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Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Wednesday, April 28, 1954. The Board met

in the Board Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman

Mr. Szymczak
Mr. Evans
Mr. Vardaman
Mr. Mills
Mr. Robertson

Mr. Carpenter, Secretary

Mr. Sherman, Assistant Secretary

Mr. Kenyon, Assistant Secretary

Mr. Thurston, Assistant to the Board

Mr. Vest, General Counsel

Mr. Bethea, Director, Division of Administrative

Services
Mr. Young, Director, Division of Research and

Statistics

There was presented a request from Mr. Young for authority to

travel to Princeton, New Jersey, on May 14 an
d 15, 1954, to attend the

Business Cycle Conference of the National Bur
eau of Economic Research.

Approved unanimously.

Governor Robertson referred to a study o
f bankers' acceptances

in which he was engaged as a result of discuss
ions of that subject which

had taken place at recent meetings of the execut
ive committee of the

Federal Open Market Committee and stated 
that research undertaken by mem-

bers of the Board's staff left certain questi
ons unresolved. In the

circumstances, he suggested that the 
Board authorize Messrs. Hexter,

Assistant General Counsel, and Youngd
ahl, Assistant Director, Division

of Research and Statistics, who had been working
 with him on the matter,
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to go to New York City next week for the purpose of having discussions

with appropriate persons which would provide information regarding con-

ditions and practices in the bankers' acceptance market.

Approved unanimously, with

the understanding that Governor

Robertson would contact Mr. Sproul,

President of the Federal Reserve

Bank of New York, and request that

the New York Bank arrange appropriate

appointments in New York City for

Messrs. Hexter and Youngdahl and

have a member or members of its staff

participate in the discussions.

Governor Robertson and Mr. Bethea discussed revised plans being

made in cooperation with the Office of Defense Mobilization for relocation

of the Board's operations in the event of an enemy attack. It was stated

that a list was being prepared of members of the Board's staff who would

go to the Board's relocation center in such an emergency, and it was under-

stood that this list and certain other matters pertaining to the relocation

of the Board's operations would be presented for consideration at the meet-

ing of the Board tomorrow.

Mr. Bethea then withdrew from the meeting.

At the meeting on April 5, 1954, the Board approved in principle

acceptance of an invitation from The Merrill Center for Economics to have

members of its staff participate in the Center's discussion program at

Southampton, Long Island, from June 28 through August 13, 1954, and Mr.

Young was authorized to work out a schedule for attendance by individual

members of the staff. Accordingly, Mr. Young had prepared under date of
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April 15, 1954, a memorandum, which had been circulated to members of

the Board prior to this meeting, recommending that the Board authorize

attendance by the following persons for the period indicated:

June 28 - July 16 Mr. Young, Director, Division of Research

and Statistics, and Mr. Hersey, Chief,

Special Studies Section, Division of Inter-

national Finance

July 19 - July 30 Mr. Thomas, Economic Adviser to the Board,

and Mr. Williams, Assistant Director,

Division of Research and Statistics

August 2 - 13 Mr. Riefler, Assistant to the Chairman, and

Mr. Garfield, Adviser on Economic Research,

Division of Research and Statistics

The memorandum also recommended that actual neces
sary travel expenses,

including such expenses incurred on week ends
 spent away from The Merrill

Center, be paid by the Board in accordance wi
th the Board's travel regu-

lations since it was felt that acceptance o
f the offer of The Merrill

Center to pay transportation expenses wou
ld not be in accordance with

the Board's usual practice in connection 
with staff participation in

similar educational activities.

At the request of the Board, Mr. Y
oung discussed the matter

further, stating that Mr. Willard Th
orp, Director of The Merrill Center,

had advised that attendance by members 
of the Board's staff for as short

a period as one week each would not 
be satisfactory from the standpoint

of the Center because those attendin
g should he at Southampton long

enough to establish close relations 
with the other invited guests. For

this reason, the schedule set forth in 
the memorandum of April 15, 1954,
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had been worked out, it being understood with Mr. Thorp that if it be-

came necessary for any one of the participants to return to Washington

on business of the Board during the course of his stay at the Center,

that would be agreeable. In such an event, it was not planned that

there would be any replacement for the person who returned to Washington.

Thereupon, the recommendations

contained in Mr. Young's memorandum

were approved unanimously.

The meeting then adjourned. During the day the following addi-

tional actions were taken by the Board with all of the members present:

Minutes of actions taken by the Board of Governors of the Fed-

eral Reserve System on April 27, 1954, were approved unanimously.

Telegram to Mr. McConnell, Vice President, Federal Reserve Bank

of Minneapolis, reading as follows:

Reurtel today. Board approves effective April 29, 1954,

rates of 1-1/2 per cent on discounts for and advances to member

banks under Sections 13 and 13a and 2 per cent on advances to

member banks under Section 10(b). Otherwise Board approves

establishment by your Bank, without change, of rates of discount

and purchase in Bank's existing schedule, advice of which was

contained in your telegram of April 28. Board's announcement

on change in discount rate is being handed to press this after-

noon for immediate release.

Approved unanimously, with

the understanding that the Presidents

of all Federal Reserve Banks and the

Vice Presidents in charge of all Fed-

eral Reserve Bank branches would be

advised by telegram; that advice would

be sent to the Federal Register; and

that the press statement would be in

a form similar to that previously used

in announcing the reduction in the dis-

count rate at other Federal Reserve

Banks.
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Letter to Mr. Diercks, Vice President, Federal Reserve Bank

of Chicago, reading as follows:

In accordance with the request contained in your

letter of April 26, 1954, the Board of Governors ap-

proves the appointment of Robert J. Hochstatter as an

examiner for the Federal Reserve Bank of Chicago.

Please advise as to the date upon which the ap-

pointment is made effective and as to the salary
 rate.

Approved unanimously.

Letter to Mr. Wayne, First Vice President,
 Federal Reserve Bank

of Richmond, reading as follows:

In view of the circumstances outlined in y
our letter

of April 22, 1954, and the Reserve Bank's fa
vorable

recommendation, the Board of Govern
ors of the Federal Re-

serve System extends until October 29, 19
54, the time

within which Wachovia Bank and Trust Compa
ny, Winston-

Salem, North Carolina, may establish a 
branch at 1602

English Street, High Point, North C
arolina, as approved

by the Board under date of October 29, 1953.

Approved unanimously.

Letter to Mr. Diercks, Vice President
, Federal Reserve Bank of

Chicago, reading as follows:

Reference is made to your letter 
of April 19, 1954,

submitting request of the Lake View 
Trust and Savings Bank,

Chicago, Illinois, for approval, under the
 provisions of

section 24A of the Federal Reserve Act, of
 an expenditure

of approximately $40,000 for remodeling it
s bank building.

After considering all available informat
ion, the

Board of Governors concurs in the Reserve Bank
's recommenda-

tion and therefore has approved the expenditur
e by the Lake

View Trust and Savings Bank of approximately $40,000 
for

the purpose of remodeling its bank building.

Approved unanimously.
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Letter to First Merchants National Bank and Trust Company of

Lafayette, Lafayette, Indiana, reading as follows:

The Board of Governors of the Federal Reserve System

has given consideration to your supplemental application

for fiduciary powers, and, in addition to the authority

heretofore granted to act as trustee, executor, administrator,

registrar of stocks and bonds, guardian of estates, assignee,

receiver, and committee of estates of lunatics, grants you

authority to act, when not in contravention of State or local

law, in any other fiduciary capacity in which State banks,

trust companies, or other corporations which come into com-

petition with national banks are permitted to act under the

laws of the State of Indiana. The exercise of all such

powers shall be subject to the provisions of the Federal Re-

serve Act and the regulations of the Board of Governors of

the Federal Reserve System.
A formal certificate indicating the fiduciary powers

which the First Merchants National Bank and Trust Company

of Lafayette is now authorized to exercise will be forwarded

to you in due course.

Approved unanimously, for

transmittal through the Federal

Reserve Bank of Chicago.

Letter to Mr. H. V. Prochnow, Secretary, Federal Advisory Council,

Chicago, Illinois, reading as follows:

The Board would appreciate having the following items

placed on the agenda for discussion at the meeting of

the Board and the Federal Advisory Council to be held on

Tuesday, May 18, 1954:
1. What are the views of the Council with

respect to (a) prospective business and economic

conditions during the next six months and (b)

probable changes in the total volume and purposes

of bank loans in that period.

2. Does the Council have any suggestions to

make with respect to (a) existing System credit

policies, (b) the policies that might be followed
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during the next several months, or (c) the

manner in which these policies should be carried

out.

Approved unanimously.
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