
Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Thursday, January 14, 1954. The Board

met in the Board Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman
Mr. Szymczak
Mr. Evans
Ir. Robertson

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Kenyon, Assistant Secretary
Mr. Thurston, Assistant to the Board
Mr. Vest, General Counsel
Mr. Sloan, Director, Division of Examinations

Mr. Thurston stated that Mrs. Adolph C. Miller, widow of the

former member of the Board, had indicated a desire to present busts

Of Washington, Jefferson, and Franklin to the Board in memory of Dr.

Miller, and that if the Board wished to accept the busts, it appeared

that two of them might appropriately be placed in the foyer outside the

Board's dining rooms while the third might be placed in the blue dining

room.

Following a discussion of the
matter, unanimous approval was given
to a letter for the signature of the
Chairman to Mrs. Miller accepting the
busts, with the understanding that it
would be sent if concurred in by Gover—
nors Vardaman and Mills.

Mr. Sloan reported that he had received a telephone call from

Mr. Darrell R. Cochard, Executive Secretary of the National Association

of Bank Auditors and Comptrollers, who stated that the Association's

Executive Board was to meet in Washington on February 23 and 24, 1954,
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and inquired whether the group might visit the Federal Reserve Build-

ing and have luncheon with the Board on February 24.

Following a discussion, it was
voted unanimously to extend to the
Executive Board, through Mr. Cochard,
an invitation to be the guests of the
Board of Governors at luncheon on
February 24, 1954.

Governor Robertson stated that in accordance with the usual

Practice the Executive Committee of the National Association of Super-

visors of State Banks would meet in Washington this spring and that a

representative of the Association had indicated that the Committee would

like to visit the Federal Reserve Building at that time for an economic

Presentation. Governor Robertson commented that in past years it had

been customary for the Board to entertain the Executive Committee at

luncheon and that he understood the Association would send a letter to

the Board shortly giving definite information as to the dates of the

meeting.

Thereupon, it was voted unanimously
to extend an invitation to the Executive
Committee to have luncheon at the Federal
Reserve Building at the time of the Com-
mittees meeting in Washington, with the

understanding that the luncheon would be
followed by an economic presentation by
the Board's staff.

It was reported that according to advice received from Mr. J. 0.

Brott, General Counsel of the American Bankers Association, officials of

six, and perhaps eight, State bankers associations were planning to visit
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Washington this year beginning in February under the usual program an.-

ranged by the American Bankers Association, and that Mr. Brott had in—

quired whether the Board mould again participate by inviting each group

to have luncheon at the Federal Reserve Building and to meet with the

available members of the Board for an informal discussion. Mr. Brott

also had indicated that in accordance with the usual practice, each

group would give a dinner during its visit to Washington to which the

members of the Board and members of the Board'o staff would be invited.

Following a discussion of the
matter, it was voted unanimously to
extend through Mr. Brott an invita—
tion to each of the delegations repre—
senting the State bankers associations
to have luncheon at the Federal Reserve
Building followed by an informal dis—
cussion with available members of the
Board, and it was agreed that repre—
sentation at the dinners to be given
by the respective delegations should
consist of at least one member of the
Board and one staff member.

Mr. Thurston then withdrew from the meeting.

There was presented a draft of letter to Mr. Pondrom, Vice Presi—

dent of the Federal Reserve Bank of Dallas, reading as follows:

Reference is made to your letter dated December 16, 1953,

submitting a request of Texas Bank & Trust Company of Dallas,
Dallas, Texas, for the Board's approval of an additional in—

vestment in bank premises.
The bank is somewhat undercapitalized at the present time,

and it is the bank's intention to increase capital funds by

$1,000,000 through the sale of new shares for cash. However,

it desires to postpone selling the additional shares until
after the proposed improvements have been completed, which
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probably will be in the latter part of 1955, at the earliest.
Your letter expresses the view that the bankts investment in

fixed assets will be rather heavy in relation to its over-

all capital structure even after taking into account the pro-

posed sale of new shares for $1,000,000.

In the circumstances, the Board feels that the increase

in capital structure should take place before the bank launches

a program which will substantially increase its fixed asset

account rather than after the program is completed, since the

latter course might involve a delay of two years or more in

accomplishing the required capital increase. In this con-

nection it is noted that the February 1953 examination report

states that stock of the bank "is in good demand, and addi-

tional capital funds could be raised without difficulty".

Please advise the bank, therefore, that the Board is

not prepared at the present time to approve the proposed ad-

ditional investment in bank premises, in view of the bank's

somewhat undercapitalized position. Needless to say, the

Board in all probability would consider the bank's request

more favorably after the capital position has been strengthened

along the lines indicated.

Following comments by Governor

Robertson and Mr. Sloan on the history

and condition of the member bank, the

letter was approved unanimously.

Mr. Sloan then withdrew from the meeting.

Pursuant to the budgetary procedure adopted by the Board on

June 12, 1951, providing that the work of each member of the staff shall

be reviewed for consideration of merit increases in January and July of

each year, each division head had submitted the names of those employees

ta his division for whom he recommended such increases. In a memorandum

dated December 240 1953, from the Division of Personnel Administration,

copies of which had been sent to the members of the Board prior to this

Meeting, it was recommended that the merit increases proposed by the
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respective division heads be approved, effective January 17, 1954.

Pursuant to the recommendation
contained in the memorandum from the
Division of Personnel Administration,
increases in the amounts indicated
in the basic annual salaries of the
following employees were approved
unanimously, effective January 17,
1954:

Salary increase 
Name and title Divisior From To

Office of the Secretary
M. Elizabeth Jones, $4,705 $4,830
Senior Index Clerk

Alberta L. Thorley, 3,110 3,190
File Clerk

Research and Statistics 
James B. Eckert,
Economist

Donald C. Miller,
Economist

Philip T. Allen,
Economist

Mona E. Dingle,
Economist

Eleanor S. Frase,
Economist

Paul F. Smith,
Economist

Orville K. Thompson,
Economist

Peter M. Cody,
Economist

Gerald F. Millea,
Administrative Assistant

Elizabeth B. Sette,
Economist

Caroline Burgess,
Librarian

Edward P. Snyder,
Economist

10,200 10,400

8,360 8,560

7,1140 7,640

7,040 7,240

7,040 7,240

7,040 7,240

70040 7,240

5,940 6,140

6,340 6,540

61140 6,340

5,185 5,310

5,060 5,185
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Salary increases (continued)

Name and title 

Mary P. McCormick,
Draftsman—Illustrator

Abigail Banghart,
Clerk—Stenographer

Reba C. Driver,
Clerk

Anita E. Perrin,
Clerk—Stenographer

Joyce T. Fones„
Clerk—Typist

Margaret R. Hauser,
Clerk—Typist

Division

Research and Statistics 

International Finance 

Henry K. Heuser,
Chief, Central and Eastern
European Section

Samuel I. Katz,
Economist

Rosa Ernst,
Economist (Editorial)

Marian E. Gochenour,
Clerk

Pauline E. Hauver,
Clerk

Examinations 
A. N. Thompson,
F. R. Examiner

J. F. Clark,
F. R. Examiner

L. M. Schaeffer,
F. R. Examiner

M. F. Johnson,
Assistant F. R. Examiner

W. B. Lassen,
Assistant F. R. Examiner

E. W. Lyster,
Assistant F. R. Examiner

Salary increase 
From To

$4,455 $4,58o

3,255 3,335

3,415 3,495

3,575 3,655

2,950 3,030

3,110 3,190

10,200 102400

8056o 8,760

5,185 5,310

3,255 3,335

3,190 3,270

lolow 10,200

70o4o 7,240

6,34o 6,54o

5,120 5,245

50435 5,560

51435 5,560
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altalliamm (continued)

Name and title Division 

Examinations 
P. D. Ring,
Assistant F. R. Examiner

K• P. Wendt,
Assistant F. R. Examiner

Doris J. Selser,
Stenographer

J. N. Kiley, Jr.,
Technical Assistant

Mary M. Durkan,
Technical Assistant

William M. Graham,
Analyst

Gloria M. Humphries,
Clerk-Typist

John B. Bazuin,
Personnel Technician

Barbara A. Huey,
Personnel Clerk

Mary E. Sanders,
Secretary

Donald B. Fitzhugh,
Operator, Tabulating Equipment

Harry F. Allen,
Telegraph Operator

Karl J. Steger,
General Mechanic-Operating Engineer

Anna S. Courtney,
Stenographer

Jean Startup,
Stenographer

James E. Caldwell,
Messenger

Henry Tate,
Messenger

Bank Operations 

Personnel Administration

Administrative Services 

Salary increase 
From To

$3,795 10,920

4,995 5,120

2,950 3,030

7,240 7,440

5,940 6,140

4,330 4,455

3,110 3,190

4,580 4,705

3,535 3,660

4,295 4,1120

3,920 4,045

3,1110 3,535

3,835 3,935

3,575 3,655

3,495 3,575

2,632 2,712

2,952 3,032
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Name and title

-8-

Division
Salary increase 
From To

Office of Defense Loans 

J. J. Connell, $8,960 $9,160

Technical Assistant

The meeting then adjourned. During the day the following addi-

tional actions were taken by the Board with all of the members except

Governors Vardaman and Mills present:

Minutes of actions taken by the Board of Governors of the Fed-

eral Reserve System on January 132 1954, were approved unanimously.

Letter to Mr. Diercks, Vice President, Federal Reserve Bank of

Chicago, reading as follows:

This refers to your letter of December 23, 1953, with

which you enclosed a copy of the report of examination of

Fowler State Bank, Fowler, Indiana, made as of the close

of business October 17, 19530 and by which you transmit

the request of subject bank for permission under the pro-

visions of its condition of membership numbered 1 to act

as trustee of a profit-sharing and retirement fund, es-

tablished January 1, 1953, for the benefit of employees of

the bank. It is noted that it is not the desire of the

member bank to exercise general trust powers and that the

authority requested is solely to permit the bank to ad-

minister this specific trust.
After considering the favorable recommendation of the

Reserve Bank and other applicable factors, the Board of

Governors of the Federal Reserve System grants the appli-

cant permission under the provisions of its condition of

membership numbered 1 to act as trustee in the matter above

described with the understanding that it will not acquire

any other fiduciary business without first obtaining per-

mission of the Board. Please advise the member bank ac-

cordingly.

Approved unanimously.
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Letter to the Federal Deposit Insurance Corporation, Washington,

D. Co, reading as follows:

Pursuant to the provisions of section 4(b) of the Federal
Deposit Insurance Act, the Board of Governors of the Federal
Reserve System hereby certifies that the Farmers and Merchants
Bank of East Long Beach, Long Beach, California, became a

member of the Federal Reserve System on January 4, 1954, and

is now a member of the System. The Board of Governors of the

Federal Reserve System further hereby certifies that, in con—

nection with the admission of such bank to membership in the

Federal Reserve System, consideration Was given to the follow—

ing factors enumerated in section 6 of the Federal Deposit In—
surance Act:

1. The financial history and condition of the bank,
2. The adequacy of its capital structure,

3. Its future earnings prospects,

4. The general character of its management,

5. The convenience and needs of the community to
be served by the bank, and

6. Whether or not its corporate powers are consis—
tent with the purposes of the Federal Deposit
Insurance Act.

Approved unanimously.

Letter to Mr. Claude M. Hirst, Chief, Federal Properties and

Special Studies Section, Office of Education, Department of Health,

Education and Welfare, Washington, D. C., reading as follows:

With your communication of January 62 1954, you enclosed

a form which you requested be completed so as to indicate

whether the Federal Reserve Building is Federally owned or

Federally leased. It is understood that this information is

necessary in connection with the administration by your office

of certain laws relating to Federal assistance to local edu—

cational agencies.
There is enclosed the form, completed 74y0o00000Prequested,

together with certain explanatory comments.

Approved unanimously.

Al./2 A
Secretary
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