
Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Thursday, November 12, 1953.

PRESENT: Mr. Martin, Chairman
Mr. Szymczak
Mr. Vardaman
Mr. Mills

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Kenyon, Assistant Secretary

Minutes of actions taken by the Board of Governors of the

Federal Reserve System on November 10, 1953, were approved unanimously.

Letter to Mr. Pondrom, Vice President, Federal Reserve Bank of

Dallas, reading as follows:

Page 13a of the report of examination of Lakewood
State Bank of Dallas (a subsidiary of tho Republic Na-
tional Bank and Republic National Company) made as of
March 25, 1953, by an examiner for the Federal Deposit
Insurance Corporation, reveals that the bank had six
loans aggregating $36,033.74 secured by 1,202 shares of
the capital stock of Republic National Bank.

At the examination date the Lakewood State Bank had
capital and surplus aggregating $200,000. The above-
mentioned loans exceeded 10 per cent of the capital stock
and surplus of the bank and, therefore, were in excess of
the limitations of section 23A of the Federal Reserve
Act. Consequently, there was an apparent violation of
paragraph 2 of the voting permit agreements executed in
August 1950 by the holding company affiliates.

Please notify the holding company affiliates of this
apparent violation and advise us of steps taken to bring
about correction if the violation still exists.

Approved unanimously.

Memorandum dated November 5, 19530 from Mr. Chase, Assistant

General Counsel, reading as follows:

While Regulation W was in effect, 16 injunctions were
obtained by the Board enjoining further violations of the
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Regulation. When the Regulation was suspended, these in-

junctions ceased to have any force or effect. Conse-

quently, the Board, in response to an inquiry, advised

Mr. Lamphere, Assistant General Counsel of the Detroit

Branch of the Federal Reserve Bank of Chicago, that it

would "neither consent to nor oppose" an order term-

inating such an injunction. Mr. Paul Hodge has now sug-

gested that the Board should give similar advice to the

Federal Reserve banks with respect to all other such in-

junctions.
The Department of Justice was consulted informally,

and agreed that although it was entirely proper in such

cases to advise the defendant that the Board would not

oppose a motion to dissolve the injunction, there did not

seem to be any occasion for the Board to take the initia-

tive in asking the court to have the injunction dissolved.

Accordingly, there are attached proposed letters to

the presidents of the Federal Reserve banks of the dis-

tricts in which injunctions were obtained advising them

that the Board would interpose no Objection to the term-

ination of the injunctions and authorizing them to so ad-

vise the registrants if they think it desirable to do so.

Approved unanimously, with

letters to the Presidents of the

Federal Reserve Banks of Philadel-

phia, Cleveland, Richmond, Chicago,

St. Louis, and San Francisco, and

the First Vice President of the

Federal Reserve Bank of Dallas, ad-

vising them of the position taken by

the Board.
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