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Minutes of actions taken by the Board of Governors of the Fed-

eral Reserve System on Monday, January 30, 1956.

Board Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Balderston, Vice Chairman
Mr. Szymczak
Mr. Vardaman
Mr. Mills
Mr. Robertson

The Board met in the

Mr. Carpenter, Secretary
Mr. Kenyon, Assistant Secretary
Mr. Riefler, Assistant to the Chairman

Mr. Thomas, Economic Adviser to the Board
Mr. Vest, General Counsel
Mr. Marget, Director, Division of Interna-

tional Finance
Mr. Solomon, Assistant General Counsel
Mr. Hackley, Assistant General Counsel
Mr. Cherry, Legislative Counsel
Mr. Tamagna, Chief, Financial Operations

and Policy Section, Division of Inter-
national Finance

The following matters, which had been circulated to the members

of the Board, were presented for consideration and the action taken in

each instance was as stated:

Memorandum dated January 19, 1956, from Mr. Marget, Director,
Division of International Finance, recommending that the basic annual
Salary of Dorothy L. Helprin, Economist in that Division, be increased
from $5,335 to $5,575, effective February 12, 1956.

Approved unanimously.

Memorandum dated January 23, 1956, from Mr. Carpenter, Secretary
of the Board, recommending that the resignation of Georgia R. Perry,
Records Clerk in the Office of the Secretary, be accepted effective Jan-
uary 23, 1956.

Approved unanimously.
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Letter to Mr. Sproul, President Federal Reserve Bank of New York,

reading as follows:

City,

The Board of Governors approves the payment of salaries
to the following officers of the Federal Reserve Bank of New

York for the period January 5, 1956 through December 31, 1956,

at the rates indicated, which are the rates fixed by the

Board of Directors as reported in your letter of January 10,

1956:

Name Title Annual Salary 

William H. Braun, Jr. Assistant Counsel $11,200

Thomas J. Roche Foreign Exchange 11,000

Officer

Arthur H. Willis Manager (Assigned to 14,000

Securities Department)

Thomas O. Waage Secretary, and Manager 14,500

(Assigned to Public
Information Department)

The changes in the assignments referred to in your letter

involving Messrs. Palmer, Jensen, and Quackenbush have been

noted.

Approved unanimously.

Letter to Mr. Leedy, President, Federal Reserve Bank of Kansas

reading as follows:

The Board of Governors approves the payment of salaries
to the following officers of the Federal Reserve Bank of Kansas

City for the period January 12, 1956, through December 31, 195b,
at the rates indicated which are the rates fixed by the board

of directors as reported in your letter of January 17, 1956:

Name Title alEZ

C. A. Cravens Assistant Vice President $10,200

J. S. Handford Assistant Vice President $10,200

Approved unanimously.
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Letter to Mr. Irons, President, Federal Reserve Bank of Dallas,
reading as follows:

The Board of Governors approves the payment of salaries
to the following officers of the Federal Reserve Bank of
Dallas and the San Antonio Branch for the periods shown and
at the rates indicated, which are the rates fixed by your
Board of Directors as indicated in your letter of January 12,
1956:

Name Title Annual Salary

For the period from today through December 31, 1956

Fredric W. Reed Assistant Cashier, $ 7,500
San Antonio Branch

W. M. Pritchett Assistant Cashier, 10,000
Head Office

Thomas A. Hardin Assistant Vice Presi- 10,000
dent, Head Office

For the period from February 1 through December_311 1956,

Carl H. Moore Assistant Cashier, $10,300
Head Office

The appointments of the Presidents and First Vice Presi-
dents of the Federal Reserve Banks are to be considered by the
Board of Governors at a later date.

Approved unanimously.

Letter to Mr. Latham, Vice President, Federal Reserve Bank of
Boston, reading as follows:

Reference is made to your letter of January 13, 1956,
transmitting the request of The Colonial Trust Company, Water-
bury, Connecticut, for an extension of time within which to
establish a branch in the East End of Waterbury on Dune Street
just north of Meriden Road.

After considering all the information submitted, the
Board of Governors concurs in your recommendation and extends
to June 30, 1956, the time within which The Colonial Trust
Company may establish the above described branch.

Approved unanimously.
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Letter to Mr. Wiltse, Vice President, Federal Reserve Bank of
New York, reading as follows:

Reference is made to your letter of January 16, 1956,
regarding the request of the Clinton Trust Company, New

York, New York, for an extension of time within which it
may establish a branch in the Port Authority Bus Terminal
Building, 625 Eighth Avenue, New York, New York.

It has been noted that the trust company has encoun-
tered delays in obtaining the approval by Port Authority

officials of the plans prepared by its architect; also that

certain tenants in the bus terminal building have had to be
relocated because of the proposed branch. Accordingly, the
Board concurs in your recommendation and extends to August

1, 1956, the time within which the Clinton Trust Company may

establish the above-described branch, provided the approval
of State authorities is effective as of the date the branch

is established.

Approved unanimously.

Letter to Mr. Crosse, Assistant Vice President, Federal Reserve
Bank of New York, reading as follows:

Reference is made to your letter of January 17, 1956,
regarding the request of The Merchants Bank of New York, New
York, New York, for an extension of time within which it may
establish a branch at 62 West 47th Street, New York, New York.

It is noted that the New York State Banking Department
did not issue its formal authorization of the proposed branch
until the bank completed the sale of additional capital stock
on October 20, 1955. Consequently, the lease of the premises
and construction of the branch building were delayed for more
than two months.

After consideration of the information submitted, the
Board concurs in your recommendation and extends to May 17,
1956, the time within which The Merchants Bank of New York

may establish the above-described branch, as originally ap-
proved on August 17, 1955.

Approved unanimously.
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Letter to Mr. Hill, Vice President, Federal Reserve Bank of Phila-
delphia, reading as follows:

Reference is made to your letter of December 21, 1955,
with its enclosures, in regard to a tentative proposal by
Equitable Security Trust Company of Wilmington, Delaware, to
terminate one of its two commingled funds and transfer par-
ticipating interests therein to the remaining fund. It is
understood that the fund which may be terminated, "Equitable
Fund A", is not operated in accordance with the provisions
of section 17, Regulation F, but is maintained as a regulated
investment company and is so regarded by the Federal taxing
authorities. The other commingled fund, "Legal Common Fund",
has been established and is maintained under the provisions
of subsection (c), section 17 of Regulation F.

In this regard, a question has been raised by the member
bank as to the applicability of the Regulation to the proposed
participation, in the "Legal Common Fund", of trusts which are
now invested in the nonconforming fund in amounts exceeding
$100,000, either at cost, current market value, or both. A
further question relates to the status of trusts which may
participate partly in one fund and partly in the other. The
question basically involved in connection with the contemplated
combination of the two funds is whether all trusts which will
be invested in the section 17 common trust fund, as a conse-
quence of such combination or otherwise, will conform to the
requirements and limitations imposed by this section of the
Regulation.

The applicable provisions of the Regulation with regard
to the subject inquiry are contained in section 17(c)(5), as
follows:

"No funds of any trust shall be invested in a par-
ticipation in a Common Trust Fund if such investment
would result in such trust having invested in the
aggregate in the Common Trust Fund an amount in ex-
cess of 10 per cent of the value of the assets of
the Common Trust Fund at the time of investment, as
determined by the trust investment committee, or the
sum of $100,000, whichever is less."

Following consideration of the circumstances involved in
the proposed transfer of interests in a fund now maintained as
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a regulated investment company to a common trust fund main-
tained under the provisions of subsection (c), section 17 of
the Regulation, it is the opinion of the Board that partici-
pations so transferred would constitute new or additional in-
vestments in the section 17(c) common trust fund and that
such investments should be limited to an amount, as required
by the quoted provisions of subsection (c)(5), not to exceed
"10 per cent of the value of the assets of the common trust
fund at the time of investment, as determined by the trust
investment committee, or the sum of $100,000, whichever is
less." As one example, and referring to the schedule of ac-
counts participating in "Equitable Fund A", as Trust No. 12
already has invested $44,432.59 in the "Legal Common Fund",
the amount which may be transferred to such fund on behalf
of Trust No. 12, from Equitable Fund A, could not exceed
$55,567.41.

In this same connection, attention is drawn also to the
additional provision contained in subsection (c)(5) that "in
applying the limitations contained in this paragraph, if two
or more trusts are created by the same settlor or settlors and
as much as one-half of the income or principal or both of each
trust is payable or applicable to the use of the same person
or persons, such trusts shall be considered as one."

Attention also is drawn to subsection (a), section 17, and
its requirement that "the trust investment committee of a bank
operating a Common Trust Fund shall not permit any funds of any
trust to be invested in a Common Trust Fund if it has reason
to believe that such trust was not created or is not being used
for bona fide fiduciary purposes."

It will be appreciated if you will communicate the Board's
views in this matter to the Equitable Security Trust Company.

Approved unanimously.

Letter to Mr. Armistead, Vice President, Federal Reserve Bank of
Richmond, reading as follows:

Reference is made to your letter of January 11, 1956,
submitting the request of The Munsey Trust Company, Washington,

D. C., for the Board's approval under the provisions of Sec-
tion 214A of the Federal Reserve Act, of an additional invest-
ment of $150,000 in bank premises.
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After consideration of the available information, the
Board concurs in the recommendation of the Federal Reserve
Bank and approves the proposed expenditure of not to ex-
ceed $150,000 by the bankts wholly owned subsidiary, Munsey
Realty Company.

Approved unanimously.

Letters to Mr. Diercks, Vice President, Federal Reserve Bank of
Chicago, reading as follows:

This refers to your letter of January 3, 1956, enclos-
ing correspondence relating to the operation by Security
Bank, Lincoln Park, Michigan, of a branch in Southgate. It
is noted that the branch was opened on November 25, 1955, but
has been temporarily closed since the middle of December fol-
lowing a Stay of Proceedings Order issued by a State court.
It is further noted that the State Banking Department is not
canceling the certificate authorizing the operation of this
branch and has advised the bank that, in the event the suit
is finally resolved in favor of Security Bank, operation of
the branch may be resumed without further State authorization.

As the branch was actually established within the time
limit prescribed by the Board, it will not be necessary to
extend this time limit beyond January 10, 1956, when it would
have expired, and operations at the branch may be resumed
without further permission of the Board if the branch is re-
opened for business as soon as it is possible to do so.

This refers to your letter of December 20, 1955, with re-
spect to the proposed consolidation of Citizens State Bank of
Sheboygan and Bank of Sheboygan, both of Sheboygan, Wisconsin.
From the consolidation agreement it appears that the capital
stock and surplus of Citizens State Bank will be adjusted
"prior to the ratification and confirmation" of the consolida-
tion agreement, and that the capital stock and surplus of the
consolidated bank will not be less than the aggregate capital
stock and the aggregate surplus of the consolidating banks at
the time of the shareholders' meetings authorizing the con-
solidation. It is also understood that after the consolidation
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all business will be conducted in a single building to be con-
structed by Citizens State Bank, and no branch will be opera-
ted. Accordingly, it does not appear that the Board's per-
mission will be necessary to effect this consolidation.

It is noted that the shareholders of Citizens State Bank,
who own ratably all shares of Citizens Security Company, the
principal asset of which is the real estate upon which the
new bank building is to be constructed, will transfer owner-
ship of their stock in Citizens Security Company to Citizens
State Bank. Since no "purchase" is involved, this transaction
would not appear to be prohibited by section 5136 of the Re-
vised Statutes. However, the propriety of the continued hold-
ing of this stock would be seriously questioned if it repre-
sented a corporation not engaged in holding the bank premises.

Approved unanimously.

Letters to the Comptroller of the Currency, Treasury Department,
Washington, D. C., reading as follows:

Reference is made to a letter from your office dated
November 23, 1955, enclosing photostatic copies of an appli-
cation to convert the Ohio Valley Bank, Vienna, West Virginia,
into a national banking association and requesting a recom-
mendation as to whether or not the application should be ap-
proved.

Information supplied by the Federal Reserve Bank of
Richmond about the Ohio Valley Bank is favorable with respect
to its financial history, adequacy of capital structure, earn-
ings prospects, character of its management and service to
the community. Therefore, the Board of Governors recommends
approval of the application.

The Board's Division of Examinations will be glad to dis-
cuss any aspects of this case with representatives of your
office if you so desire.

Reference is made to a letter from your office dated
November 14, 1955, enclosing photostatic copies of an appli-
cation to organize a national bank at Coral Gables, Florida,
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and requesting a recommendation as to whether or not the ap-

plication should be approved.

Information contained in a report of investigation of the

application made by an examiner for the Federal Reserve Bank

of Atlanta indicates that the capital structure of the bank

as proposed would be inadequate, based upon the anticipated

volume of business which may be acquired. While it is reported

that an urgent need for the additional banking facility can-

not be fully determined, the institution would be an added

convenience in the community and sufficient business could
be obtained to result in profitable operations. The proposed

directorate of the bank is regarded as satisfactory, but def-

inite arrangements had not been made for the operating man-

agement at the time of the investigation. In the circumstances,
the Board of Governors recommends approval of the application

provided arrangements are made for a capital structure and for

operating management satisfactory to your office.

The Board's Division of Examinations will be glad to dis-
cuss any aspects of this case with representatives of your of-
fice if you so desire.

Approved unanimously.

There had been sent to the members of the Board copies of a

memorandum dated January 26, 1956, from Mr. Johnson as Personnel Security

Officer requesting authority to institute security investigations for Mr.

Masters, Assistant Director, Division of Examinations, and Messrs. Noyes,

Advdser, and Williams, Assistant Director, Division of Research and Sta-

tistics, in order to clear them for access to classified infcrmation.

Approved unanimously.

There were presented telegrams to the following Federal Reserve

Banks approving the establishment without change on the dates indicated

of the rates of discount and purchase in their existing schedules:

St. Louis
New York

January 23
January 26
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Cleveland January 26
Richmond January 26
Chicago January 26
Minneapolis January 26
Kansas City January 26
Dallas January 26

J.

Approved unanimously.

Reference was made to the following draft of letter to Mr. William

Korsvik, Acting Secretary of the Federal Advisory Council, which had

been circulated to the members of the Board:

The Board would appreciate having the following items
placed on the agenda for the meeting of the Board and the Fed-
eral Advisory Council to be held on Tuesday, February 21, 1956:

1. What are the views of the Council with respect
to the prospective business situation during the period
from now until mid-1956? Is there any indication of
unhealthy inventory accumulations? Does it seem likely
that wage and price adjustments will reflect or cause
inflationary pressures that would call for further
credit restraints? Are there any indications of slack-
ening in demand pressures that would permit relaxation
of restraints?

2. (a) What are the probable changes in volume
of commercial and industrial bank loans during the first
half of 1956? In agricultural credit?

(b) Is there evidence of a leveling off in
demand for consumer loans?

(c) What is the situation with respect to sup-
plies of mortgage money and demand for such credit?

3. What are the views of the members of the Coun-
cil with respect to the System's current credit policies
and what, if any, changes might be called for by devel-
opments during the spring and early summer of this year?

4. The Board would be glad to have a discussion of
the proposal in the memorandum dated December 2, 1955,
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distributed to members of the Federal Advisory Coun-
cil early in January 1956, with respect to a proposed
amendment to Section 19 of the Federal Reserve Act
to authorize the Board of Governors to permit member
banks to count vault cash as reserves.

Approved unanimously.

At this point Messrs. Leonard, Director, Division of Bank Opera-

tions; Young, Director, Division of Research and Statistics; Sloan, Di-

rector, Division of Examinations; Horbett, Associate Director, Division

of Bank Operations; and Koch, Assistant Director, and Eckert, Chief,

Banking Section, Division of Research and Statistics, entered the room.

Reference was made to the proposal, concerning which there had

been preliminary discussion at the meeting on January 26, 1956, that the

Federal Reserve Bank of New York act as fiscal agent for the International

Monetary Fund and the Treasury in connection with the investment in Treas-

ury bills of some of the gold now held by the Fund.

There was agreement with Chairman Martinis suggestion that further

consideration of the proposal be deferred until the meeting on Thursday,

February 2, when all of the members of the Board would be present. Chair-

flan Martin also requested that the Legal Division consider the Board's

statutory responsibilities in a matter of this kind, particularly where

there might be differences of opinion as to the legality of proposals sub-

mitted to the National Advisory Council on International Monetary and Fi-

nancial Problems that would involve a Federal Reserve Bank acting as fiscal
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agent. In In addition, there was agreement with a suggestion that the

general subject of the impact on System monetary policy of purchases and

sales of United States Government securities by a Federal Reserve Bank

for the account of foreign central banks or international organizations be

referred to the Federal Open Market Committee for discussion.

Messrs. Leonard, Marget, Horbett, Koch, Eckert, and Tamagna then

Withdrew from the meeting.

Reference was made to the following draft of letter to Mr. Troy V.

Post, Chairman of the Board, Life Insurance Company of America, Dallas,

Texas, which had been circulated to all of the members of the Board except

Governor Balderston:

This refers to the request contained in your letter of
January 10, 1956, transmitted through the Federal Reserve
Bank of Dallas, for a determination by the Board of Governors
of the Federal Reserve System as to the status of Life Insur-
ance Company of America, Dallas, Texas, American Life Insurance
Company, Birmingham, Alabama, and Empire State Life Insurance
Company, Dallas, Texas, as holding company affiliates. As the
information supplied indicates that American Life Insurance Com-
pany and Empire State Life Insurance Company do not own or con-
trol the stock of any bank which is a member of the Federal Re-
serve System, they do not appear to be holding company affili-
ates and a determination by the Board of Governors as to the
status of these companies is unnecessary.

From the information supplied, the Board understands that
Life Insurance Company of America is engaged exclusively in the
life insurance business; that Life Insurance Company of America,
for investment purposes only, owns 2,h01 of the 3,750 outstand-
ing shares of common stack of First National Bank, Lancaster,
Texas, 500 of the 40,000 outstanding shares of the common stock
of Bank of Commerce, Fort Worth, Texas, and 10 of the 250 out-
standing shares of common stock of Jourdanton State Bank,
Jourdanton, Texas; that Life Insurance Company of America
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indirectly controls 304 of the 10,000 outstanding shares of
common stock of First State Bank, Lakeland, Florida, through
its subsidiary, American Life Insurance Company, Birmingham,
Alabama; that the total investment by Life Insurance Com-
pany of America in bank stocks represents less than 2 per
cent of its assets; and that Life Insurance Company of
America does not, directly or indirectly, own or control any
stock of any banking institutions, other than those listed
above, or manage or control any banking institution other
than First National Bank, Lancaster, Texas.

In view of these facts the Board has determined that Life
Insurance Company of America is not engaged, directly or in-
directly, as a business in holding the stock of or managing or
controlling banks, banking associations, savings banks, or
trust companies, within the meaning of section 2(c) of the
Banking Act of 1933, as amended; and, accordingly, Life In-
surance Company of America is not deemed to be a holding com-
pany affiliate except for the purposes of section 23A of the
Federal Reserve Act and does not need a voting permit from
the Board of Governors in order to vote the bank stock which
it owns.

If, however, the facts should at any time differ from
those set out above to an extent which would indicate that
Life Insurance Company of America might be deemed to be so en-
gaged, this matter should again be submitted to the Board. The
Board reserves the right to rescind this determination and make
a further determination of this matter at any time on the basis
of the then existing facts.

rarlduni

Following a discussion of the
matter, the letter was approved, for
transmittal through the Federal Re-
serve Bank of Dallas, subject to con-
currence by Governor Balderston after
he had had an opportunity to review
the file.

Secretary's Note: Governor Balderston
having concurred in the Board's action,
the letter was sent today.

There had been sent to the members of the Board copies of a memo-

from the staff regarding the desirability of (1) civil rather than
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Criminal penalties, penalties, and (2) additional provisions for formal hearings,

in S. 2577 regulating bank holding companies. The memorandum had been

prepared pursuant to the request which Senator Morse of Oregon made

during the hearing before the Sentate Banking and Currency Committee on

Friday, January 27, concerning the nomination of Chairman Martin for a

full term as a member of the Board of Governors beginning February 1,

1556. With regard to the first subject, the memorandum stated that the

Board continued in the belief that the most effective sanction for the

Board's supervision would lie in criminal penalties; that the Board would

have grave doubts whether it was desirable to extend substantially the

enforcement responsibilities of the Board by requiring it to institute

civil proceedings in connection with its administration of the bill; but

that if Congress should deem it desirable to provide civil penalties for

violations of this law, the Board would not wish to be in opposition to

such provisions. Regarding the second subject, the memorandum set forth

reasons why the proposed extension of the provisions of the bill with re-

spect to formal hearings would impede and hamper administration of the law.

It also suggested that such additional provisions were unnecessary for

the adequate protection of the rights of bank holding companies under the

bill.

Governor Robertson said that he had reviewed the memorandum with

the staff and concurred in it. In response to questions by Governor

Balderston, he said that in his opinion criminal penalties would be more
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effective than civil penalties in dealing with violations of the provi-

sions of this legislation, and that in addition he felt that the Board

should be freed as much as possible of any enforcement provisions of the

bill. However, he did not think that the Board should stand in opposition

to provisions for civil penalties if the Congress deemed such provisions

appropriate. While agreeing that theoretically the enforcement of a law

Providing civil penalties could be placed in the Department of Justice,

he considered it likely that if the Board were designated as the adminis-

tering agency under a bill providing civil penalties, it would be required

to establish procedures for enforcement.

Governor Vardaman agreed that criminal penalties would be more

effective than civil penalties in enforcing the legislation. He inquired

Whether his understanding was correct that it was the purpose of the memo-

randum merely to express the Board's preference, and Governor Robertson

replied in the affirmative.

Thereupon, it was agreed unanimously
that the memorandum, in the form submitted
to the Board, would be transmitted for in-
clusion in the record of the hearing before
the Senate Banking and Currency Committee
on January 27, and that copies of the memo-
randum would be sent to Senator Morse and
to Senator Robertson of Virginia.

Mr. Cherry commented that at the same hearing Senator Douglas re-

ferred to the Board's action in 1954 in sending to the House Banking and

Currency Committee certain reports of examination of the Federal Reserve
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Banks and reports of audit of the System Open Market Account; and that

the Committee Chairman, Senator Fulbright, then requested that such re-

ports be sent to the Senate Committee.

Following a discussion, unanimous
approval was given to a letter for the
signature of Chairman Martin to Chairman
Fulbright in the following form:

In compliance with the request made by your Committee at
the hearing on Friday, January 27, 1956, there are submitted
herewith the reports of examination of the 12 Federal Reserve
Banks made during the year 1955. Accompanying the 1955 report
of examination of the Federal Reserve Bank of New York is a
report of the examination of the accounts relating to the Sys-
tem open market transactions for the 12 Federal Reserve Banks.
Reports of examination for earlier years are available to
your Committee on request.

These documents are being sent to your Committee with the
understanding that they may be made available in confidence
only to members of Congress and the staff of your Committee.
I know you fully understand why it is necessary to treat reports
of examination as confidential. These reports contain, for ex-
ample, information with respect to borrowings by member banks,
as well as by concerns and individuals. It is the uniform un-
derstanding in the banking field that information with respect
to borrowings by firms and individuals from banks will be treated
with utmost confidence.

Since the documents mentioned above are the only copies in
our files, it will be appreciated if they are returned to the
Board as soon as they have served the purposes of your Committee.

The Board retains the services of Arthur Andersen & Co. for
the purpose of review and appraisal of the procedures followed
by the Board's examiners in the examination of the Federal Re-
serve Banks. The representatives of Arthur Andersen & Co. accom-

pany the examiners in connection with the examination of one of
the Reserve Banks during each year. For the information of your

Committee, there is submitted herewith a copy of the report ren-
dered by Arthur Andersen & Co. with respect to the review of the
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examination of the Federal Reserve Bank of Dallas as of May

27, 1955.

As you know, for the past several years it has been the
practice of the Board to send to the Chairmen of the House

and Senate Banking and Currency Committees a complete report

of the annual audit made of the Board's accounts by Arthur

Andersen & Co. The report of audit for the year 1954 was
sent to your Committee on March 18, 1955. If you wish an ad-
ditional copy, we will be glad to furnish it upon request.

Mr. Cherry then stated that Chairman Fulbright also had requested,

at the suggestion of Senator Douglas, that there be placed in the record

of the hearing (1) correspondence between the Board and the House Banking

and Currency Committee in 1954 concerning the aforementioned reports and

(2) correspondence of the Board in 1955 with Chairman Dawson of the House

Committee on Government Operations and with the Comptroller General of

the United States concerning a proposed audit of the Federal Reserve Sys-

tem by the General Accounting Office.

Governor Vardaman suggested that the correspondence be transmitted

With an index to facilitate reference to it, since he felt that the Board's

Position, as reflected in the correspondence, was a constructive and force-

ful one.

There was agreement with Governor
Vardaman's suggestion, and with a sug-
gestion by Chairman Martin that Mr.
Cherry and Mr. Thurston, Assistant to
the Board, consult with Governor Vardaman
in preparing the correspondence for sub-
mission.
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Mr. Cherry referred to the understanding at the meeting on

January 17, 1956, that he would discuss with Congressman Rodin° of New

Jersey the latter's request for certain information regarding employees

retired urder the Retirement System of the Federal Reserve Banks. He

stated that he had called twice at the Congressman's office but that Mr.

Rodin° was unavailable.

It was suggested that a letter be sent over the signature of

Chairman Martin to Congressman Rodino referring to Mr. Cherry's efforts to

see him, stating that Mr. Cherry would be available for this purpose at

anY time, and also stating that if the Congressman would like to have a

discussion with the Chairman or a member of the Board, such a meeting would

be arranged.

This suggestion was approved
unanimously.

The meeting then adjourned.

Secretary's Note: It having been ascer-
tained, pursuant to the Board's actions on
January 23 and 26, 1956, that Mr. John E.
Urquhart, President, Woodward Iron Company,
Birmingham, Alabama, Mr. G. H. King, Jr.,
Vice President, King Lumber Industries,
Canton, Mississippi, and Mr. T. Winfred
Bell, President, Bush-Caldwell Company and
Arkansas Electric Company, Little Rock,
Arkansas, would accept appointments as di-
rectors of the Birmingham, New Orleans, and
Little Rock branches, respectively, if such
appointments were tendered, the following
telegrams were sent:
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Telegram to Mr. 1Triyhart dated Januarj 3q, 1956

Board of Governors Federal Reserve System has appointed
you director Birmingham Branch Federal Reserve Bank of
Atlanta for term ending December 31, 1958. Your accept-
ance by collect telegram would be appreciated.

It is understood you are not director of bank and do
not hold public or political office. Should situation
change in these respects during your tenure please advise
Chairman Atlanta Bank.

Please indicate haw you wish your name and principal
business affiliation to be shown in Board's announcement
and publications.

January 30, 1956

Board of Governors Federal Reserve System has appointed
you director New Orleans Branch Federal Reserve Bank of
Atlanta for term ending December 31, 1958. Your acceptance
by collect telegram would be appreciated.

It is understood you are not director of bank and do
not hold public or political office. Should situation change
in these respects during your tenure please advise Chairman
Atlanta Bank.

Please indicate how you wish your name and principal
business affiliation to be shown in Board's announcement and
publications.

Telegram to Mr. Bell dated January 27t 1956

Board of Governors Federal Reserve System has appointed
you director Little Rock Branch Federal Reserve Bank of St.
Louis for term ending December 31, 1956. Your acceptance by
collect telegram would be appreciated.

It is understood you are not director of bank and do not
hold public or political office. Should situation change in
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these respects during your tenure, please advise Chairman
St* Louis Bank.

Please indicate how you wish your name and principal
business affiliation to be shown in Boardts announcement
and publications.
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