
Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Wednesday, June 30, 1954.

PRESENT: Mr. Martin, Chairman
Mr. Mills
Mr. Robertson

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary

Mr. Kenyon, Assistant Secretary

Letter to Mr. Armistead, Vice President, Federal Reserve Bank

Of Richmond, reading as follows:

In accordance with the request contained in your let-

ter of June 23, 1954, the Board of Governors approves the

designation of Charles Eugene Cox as a special assistant

examiner for the Federal Reserve Bank of Richmond.

Approved unanimously.

Letter to Mr. Meyer, Vice President, Federal Reserve Bank of

Chicago, reading as folloms:

In accordance with your letter of June 71 1954, the

Board of Governors approves the payment of salaries, effec-

tive July 5, 1954, to your Head Electrician, Head Carpenter,
Electricians, and Carpenters in accordance with the new

rates established between the Building Managers' Association

of Chicago and the carpenters' and electricians' unions at

the percentage of contract rates set forth in your letter

of May 14, 1954. The Board understands that this action

will cause the salary payable to your Head Electrician to

exceed the maximum of the salary grade, Grade 11, in which

this position has been classified.
This approval is in accordance with the Board's letter

of June 21 1954, which stated that after Board review of
new contracts between the Association and certain specified

unions approval would be given your Bank to pay salaries

up to those rates without further reference to the Board.

Approved unanimously.
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Telegram to Mr. Shuford, Vice President, Federal Reserve Bank

of Dallas, reading as follows:

Board approves payment of salary to employee named in

your letter of June 22 at rate listed therein for a period

of six months, effective July 1, 1954. Board understands

your Bank will take appropriate salary action should assign-

ment to higher grade be found impossible at end of this

period.

Approved unanimously.

Secretary's Note: This approval
was for payment of salary to Mr.
C. C. Taylor at the rate of
$4,323.52 per annum.

Letter to Mr. Stetzelberger, Vice President, Federal Reserve

Bank of Cleveland, reading as follows:

In view of the circumstances outlined in your letter

of June 15, 1954, and the Reserve Bank's favorable recom-
mendation, the Board of Governors further extends until

November 1, 1954, the time within which The Colonial

Trust Company, Pittsburgh, Pennsylvania, may establish a

branch at the northwest corner of Grand and Nebraska Ave-

nues, Neville Township, Allegheny County, Pennsylvania, as

approved by the Board under date of July 27, 1953.

Approved unanimously.

Letter to the Board of Directors, Union Bank of Michigan,

Grand Rapids, Michigan, reading as follows:

Pursuant to the request submitted through the Federal

Reserve Bank of Chicago, the Board of Governors of the

Federal Reserve System approves the establishment of a

branch at 3238 South Division Avenue in the unincorporated

village of Godwin Heights, Michigan, by the Union Bank of

Michigan, provided the branch is established within six

months from the date of this letter, and with the under-

standing that the bank's undertaking to sell new common
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stock to provide at least $200,000 of additional capital

funds will be completed prior to December 31, 1954. It

is further understood that the proposed branch at 2111

Plainfield Avenue N.E. in Grand Rapids, heretofore ap-

proved by the Board on March 24, 1954, will not be

established.

Approved unanimously, for

transmittal through the Federal

Reserve Bank of Chicago.

Letter to the Chairmen and Presidents of all Federal Reserv
e

Banks reading as follows:

From time to time questions have arisen regarding th
e

holding of political or public office or service a
s members of

political party committees by employees of Federal
 Reserve

Banks. Thus far, the Board has handled these relativel
y in-

frequent cases by correspondence with the parti
cular Reserve

Banks affected. Recently the Board has had occasion to con-

sider this matter again and feels that it should 
state gener-

ally the position it has taken in handling indivi
dual cases

in the past; namely, that the principle of its 
resolution of

December 23, 1915 (FRLS #3090) prohibiting such 
political

activities by directors and officers of the F
ederal Reserve

Banks should be applied to employees as well.

The principle of the resolution is not intend
ed to re-

strict the expression of personal political vie
ws in an indi-

vidual capacity. On the other hand, there is the additional

consideration referred to in the Board's 
letter of August 3,

1950 (S-1134; FEZ #3090) that, inasmuch as "the F
ederal Re-

serve Banks perform essential functions of a 
public nature

relating, among other things, to the 
administration of national

credit policies, it is obviously desirable 
that a situation

should not be permitted to exist which might 
be interpreted

as associating the Reserve Banks with any 
political party or

political activity."
Officers and employees of the Federal 

Reserve B-nks should

feel free to render public service of a non-p
olitical character

if they are in a position to do so wit
hout interference with

their duties at the Bank and if the 
position is free from party

politics and involves no political 
activity in order to obtain

or retain the position.

Approved unanimously, to-

gether with a letter to Mr. Wood-

ward, Chairman of the Federal Re-

serve Bank of Richmond, reading

as follows:
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Recently the Board had occasion to give further con-

sideration to the question whether the policy set forth

in the resolution adopted by the Board on December 23,

1915, with respect to directors and officers of Federal Re-

serve Banks holding political or public office or acting

as members of political party committees, should also apply

to employees of the Reserve Banks and there is enclosed in

that connection a letter which is going forward to the

Chairmen and the Presidents of all of the Federal Reserve

Banks today.
At the time of the last examination of the Federal

Reserve Bank of Richmond it was found that Mr. H. M. Scott,

a supervisor in the Transit Department at the head office,

had reported that he was the Democratic Committeeman for

Lakeside Precinct, Brookland District, Henrico County,

Virginia.
It would appear that the policy set forth in the en-

closed letter would apply to Mr. Scott's case and that steps

should be taken to terminate his committee membership as

soon as may be practicable without undue hardship to anyone

concerned. Should there be any question on the part of your

directors regarding the application of the policy in 
this

case the Board will be pleased to have their views regardi
ng

the matter.

Letters reading as follows:

Erickson President  Federal Reserve Bank of Boston

In accordance with the recommendation in your 
letter

of April 2, 1954, the Board of Governors is making no cha
nge

at this time in the classification of member banks in t
he

First District for the purpose of electing Class A 
and Class

B directors.
It is noted that it is your plan to review the cla

ssi-

fication at the end of 1955 and recommend 
whatever changes

may seem appropriate at that time.

Sampl, President, Federal Reserve Bank of New 
York

This refers to your letter of April 15, 1954, conc
erning

the classification of member banks for purposes 
of electing

Class A and Class B directors.
In accordance with the recommendation concurred in by

the directors, the Board of Governors has changed
 the classi-

fication of member banks in the Second District 
for the
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purpose of electing Class A and Class B directors to the

following:

Group Banks with Capital and Surplus of:

$10,000,000 or over
2 Over $500,000 but less than 410,000,000

3 $500,000 and less

Mr. Wil1jams, President, Federal Reserve Bank of Philadelphia 

In accordance with the recommendation in your letter

of March 19, 1954, the Board is making no change at this

time in the classification of member banks in the Third

District for purposes of electing Class A and Class B

directors.

To Mr. Fultoni. President, Federal Reserve Bank of Cleveland

This refers to your letter of March 12, 1954, concern-

ing the classification of member banks for purposes of elect-

ing Class A and Class B directors.
In accordance with the recommendation of your directors,

the Board of Governors has changed the classification of

member banks in the Fourth District for the purpose of elect-

ing Class A and Class B directors, as follows:

Group Banks with Capital and Surplus of:

1 $2,000,000 or more

2 $400,000 to $1,999,999

3 Less than 4400,000

To Mr. Leaotj President, Federal Reserve Bank of Richmond 

This refers to your letter of April 21, 1254, concern-

ing the classification of member banks for purposes of

electing Class A and Class B directors.

In accordance with your recommendation, the Board of

Governors has changed the classification of member banks in

the Fifth District for the purposE. of electing Class A

and Class B directors, as follows:

Group Banks with Capital and Surplus of: 

1 In excess of $1,300,000

2 $350,000 and not exceeding $1,300,000

3 Less than $350,000

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



982

6/30/54 -6-

To Mr. Clark First Vice President Federal Reserve Bank of Atlanta

This refers to your letters of March 19 and April

5, 1954, concerning the classification of member banks
for purposes of electing Class A and Class B directors.

In accordance with the recommendation in your March

19 letter, the Board of Governors has changed the classi-

fication of member banks in the Sixth District for the

purpose of electing Class A and Class B directors to the

following:

Group Banks with Capital and Surplus of:

1 $222001000 and over

2 $4001000 to $21199,999

3 Less than $h001000

To Mr. Young, President, Federal Reserve Bank of Chicago,

This refers to your letter of February 25, 1954,

concerning the classification of member banks for pur-

poses of electing Class A and Class B directors.

In accordance with the recommendation of the Execu-

tive Committee of your Bank's directors, the Board of

Governors is making no change at this time in the classi-

fication of member banks in the Seventh District for the

purpose of electing Class A and Class B directors.

It is assumed that your Bank will make periodic re-

views of the classification of member banks and advise

the Board of any recommendations for changes in the

classification.

To Mr. Johns, President, Federal Reserve Bank of St. Louis

This refers to your letter of April 16, 1954, con-

cerning the classification of member banks for purposes

of electing Class A and Class B directors.

In accordance with your recommendation, the Board

of Governors has changed the classification of member

banks in the Eighth District for the purpose of electing

Class A and Class B directors, as follows:

Group Banks with Capital  and Surplus of:

1 $110001000 and over

2 Over $2001000 but less than $110001000

3 $200,000 and less
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To Mr. Powell, President) Federal Reserve Bank of Minneapolis

This refers to your letters of February 15 and April

2, 1954, concerning the classification of member banks

for purposes of electing Class A and Class B directors.

In accordance with your recommendation, the Board of

Governors has changed the classification of member banks

in the Ninth District for the purpose of electing Class A

and Class B directors, as follows:

Group 22212.21111_22.01ALEILILIDELE_21:
1 $500,000 and over
2 Over $175,000 but less than $500,000

3 $175,000 and less

To Mr. Leedy, President, Federal Reserve Bank of Kansas City 

This refers to your letter of April 30, 1954, con-

cerning the classification of member banks for purposes

of electing Class A and Class B directors.
In accordance with your recommendation, the Board of

Governors has changed the classification of member banks

in the Tenth District for the purpose of electing Class A

and Class B directors, as follows:

Group Banks with Capital and Surplus of:

1 Over $600,000
2 $2001000 thru $600,000

3 Under $200,000

To Mr. Irons President Federal Reserve Bank of Dallas

This refers to your letter of March 241 1954, con-

cerning the classification of member banks for purposes of

electing Class A and Class B directors.
In accordance with your recommendation, the Board of

Governors has changed the classification of member banks

in the Eleventh District for the purpose of electing Class

A and Class B directors, as follows:

aaaR Banks with Capital and Surplus of:

1 $1,2001000 and over

2 Over $200,000 and less than $1,200,000

3 $200,000 and less

To Mr. Earhart President Federal Reserve Bank of San Francisco

This refers to your letter of February 8, 1954, and
Mr. Mongol's letter of April 8, concerning the classification
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of member banks for purposes of electing Class A and Class

B directors.
In accordance with the recommendation of your Bank's

directors, the Board of Governors has changed the classi-

fication of member banks in the Twelfth District for the

purpose of electing Class A and Class B directors as follows:

Group 

1
2

Banks with Capital and Sur lus of:

$4,000,000 or more

In excess of $1400,000 and less than

$4,000,000
$400,000 or less

Approved unanimously.

Telegram to the Presidents of all Federal Reserve Banks re-

questing that a call be made on behalf of the Board on all State

member banks on July 2, 1954, for reports of condition as of the

Close of business on June 30, 1954, on forms furnished with the

Board's letter of June 10, 1954.

Approved unanimously.

Letter for the signature of the Chairman to The Honora
ble

Arthur E. Summerfield, Postmaster General, Post Office Depa
rtment,

Washington, D. C., reading as follows:

The rate of reimbursement to the Federal Reserve Banks

for processing postal money orders under the agre
ement exec-

uted effective July 1, 1951, has been adjusted for succeeding

fiscal years in the light of actual cost experi
ence for the

preceding year.
A meeting to discuss the reimbursement rate f

or the

fiscal year beginning July 1, 1954, was held 
at the Federal

Reserve Bank of Chicago on May 4 and 5, 1954. In addition to

representatives of the Federal Reserve, the 
meeting was at-

tended by the following representatives of th
e Post Office

Department: Mr. J. W. Askew, Controller; Mr. J.
 H. Marks,

Organization and Methods Examiner; and Mr. H. E. S
tein,

Director, Division of Money Orders. The Federal Reserve

committee proposed to recommend a rate of $3.26 p
er thousand
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items, and representatives of the Post Office Department
indicated that, if such a rate were presented by the Board

to the Postmaster General, they would recommend its

acceptance.
The Conference of Presidents of the Federal Reserve

Banks has approved the suggested rate and the Board of

Governors has concurred in that action. The Federal Reserve

Banks, therefore, are prepared to continue operations under

current arrangements for handling postal money orders for

the fiscal year beginning July 1, 1954, at a reimbursement
rate of $3.26 per thousand items processed with the under-

standing that, as stated last year, the right is reserved

to the Federal Reserve Banks to review and redetermine

the reimbursement rate after six months of the fiscal year.

In view of the contemplated change in the Post Office's

money order accounting procedures that may lead to simpli-

fication of Reserve Bank operations, such review and re-

determination may be made after three months if a basic

change in the nature of the operation should make this

desirable.

Approved unanimously.

Letter to Mr. George R. Lunn, Jr., Executive Secretary, Indus-

trial Defense Committee, Washington, D. C., reading as follows:

This is to advise you formally that R. F. Leonard,

Director of the Board's Division of Bank Operations, has

been designated to serve as alternate to Governor J. L.

Robertson in his work with the Industrial Defense Committee.

Approved unanimously.

Memorandum dated June 28, 195h, from Mr. Sloan, Director,

Division of Examinations, recommending that the Board approve for pay-

ment an attached bill of $10,900 submitted by Arthur Andersen & Co.

for services rendered in connection with that firm's review of the

examination made of the Federal Reserve Bank of New York by the

Board's field examining staff as of March 191 1954. The memorandum
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stated that when the 1954 budget of the Division of Examinations

was submitted, an amount of $40000 was included for this purpose,

based on the cost of a similar survey made in connection with the

examination of the Federal Reserve Bank of Chicago in 1953, and

that payment of the attached bill therefore would result in the

"all other" account of the Division's budget being exceeded by

more than ten per cent.

Approved unanimously.
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