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Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Monday, August 2, 1954. The Board met

in the Board Room at 11:00 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Szymczak
Mr. VardRmRn
Mr. Mills

Mr. Carpenter, Secretary

Mr. Sherman, Assistant Secretary

Mr. Thurston, Assistant to the Board

Mr. Vest, General Counsel
Mr. Hostrup, Assistant Director, Division

of Examinations
Mr. Hexter, Assistant General Counsel

Mr. Thompson, Federal Reserve Examiner,

Division of Examinations

Following receipt of the Board's letter of July 23, 1954,

representatives of United Mine Workers of America, The National Bank

of Washington, Washington, D. C., and Hamilton National Bank, Washington,

D. C., at their request, met with Chairman Martin and Governor Mills

and members of the Board's staff on Wednesday, July 28, 1954. At that

meeting, the representatives of the union and the banks stated that it

would take a month or more to obtain the necessary authorization by

the officers of United Mine Workers to file the agreement contemplated

by the Board's letter as a condition precedent to the issuance of a

limited voting permit to enable United Mine Workers to vote the stocks

of The National Bank of Washington and Hamilton National Bank to author-

ize the merging of the two institutions. In view of the desirability

of effecting the consolidation of the two banks as promptly as possible,

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1143

8/2/54 -2-

they urged upon the Board the solution of the matter in a manner which

would permit the consolidation of the banks to proceed with a minimum

of delay. These representatives expressed the view that the Board would

lose nothing by that action in the event it later wanted to take up

again the question of the holding company affiliate status of United

Mine Workers. A summary memorandum of the discussion that took place

with the representatives on July 28 has been placed in the Board's files.

Following the conference on July 28, a draft of letter to United

Mine Workers had been prepared and circulated for consideration at this

meeting. This draft took the position that, as a result of reconsider-

ation of the position taken in its letter of July 231 1954, the Board re-

affirmed the determination made on January 3, 19521 that United Mine

Workers of America is not engaged directly or indirectly as a business in

holding the stock of, or managing or controlling, banks; but that the

Board might reconsider at any time the question and intended to do so

after the consolidation of the two national banks had been effected, my

such reconsideration to be on the basis of all the facts and circumstances

then existing.

Chairman Martin stated that Governor Robertson who was absent on

vacation but who would be back in his office on Thursday, August 5, 1954,

had been giving special study to 'what the policies of the Board should

be with respect to determinations by the Board of Governors under Section

301 of the Banking Act of 19351 especially in situations where only one

bank was involved. Chairman Martin felt that the question before the
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Board at this meeting was whether it would be desirable to defer dis-

cussion of the matter until the Board could review it from the stand-

point of the general policy to be followed in making such determinations,

or whether a letter in some form should be sent to United Mine Workers

of America today.

After discussion, it was agreed

unsnimously that consideration of the

matter should be deferred until a

meeting of the Board on Thursday,

August 5, 1954. It was also agreed

that, inasmuch as Mr. Roger J. White-

ford, Director and Counsel of Hamilton

National Bank, had inquired of Mr. Vest

as to when a decision on the part of

the Board could be expected on this

matter, Mr. Vest should inform him that

the Board expected to have an answer by

noon on August 5, 1954.

Messrs. Hostrup, Hexter, and Thompson withdrew from the meeting

at this point.

Chairman Martin referred to the discussion at the meeting on

April 12, 1954, of dates for the next meeting of the Conference of Chair-

men of the Federal Reserve Banks, at which time the Board concurred in

the suggestion of the executive committee of the Chairmen's Conference

that a meeting be called late in October or, preferably, on November 8

and 9. He stated that inasmuch as two of the Reserve Bank Chairmen had

indicated they would not be able to attend a meeting on those dates, a

recheck was being made with the thought that the meeting might be sched-

uled for Thursday and Friday, December 2 and 3, 1954. Chairman Martin
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also stated stated that Mr. Hodgkinson, Chairman of the Boston Bank and this

year's Chairman of the Conference, recently had expressed a strong

hope that arrangements could be made to have the President appear at

some time during the forthcoming Chairmen's Conference and that he had

also suggested that it would be highly desirable to have a meeting of

all head office directors of the Federal Reserve Banks in conjunction

with the Conference. There was a brief discussion of a meeting of the

type proposed by Mr. Hodgkinson during which it was suggested and agreed

that further discussion of this matter also be deferred until Thursday,

August 5, 1954.

The meeting then adjourned. During the day the following addi-

tional actions were taken by the Board with all of the members except

Governors Evans and Robertson present:

Minutes of actions taken by the Board of Governors of the Fed-

eral Reserve System on July 22, 1954, were approved unanimously.

Minutes of actions taken by the Board of Governors of the Fed-

eral Reserve System on July 23, 26, 27, 28, 29, and 30, 1954, were ap-

proved and the actions recorded therein were ratified unanimously.

Letter to Mr. Roger W. Jones, Assistant Director, Legislative

Reference, Bureau of the Budget, Washington, D. C., reading as follows:

This refers to your communication enclosing a

facsimile of enrolled bill S. 3589 containing certain
amendments to the Export-Import Bank Act of 1945 and

the Bretton Woods Agreements Act, and offering the

Board an opportunity to comment thereon.
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The Board appreciates your invitation for its
, but does not have any comments to offer.

Approved unanimously.
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