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Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Thursday, December 15, 1955. The Board met

in the Board Room at 9:30 a.m.

PRESENT: Mr. Balderston, Vice Chairman

Mr. Szymczak

Mr. Mills
Mr. Robertson

Mr. Shepardson

Mr. Carpenter) Secretary

Mr. Fauver, Assistant Secretary

Mr. Riefler, Assistant to the Chairman

Mr. Young, Director, Division of Research

and Statistics

The following matters, which had been circulated to the members

°f the Board, were presented for consideration and the action taken in

each instance was as indicated:

Memorandum dated November 8, 1955, from Mr. Marget, Director,
,lslon of International Finance, recommending the appointment of

rate 
F. Emery as Economist in that Division, with basic salary at the

of c1;5,440 per annum, effective as of the date on which he enters

Don the performance of his duties.

Approved unanimously.

Memorandum dated October 19, 1955, from Mr. Young, Director, Divi-sion
of Research and Statistics, recommending an increase in 

the basic

4,farY of John M. Culbertson, Economist in that Division, from *7,785 to

t,)990 per annum, effective as of the date he assumes his new duties in
"e Government Finance Section of that Division.

Approved unanimously.

Memorandum dated November 21, 1955, from Mr. Leonard, Director,

" '-,slon of Bank Operations, recommending an 
increase in the basic salary

'Tan S. Glascock, Clerk-Stenographer in that Division,
 from 43,755 to

ra940 per annum, effective as of the be
ginning of the first salary period

1c3wing her transfer to the position of Secretary 
in that Division.

Approved unanimously.
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Memorandum dated December 8, 1955, from Mr. Marget, Director,
Division of International Finance, recommending that Yves Maroni, Economist
in that Division, be granted permission to teach a course in International
Economics at American University during the spring semester of the current
academic year. The memorandum also stated that Mr. Maroni would receive
an honorarium of $300 for the course and that this assignment would in no
IraY interfere with his official duties.

Approved unanimously.

Memorandum dated November 25, 1955, from Mr. Johnson, Director,
Division of Personnel Administration, recommending that 16 additional
Persons named in the memorandum be given full field investigations as soon
as possible in order to facilitate the planning for Emergency Relocation
Tests.

Approved unanimously.

Letter to Mr. Peterson, Vice President, Federal Reserve Bank of
St. 

Louis, reading as follows:

In accordance with the request contained in your letter
of December 7, 1955, the Board approves the appointment of
G. Eugene Hedrick as an examiner and the appointments of
Robert J. Greise and Bobbie L. McDonald as assistant exami-
ners for the Federal Reserve Bank of St. Louis. Please ad-
vise as to salary rate.

If these appointments are not made effective as of the
first of the year, as planned, please advise us.

Approved unanimously.

delLetter to Mr. Williams, President, Federal Reserve Dank of Phila-
Pula, reading as follows:

This will acknowledge receipt of your letter of November
14, commenting on the proposed new report forms on member
bank borrowings enclosed with the Board's letter of November 1.
Your comments and suggestions are appreciated and, of course,
Will be given careful consideration in preparing the final drafts
of the report forms.
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With respect to the question raised in the last para-
graph of your letter, you are advised that the fundamental

Purpose of substituting the projected reports for the date
on individual bank borrowing already received is to facili-

tate study of the impact and effectiveness of current credit
and discount policy, and thus to aid in the discharge of

System responsibilities in the monetary and credit field.
The Board has called for similar data from time to time, in
the earlier years of the Federal Reserve System as well as

in recent years.

The data would be used principally in constructing and

observing patterns of member bank borrowings, such as would
be provided by distributions of the number and size of banks

borrowing, proportion of reserves borrowed, and frequency of

borrowings. While district aggregates by class of bank,

Which the Board receives daily, provide the principal basis
for observing developments in the district as a whole, they

obscure and cancel out changes resulting from repayment and

cessation of borrowings by some banks offset by borrowings
by other banks. Like the present BD-4 schedules, the pro-

jected reports would, of course, identify borrowing banks by

name. They would not, however, provide the Board with an

adequate basis for qualitative analysis of individual Federal

Reserve Bank actions on applications for discount accommoda-
tion, and no such qualitative analyses are contemplated.

Approved unanimously.

Letter to the Board of Directors, The First National Bank of Tampa,
TarilPa, Florida, reading as follows:

The Board of Governors of the Federal Reserve System
has given consideration to your supplemental application for

fiduciary powers, and, in addition to the authority hereto-

fore granted to act as trustee, executor, administrator,

registrar of stocks and bonds, guardian of estates, assignee,

receiver, and committee of estates of lunatics, grants you

authority to act, when not in contravention of State or local

law, in any other fiduciary capacity in which State banks,

trust companies, or other corporations which come into com-

petition with national banks are permitted to act under the

laws of the State of Florida. The exercise of all such powers
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shall be subject to the provisions of the Federal Reserve

Act and the regulations of the Board of Governors of the Fed-

eral Reserve System.

A formal certificate indicating the fiduciary powers

Which The First National Bank of Tampa is now authorized to

exercise will be forwarded to you in due course.

Approved unanimously, for

transmittal through the Federal

Reserve Bank of Atlanta.

Letter to Mr. Diercks, Vice President, Federal Reserve Bank of
Chi 

°ago, reading as follows:

Reference is made to your letter of December 5, 1955,
submitting request of The Bank of Albion, Albion, Michigan,

for a further extension of sixty days in which to accomplish

admission to membership in the Federal Reserve System, due

to the fact that the Commissioner of Banking of the State of

Michigan will not issue a certificate of authority to com-

mence business until the bank building is completed and ready

for occupancy, which it is now estimated will require the ad-

ditional time requested.

In view of the circumstances set forth in your letter,

the Board of Governors further extends to February 27, 1956,

the time within which admission of The Bank of Albion, Albion,

Michigan, to membership in the Federal Reserve System, in the

manner set forth in the Board's letter of January 25, 1955,
may be accomplished.

Approved unanimously.

Letter to the Board of Directors, Citizens Banking Company, Ander-
Son

Indiana, reading as follows:

Pursuant to your request submitted through the Fed-

eral Reserve Bank of Chicago, the Board of Governors ap-

proves the establishment of a branch by Citizens Banking

Company, Anderson, Indiana, in the vicinity of the intersec-

tion of East 8th Street and State Road 109, 1/8 mile east

of the city limits of Anderson, Indiana, provided the branch
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IS established within one year from the date of this letter,
and that the approval of the State authorities is effec-

tive at the time the branch is established.

Approved unanimously, for

transmittal through the Federal

Reserve Bank of Chicago.

Mr. Thomas, Economic Adviser to the Board, entered the room at

this point.

Mr. Young reported a request he had received from the Council of

2e°40mic Advisers for a special survey of the mortgage finance and resi-

dential construction situations in Boston and Los Angeles. These surveys

were being requested as an independent check on reports received by the

e°uncil from other Government agencies indicating concern over the real

estate markets in these particular cities. Mr. Young suggested that in-

asmuch as the Reserve Banks had not been requested to make any housing

nlarket surveys since August, it might be appropriate to ask all the Re-

serve Banks to participate and in this way avoid focusing attention on

sPecific cities.

Governor Balderston raised the question suggested by Mr. Riefler

whether the services of the Federal Reserve Bank directors could be

Utilized in surveys of this kind as a supplement to the work done by the

research departments of the Reserve Banks. There followed a general dis-

ellssion of ways in which the special background and experience of the

Ileclel'al Reserve directors could be brought to bear on economic develop-

In which the System was interested.
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Governor Mills expressed a reservation about utilizing the di-

rectors in this way inasmuch as the mere asking of the questions on

Which their advice was sought might color their own thinking and influ-

ence their decisions in their own businesses.

It was recognized that there was a substantial value to be gained

by 
increasing the participation of Reserve Bank directors. Governor

Robertson thought that the value of the information received from di-

rectors might be limited but that the public relations aspect was exceed-

ingly valuable in making the directors feel more a part of the System.

Mr. Riefler said that apart from opinion material which the di-

rectors might furnish, their reporting of actual business decisions in

adjusting to growing shortages in the supply of basic materials such as

Steel, copper, and lead would be a worthwhile addition to the System's

knowledge not obtainable through the usual statistical sources.

As there appeared to be some dif-

ferences of viewpoint as to how and to

what extent the directors should be

asked to supplement the information

available to the Board through the regu-

lar research and reporting facilities,

unanimous approval was given to the fol-

lowing telegram to the Presidents of all

Federal Reserve Banks to carry out Mr.

Young's suggestion, and Messrs. Riefler,

Thomas, Carpenter, and Young were re-

quested to draft a letter to the Chairmen

of the Federal Reserve Banks with 
respect

to participation of Reserve Bank
 directors

in providing supplemental econom
ic informa-

tion:
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Please have Research Department survey representative

major housing markets in your District with respect to:

(1) Whether housing market is continuing strong

or whether it is characterized by any weakening of

demand.
(2) If any weakening in demand for new houses,

is it evidenced by:
(a) Increase in rental vacancies?

(b) More used houses for sale?

(c) More unsold newly built houses?

(3) Causes of indicated weakening in demand such

as:
(a) Financing difficulties.

(b) Higher costs and prices on new housing.

(c) Large stock and declining prices of used

houses.
(d) Housing needs relatively satisfied.

(4) Is there any indicated curtailment of builders'
Operations due to:

(a) Decreased demands?
CO Shortage of materials or labor?

(c) Financing difficulties?

(5) If curtailment, does it represent:

(a) Decrease from previous levels?
(b) Smaller increase than earlier planned?

(6) Any increase in builders' forward plans, includ-

ing land developments.

Also, please have survey made for leading centers of:

(1) Current demand and stock situation for new

and used cars.
(2) Recent price trends for late model and older

model used cars.
(3) Current trends of maturities and down payments.

Reply should be received at Board's office not later than

close of business January 5, so that national summary of sur-

vey results may be included in next economic report to Open

Market Committee.
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There was presented a letter to the Board of Directors, Brattle-

Trust Company, Brattleboro, Vermont, reading as follows:

Pursuant to your request submitted through the Fed-

eral Reserve Bank of Boston, the Board of Governors

hereby gives its written consent under the provisions of

Section 18(c) of the Federal Deposit Insurance Act to

the merger of Brattleboro Trust Company, Brattleboro,

Vermont, and First National Bank of Bennington, Vermont,

and approves the establishment of a branch of the result-

ing bank in Bennington, Vermont, provided (a) formal ap-

proval of the appropriate State authorities is obtained,

(b) the proposed transaction is effected substantially in

accordance with the plan of merger dated November 8, 1955,
and (c) the merger and establishment of the branch are

accomplished within six months from the date of this letter.

Approved unanimously, for

transmittal through the Federal

Reserve Bank of Boston.

The meeting then adjourned.
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