
Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Wednesday, August 12, 1953. The Board

met in the Board Room at 10:00 a.m.

Mr.

PRESENT: Mr. Szymczak, Acting Chairman
Mr. Evans
Mr. Vardaman
Mr. Mills

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary

Mr. Kenyon, Assistant Secretary

Mr. Thurston, Assistant to the Board

Mr. Leonard, Director, Division of

Bank Operations
Mr. Solomon, Assistant General Counsel

Reference was made to a letter dated August 7, 1953, from

Young, President of the Federal Reserve Bank of Chicago, reading

as follows:

"This refers to the Board's letters of February 6
and March 25, 1953, and to our letters of January 21
and February 17, 1953, regarding establishment by this
Bank of an office in Des Moines, Iowa, for the purpose

of facilitating the collection of Ioffa checks.

"As previously reported, Vice President Turner and

Field Representative Schuett called on each member bank,

and a few of the nonmember banks, in the reserve cities

of Iowa, namely, Cedar Rapids, Des Moines, Dubuque, and

Sioux City, to discuss the plan. Because of apparent

opposition to the location of the facility in Des Moines

and for the purpose of open and frank discussion of the

plan, it was deemed advisable to hold a meeting of rep-

resentatives of the banks in the above cities in the

Directors' Room of this Bank, Tuesday, August h. Whole-

hearted approval of the plan was evidenced by the banks

in Des Moines, and determined opposition by the banks in

Cedar Rapids, Dubuque, and Sioux City, unless the pro-

posal was amended to establish the facility in their own

city.
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"1 presented the plan formally to our Board of Di-
rectors at its meeting held Thursday, August 61 and dis-
cussed the reaction of the representatives of the banks
present at Tuesday's meeting, and, after full discussion,
the directors voted unanimously to disapprove the present
plan, and the banks represented at the meeting were so in-
formed by letter today."

Following a discussion, during
which Mr. Leonard reviewed the reasons
for the proposal that an office of the
Federal Reserve Bank of Chicago be es-
tablished in Des Moines, Iowa, to facili-
tate the collection of Iowa checks and
the reactions of Iowa bankers to the
proposal as reported in previous cor-
respondence from President Young, it
was agreed that no action on the matter
need be taken by the Board at this time.

Thereupon the meeting adjourned. During the day the follow-

ing additional actions were taken by the Board with all of the members

except Chairman Martin and Governor Robertson present:

Minutes of actions taken by the Board of Governors of the Fed-

Reserve System on August 6 1953, were approved unanimously.

Minutes of actions taken by the Board of Governors of the Fed-

eral Reserve System on August 7 and 10, 1953, were approved and the

actions recorded therein were ratified unanimously.

Letter to Ir. Neely, Federal Reserve Agent, Federal Reserve

Bank of Atlanta, reading as follows:

"In accordance with the request contained in your
letter of August 61 1953, the Board of Governors approves
the payment of salary to Shirley E. Ninterburn, Federal
Reserve Agent's Representative, Jacksonville Branch, at
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"the rate of $3,600 per annum, effective July 1, 1953.
The Board of Governors also approves the payment of
salary to Nicholas Bandi, Federal Reserve Agent's Rep-

resentative, New Orleans Branch, at the rate of $4,560

per annum, effective August 1, 1953."

Approved unanimously.

Letter to Mr. Mills, First Vice President, Federal Reserve

Bank of Minneapolis, reading as follows:

"This is to confirm the arrangement, made informally,

under which Mr. Roger K. Grobel will be assigned to par-

ticipate in the operation of the Board's Division of Ex-

aminations for a period of approximately three months

beginning after the first week in September.
"It will be left to your discretion as to whether

Mr. Grobel will remain on the payroll of the Reserve Bank
or be transferred to the payroll of the Board for the

Period. In connection with others so assigned, the Re-

serve Banks have elected to pay the salary and expenses
of the individual while on the assignment and request
the Board for reimbursement, to pay the salary of the in-

dividual and request the Board for reimbursement of his

expenses, or to absorb all costs. Whatever arrangement

You may like in this regard will be satisfactory. Please

advise us of your preference.
"Vie will look forward with pleasure to having Mr.

Grobel with us and feel that his participation in the
work of the Division of Examinations will be mutually

beneficial."

Approved unanimously.

Letter to Mr. Wilbur, Federal Reserve Agent, Federal Reserve

Bank of San Francisco, reading as follows:

"In accordance with the request contained in your

letter of August 4, 1953, the Board of Governors approves
the appointment of Mr. R. Phillips Barker as Alternate
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"Assistant Federal Reserve Agent at his present salary

of $5,520 per annum, effective September 12 1953, to

succeed Mr. Fritz R. Claxton.
"This approval is given with the understanding

that Mr. Barker will be placed upon the Federal Reserve

Agent's pay roll and will be solely responsible to him

or, during a vacancy in the office of the Agent, to the

Assistant Federal Reserve Agent, and to the Board of

Governors, for the proper performance of his duties.

When not engaged in the performance of his duties as

Alternate Assistant Federal Reserve Agent he may, with

the approval of the Federal Reserve Agent or, during a

vacancy in the office of the Federal Reserve Agent, of

the Assistant Federal Reserve Agent, and the President,

perform such work for the Bank as will not be inconsistent

with his duties as Alternate Assistant Federal Reserve

Agent.
"It is noted from your letter that, uponthe approval

of Mr. Barker's appointment as Alternate Assistant Federal

Reserve Agent by the Board of Governors, he will execute

the usual oath of office which will be forwarded to this

office."

Approved unanimously.

Letter to the Board of Directors, Security Bank, Lincoln Park,

Michigan, reading as follows:

"Pursuant to your request submitted through the Fed-

eral Reserve Bank of Chicago, the Board of Governors ap-

proves the establishment and operation of a branch on

Eureka Road, near Trenton Road, in Southgate, Ecorse Town-

ship, Wayne County, Michigan, by Security Bank, Lincoln

Park, Michigan, provided the sale of $200,000 par value of

additional common stock as required in the Board's letter

of May 21, 1953, is completed and that the branch is estab-

lished within one year from the date of this letter."

Approved unanimously, for

transmittal through the Federal

Reserve Bank of Chicago.

ecretary
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