained in your let-
ter of February 21, 1956, the Board approves the designa-
tion of James McArthur as special assistant examiner to lend
clerical assistance in the examinations of Commerce Trust
Company, Kansas City, Missouri, and The International Trust
Company, Denver, Colorado.

Approved unanimously.

Letter to Mr. Morrill, Assistant Vice President, Federal Reserve
Bank of San Francisco, reading as follows:

In accordance with the request contained in your let-
ter of February 21, 1956, the Board approves the appointment
of John D. Lynch as an assistant examiner for the Federal Re-
serve Bank of San Francisco. Please advise as to date upon
which appointment is made effective.

Approved unanimously.

Telegram to Mr. Exter, Vice President, Federal Reserve Bank of
New York, reading as follows:

Your wire February 23. Board approves the opening and
maintenance of an account on your books in the name of The
National Bank of Libya, subject to the usual terms and con-
ditions upon which your Bank maintains accounts for foreign
central banks and governments.

It is understood that you will in due course offer par-
ticipation in this account to the other Federal Reserve Banks.

Approved unanimously.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



41 S.

2/29/56 -4-

Letter to Mr. Edward T. Tait, Special Assistant, The White House,
Washington, D. C., reading as follows:

In response to the request contained in your memoran-
dum for the Heads of Executive Departments and Independent
Agencies dated February 14, 1956, attached is a list show-
ing the date of birth, legal residence, and date of appoint-
ment of all persons at the Board of Governors of the Federal
Reserve System who hold office by virtue of appointment by
the President.

Approved unanimously.

There had been circulated to the members of the Board a memo-

randum from Messrs. Leonard and Vest dated February 23, 1956, relating

to a proposed revision of the Loss Sharing Agreement of the Federal Re-

serve Banks. The memorandum referred to the fact that at its January

1956 meeting the Conference of Presidents of the Federal Reserve Banks

approved a general revision of the Loss Sharing Agreement and of the

rules and by-laws of the Insurance Committee of the Federal Reserve Banks

in the form recommended by the Insurance Committee in its report of May

11, 1955, as modified in certain respects by language contained in the

Insurance Committee's report of December 14, 1955. It also stated that

President Fulton, Chairman of the Presidents' Conference Committee on

Miscellaneous operations, had now submitted to the Board for consideration

a copy of the Loss Sharing Agreement in a form revised by the Insurance

Committee to conform with the action taken by the Presidents' Conference.

The memorandum reviewed the project of revising the Loss Sharing Agree-

ment, the recommendations submitted by the Insurance Committee in May 1955,
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and the reconsideration of those recommendations in view of certain

questions raised by some of the Presidents. It also discussed the

coverage of the Loss Sharing Agreement and the nature of the changes

in the Agreement which were now proposed. The memorandum expressed the

view that certain proposals of the Insurance Committee in May 1955 as

to uniform distribution and absorption of losses would have been desirable

in the interest of simplification. Since, however, the Reserve Bank

Presidents had decided against those proposals, it was recommended that

the Agreement be approved in the form submitted by President Fulton to

the Board. With the memorandum, there was submitted a draft of letter

which might be sent to President Fulton if the Board should approve the

revised Loss Sharing Agreement.

In commenting on the revision, Messrs. Leonard and Vest stated

that the principal changes were in the nature of bringing the Loss Sharing

Agreement up to date and putting it in a more desirable form. They also

said that the proposed revision did not provide for any significant ex-

Pansion of coverage.

Governor Balderston said that he had raised the question whether

the revision would extend the Loss Sharing Agreement into any area which

insurance companies might regard as proper for insurance company coverage,

and that he understood that such was not the case. In response, Mr. Vest

commented that the revision would not extend the coverage of the Agree-

merit into any fields not presently covered.
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Thereupon, the following letter to
President Fulton, Chairman of the Commit-
tee on Miscellaneous Operations, Confer-
ence of the Presidents of the Federal Re-
serve Banks, was approved unanimously:

This refers to your letter of February 16, 1956, enclos-
ing for the Board's consideration a copy of the Loss Sharing
Agreement of the Federal Reserve Banks which has been revised
by the Insurance Committee in conformity with the action
taken by the Conference of Presidents at its meeting in Jan-
uary 1956.

The Board has approved the proposed revision of the Loss
Sharing Agreement in the form enclosed with your letter. The
Board also notes and concurs in your understanding that the
Federal Reserve Banks will issue a revision of their operating
circulars relating to currency and coin shipments, to be ef-
fective as of the effective date of the Loss Sharing Agreement,
so as to reflect the changes made in the uniform provisions of
such circulars by section 12 of the revised Loss Sharing Agree-
ment.

It is understood that the Chairman of the Insurance Com-
mittee, at your request, will furnish two copies of the revised
Agreement to each of the Federal Reserve Banks for execution
and that each Reserve Bank will then forward a duly executed
counterpart original of the revised Agreement to the Board.
When executed counterparts have been received from all Federal
Reserve Banks, the Board will so notify the Reserve Banks by-
wire and, as provided in section 18 of the Agreement, the re-
vised Agreement will become effectIve as of the date of such
notice.

Messrs. Leonard and Hackley then withdrew from the meeting and

Mr. Chase, Assistant General Counsel, entered the room.

There had been received from the Bureau of the Budget a letter

dated February 21, 1956, requesting comments on an enclosed copy of a

draft bill "to improve and simplify credit facilities to farmers, to
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amend the Bankhead-Jones Farm Tenant Act, and for other purposes" which

had been submitted by the Department of Agriculture. A draft of reply

had been prepared which would express sympathy with a number of the pro-

visions of the draft bill and raise questions with regard to certain

other provisions. Copies of the proposed reply had been sent to the mem-

bers of the Board.

Governor Shepardson stated that according to information which

Mr. Chase received from the Budget Bureau yesterday afternoon, a report

on the draft bill already had been sent to the Congress. Although the

Budget Bureau indicated that it would be glad to receive a letter from

the Board and place it in their files, Governor Shepardson expressed

doubt whether in the circumstances it was necessary or desirable to send

such a letter.

Following a statement by Mr. Chase that he understood the Budget

Bureau report was unfavorable to the draft bill because it was felt that

some of its provisions broadened the present legislation too much, Gov-

ernor Shepardson said that in view of certain questions which were raised

following receipt by the Board of the draft bill, he spoke to parties at

the Department of Agriculture and found that the Department was submitting

to the Congress a proposed bill which represented a revision of the

original draft and which appeared to meet most of the points covered in

the suggested letter to the Budget Bureau. For this reason, also, he

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



417

2/29/56 -8-

doubted whether anything would be accomplished by writing to the Budget

Bureau.

Following further discussion, during
which other members of the Board expressed
the view that it would be preferable not
to send a letter unless the Board was un-
der obligation to submit comments on the
draft bill which had been received, it was
agreed unanimously that no letter should
be transmitted at this time.

The members of the staff then withdrew from the meeting and the

Board went into executive session.

The Secretary's Office later was in-
formed by the Vice Chairman that during the
executive session the Board approved the
recommendation contained in a memorandum
dated February 29, 1956, from Mr. Johnson,
Personnel Security Officer, that Mr. Noyes,
Adviser in the Division of Research and Sta-
tistics, be granted an interim clearance for
"top secret" pending the completion of a
full-field investigation now in progress.

The meeting then adjourned.

Assistanretary
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