
Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Monday, May 171 1954. The Board met in

the Board Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Szymczak
Mr. Evans
Mr. Vardaman
Mr. Mills
Mr. Robertson

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Kenyon, Assistant Secretary
Mr. Riefler, Assistant to the Chairman

Mr. Thomas, Economic Adviser to the Board

Mr. Solomon, Assistant General Counsel

Mr. Dembitz, Assistant Director,
Division of International Finance

Mr. Katz, Economist, Division of
International Finance

At the request of the Board, Messrs. Dembitz and Katz commented

on certain recent internationalmonetary developments, including the

action taken by the Bank of England last week reducing the bank rate from

3-1/2 to 3 per cent.

Following a discussion based on these comments, Messrs. Riefler,

Thomas, Solomon, and Katz withdrew from the meeting.

Prior to this meeting there had been circulated to the members of

the Board a memorandum dated May 11, 1954, from Mr. Marget, Director, Divi-

sion of International Finance, referring to a letter dated April 22, 1954,

from Mr. Javier Marquez, Director of the Center for Latin American Monetary

Studies, which requested that Mr. Dembitz lecture at the Center in Mexico

City during the period from June 28 to July 9, 1954, and that Mr. Marget
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give lectures at the Center during the period from August 9 to August

20, 1954. Mr. Marget's memorandum pointed out that on February 24, 1954,

the Board approved a letter to the Center for Latin American Monetary

Studies regarding assistance to be given during the summer of 1954 which

indicated that two staff members, probably Mr. Marget and Mr. Dembitz,

would go to Mexico City, one around the end of June and the other during

August. The memorandum proposed a favorable reply to Mr. Marquez and

also proposed that the rate of per diem in lieu of subsistence in con-

nection with the travel of Messrs. Marget and Dembitz be the same as would

be applicable for travel within the United States, which would be in line

with arrangements approved by the Board in 1953 when members of its staff

lectured at the Center for Latin American Monetary Studies. It was noted

that Mr. Dembitz might wish to use his automobile in traveling to and from

Mexico, with the understanding that allowance for such use would be based

on seven cents per mile or on the amount that would be allowable for travel

by public transportation, whichever was lower, and with the further under-

standing that Mr. Dembitz would use annual leave, and claim no per diem,

for excess time involved in traveling by automobile.

The recommendations contained
in Mr. Marget's memorandum were ap-
proved unanimously, together with a
letter to Mr. Marquez reading as
follows:

This is in reply to your letter of April 22, addressed to
Chairman Martin, regarding the cooperation to be given this
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year by the Board of Governors here to your Center.
The Board has now authorized Mr. Lewis N. Dembitz

to be present in Mexico City for the period from June 28
to July 9, and Mr. Arthur W. Murget for the period from
August 9 to August 201 for the purpose of participating
in the program of your Center, as you request.

Governor Vardaman, who had requested that the foregoing matter

be discussed at a meeting of the Board, dated that although he had no

objection to the arrangements whereby Messrs. Marget and Dembitz would

lecture in Mexico City, he felt the Board should be assured that heads

and assistant heads of divisions were not going to be away from Wash-

ington to such an extent during the forthcoming months that the Board's

business could not be taken care of satisfactorily at all times. In

this connection, he referred to the suggestion which he had made at

the meeting on February 31 1954, that the Secretary's Office consider

preparing for the Board a memorandum of meetings or other events to be

held outside of Washington during each calendar year which would involve

staff attendance.

There was a brief discussion of the situation referred to by

Governor Vardaman, at the conclusion of which Chairman Martin suggested

that the Secretary be requested to prepare and submit to the Board a

schedule showing prospective absences of heads and assistant heads of

divisions through the summer of 1954.

Chairman Martin's suggestion
was approved unanimously.
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All of the members of the staff then withdrew from the

meeting and the Board went into executive session.

Following the meeting, the
Chairman informed the Secretary
that he had advised the members
of the Board of the receipt of
a letter dated May 13, 1954, from
Mr. Fulton, President of the Fed-
eral Reserve Bank of Cleveland,
stating that the board of directors
of the Bank at its meeting on that
day appointed Dwight L. Allen
(Director of the Board's Division
of Personnel Administration) as
Vice President of the Bank at an
annual salary of $15,000 and re-
questing the Board's approval of
the payment of this salary to Mr.
Allen in the new position. The
Chairman also said that unanimous
approval was given to the following
reply to Mr. Fulton's letter:

In accordance with the request contained in your
letter of May 13, 1954, the Board approves the payment of
salary at the rate of $151000 per annum to Mr. Dwight L.
Allen as vice president of your Bank for the period from
the date upon which he assumes his duties through Decem-
ber 31, 1954.

In taking this action the Board asked me to say to
you that it is pleased that you and your directors feel
that Mr. Allen as Personnel Officer at your Bank can
make further contributions to the development of effective
personnel policies and procedures in the Federal Reserve
System.

The meeting then adjourned. During the day the following addi-

tional action was taken by the Board with all of the members present:
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Minutes of actione taken by the Board of Governors of the

Federal Reserve System on May 14, 1954 were approved unanimously.
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