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Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Monday, November 23, 1953. The Board met

in the Board Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman

Mr. Szymczak
Mr. Evans
Mr. Vardaman
Mr. Mills
Mr. Robertson

Mr. Carpenter, Secretary

Mr. Sherman, Assistant Secretary

Mr. Kenyon, Assistant Secretary

Mr. Thurston, Assistant to the Board

Mr. Riefler, Assistant to the Chairman

Mr. Thomas, Economic Adviser to the Board

Mr. Leonard, Director, Division of Bank

Operations
Mr. Vest, General Counsel

Mr. Young, Director, Division of Research

and Statistics

Mr. Dembitz, Assistant Director, Division

of International Finance

Mr. Cherry, Legislative Counsel

Mr. Katz, Economist, Division of International

Finance

There were presented requests that Mr. Benner, Assistant Di-

rector, Division of Examinations, be authorized to travel to Boston,

Massachusetts, during the period November 15-18, 1953, to Richmond,

Virginia, on November 27, and to St. Louis, Missouri, during the period

November 29-December 3, 1953, to survey the bank examination departments

of the Federal Reserve Banks of Boston, Richmond, and St. Louis.

Approved unanimously.
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Mr. Katz commented on certain aspects of the Canadian eccnomy,

his remarks being based on observations during his trip to Canada which

was authorized by the Board on October 12, 1953. It was understood that

Mr. Katz would make a more detailed report in writing and that copies of

the report would be sent to the members of the Board.

Messrs. Dembitz and Katz then withdrew from the meeting.

Governor Mills summarized a discussion which he and Mr. Cherry

had on November 20, 1953, with Mr. Wendell B. Barnes, Acting Administrator

of the Small Business Administration, and Mr. Carl M. Flora, consultant to

that Administration, concerning the Administration's policies and len
ding

program. During the discussion, Messrs. Barnes and Flora inquired whether

the Federal Reserve Banks would distribute to banks in their respect
ive

districts material explaining the Administration's program, partic
ularly

with regard to bank participation in loans.

Governor Mills went on to say that he had talked by telephone with

President Leach, Chairman of the Conference of Presidents of the
 Federal

Reserve Banks, telling him of the inquiry made by Messrs. Bar
nes and Flora,

and that President Leach was going to obtain the views of 
the other Reserve

Bank Presidents and advise of their reaction. He said that President Leach

seemed somewhat disturbed by the fact that the Reserve Ban
ks were being con-

fronted with so many fiscal agency proposals recently and by th
e fact that

in this case the Banks might become involved in a program with which th
ey

were not yet fully acquainted. President Leach suggested, however, that it
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might be feasible for the Reserve Banks to cooperate with the Small

Business Administration in the distribution of the explanatory material

without Federal Reserve Bank identification with the program.

As an alternative, Governor Mills said, it had been suggested

by members of the Board's staff that the Board might offer the use of

its mailing lists to address envelopes supplied by the Small Business

Administration which would be returned to the Administration where the

actual mailing would be done. Although these lists would not afford

complete coverage of bank branches, Governor Mills felt that the cover-

age would be sufficient to serve the purpose.

Governor Mills expressed the view that compliance with the re-

quest by one of the methods suggested would be desirable as an accommo-

dation to the Small Business Administration.

In further remarks, Governor Mills said that arrangements had

been made for Mr. Barnes and others from the Small Business Administra-

tion to meet with the Reserve Bank Presidents at noon on December 14,

1953, to discuss areas in which the Small Business Administration deemed

that Federal Reserve cooperation would be advantageous. Governor Mills

added that he and Mr. Cherry explained to Messrs. Barnes and Flora the

feeling of the Board that as a matter of general policy the Federal 
Re-

serve System, as a central banking organization, should avoid engaging

in extraneous activities, including operations having to do with the

functioning of applications for business loans.
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There followed a general discussion, in the light of the legis-

lative history of the Small Business Act of 1953, of the current and pro-

spective lending activities of the Small Business Administration and 
the

role which the Federal Reserve Banks might be called upon to perform as

fiscal agents for the Administration. With regard to the request for as-

sistance in the distribution of explanatory material, agreement was 
ex-

pressed that it would be desirable to accommodate the Administration, 
and

Chairman Martin suggested that the matter be referred to Governor Mills

for decision as to -whether the material should be distributed by the Fed-

eral Reserve Banks or whether the Board should address envelopes which

would be used by the Administration to mail the material.

This suggestion was approved

unanimously.

The meeting then adjourned. During the day the following addi-

tional actions were taken by the Board with all of the members prese
nt:

Minutes of actions taken by the Board of Governors of the Fed-

eral Reserve System on November 20, 1953, were approved unanimously.

Letter to the Comptroller of the Currency, Treasury Department
,

Washington, D. C.,(Attention: Mr. W. M. Taylor, Deputy Comptroller of

the Currency) reading as follows:

Reference is made to a letter from your office dated

October 21, 1953, enclosing photostatic copies of an appli-

cation to convert the Florida Bank at Orlando, Orlando,

Florida, into a national banking association.

The Florida Bank at Orlando is a member of the Federal

Reserve System and was organized in 1926 under the title of
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North Orlando State Bank. In 1930 control of the bank as

acquired by the du Pont interests and the title changed to

Florida Bank at Orlando.
On the basis of a report of examination of the bank as

of June 15, 1953, and information received from the Federal

Reserve Bank of Atlanta, favorable findings are indicated

with respect to all of the factors usually considered in

connection with the issuance of charters for national bank-

ing associations. Therefore, the Board of Governors recom-

mends that the application be approved.
The Board's Division of Examinations will be glad to

discuss any aspects of this case with representatives of

your office, if you so desire.

Approved unanimously.
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