
Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Friday, July 31, 1953. The Board met in the

Board Room at 10:00 a.m.

PRESENT: Mr. Szymczak, Acting Chairman

Mr. Evans
Mr. Vardaman
Mr. Mills

Mr. Carpenter, Secretary
Mr. Young, Director, Division of

Research and Statistics

Governor Vardaman suggested that it be understood that in the

absence of a call from the Chairman or Acting Chairman, meetings of the

Board would not be held on Friday or Monday during August of this year.

This suggestion was discussed and the members present indicated that it

le.s agreeable to them if it were also agreeable to Chairman Martin.

Governor Evans reported briefly on an informal meeting which he

had with representatives of the American Bankers Association yesterday

regarding the availability of credit in meeting the current problems in

the livestock situation. He said that, in effect, he had stated during

the meeting that the responsibility of the System related to the availa-

bility of adequate credit to maintain high levels of production and employ-

Ment without the development of inflationary tendencies, but that the Sys-

tem was not in a position to direct credit to any particular use, and that

that was a function of the private banking system.

Governor Mills outlined the plans for a meeting of the Advisory

Board on Economic Growth and Stability in the Board's building on Thursday,
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August 6, 1953, and for a luncheon of the group with the members of the

Board and its senior staff on that day.

There were presented telegrams to the Federal Reserve Banks of

Atlanta, Chicago, St. Louis, Kansas City, and San Francisco stating that

the Board approved the establishment without change by the Federal Re-

serve Bank of St. Louis on July 27, by the Federal Reserve Bank of San

Francisco on July 28, and by the Federal Reserve Benks of Atlanta, Chicago,

and Kansas City on July 30, 1953, of the rates of discount and purchase

in their existing schedules.

Approved unenimously.

Thereupon the meeting adjourned. During the day the following

additional actions were taken by the Board with all of the members except

Chairman Martin and Governor Robertson present:

Minutes of actions taken by the Board of Governors of the Federal

Reserve System on July 30, 1953, were approved unanimously.

Memoranda from appropriate individuals concerned recommending

Personnel actions as follows:

•ea.3effectiveAstSelarinc12, 1953 
Basic annual salary

Name and title Division From To

Research and Statistics

Albert R. Koch,
Chief, Banking Section

$11,550 $11,800
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Name and Title 

Franc S. Valentine,
Secretary

-3-

Division 

International Finance 

Examinations 

W. B. Lassen,
Assistant Federal Reserve

Examiner
E. P. Wendt,
Assistant Federal Reserve
Examiner

Fred W. Troup,
Review Examiner

Bank Operations 

Pauline H. Franklin,
Statistical Clerk

Mary L. Roberts,
Statistical Clerk

Personnel Administration

Barbara A. Huey,
Personnel Clerk

Administrative Services 

Sampson H. Bass,
Chief, Fiscal Section

ponald B. Fitzhugh,
Operator, Tabulating
Equipment

Mary C. Tippett,
Telephone Operator

James T. Stewart,
Mail Clerk

Basic annual salary
From To

0,295 t$4,42o

5,310 5,435

4,870 4,995

8,960 9,160

3,535 3,660

4,035 4,160

3,410 3,535

7,84o

3,795

2,950

2,792

8,oho

3,920

3,030

2,910
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Leave  withoutzyt from July 19 throgh July 31, 1953

Kathryn H. Fortunato, Clerk-Stenographer, Division of Admin-

istrative Services.

1Kttlfger, effective upon date of assuming new duties 

Foteny Economon, Clerk-Stenographer, Division of Research
and Statistics, to the Division of International Finance, with an
Increase in salary from $3,177 to $3,410 per annum.

Approved unanimously.

Telegram to Mr. MacDonald, Chief Examiner, Federal Reserve Bank

of Boston, reading as follows:

"Reurtel July 29, 1953. Board approves the designation

of Robert B. Higgins as special assistant examiner for the

Federal Reserve Bank of Boston."

Approved unanimously.

Letter to Mr. Stetzelberger, Vice President, Federal Reserve Benk

°f Cleveland, reading as follows:

"This is in further reference to your letter to Mr.

George S. Sloan of July 2, 1953, and its enclosures, concern-
ing the status under Regulation Q of the 'Insured Banking

Plan' of the Norwood-Hyde Park Bank and Trust Co., Norwood,

Ohio.
"From the information submitted, it appears that a de-

positor under the plan agrees with the bank to make 120 equal

monthly deposits in a so-called 'savings account' and au-

thorizes the bank to make periodic withdrawals from the ac-

count in amounts necessary to pay the premiums on an insurance

policy issued on the depositor's life in connection with the

plan by the Pacific Mutual Life Insurance Company. Apparently

it is contemplated that the policy will be held by the bank

for the duration of the plan. It appears also that the with-

drawals by the bank are made without presentation of the pass-

book which is issued to the depositor under the plan and which

contains provision only for entry of the deposits.
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"At the end of the 120 months' period, the depositor

would be entitled to receive from the bank either the in-

surance policy and the balance in his account, or an ag-

gregate amount composed of the balance of his account and

the cash surrender value of the insurance, which amount

would equal approximately the face amount of the insurance.

It seems reasonably clear that the bank would be liable for

the cash surrender value of the insurance only when re-

ceived by the bank from the insurer.
"Should the plan terminate before the expiration of the

120 months because of the death of the depositor, his de-

fault otherwise in the monthly deposits, or the exercise

by him of his right to withdraw at any time, the then bal-

ance in the account would be, respectively, paid as pre-

viously directed by the depositor, transferred for the de-

positor to a 'regular savings account', or paid to the de-

positor subject to the same conditions applicable to withdrawals

from 'regular savings accounts' with the bank. In any such

event, the insurance policy would be delivered to the bene-

ficiary designated therein or to the insured, as the case

might be.
"Any balance in the so-called 'savings account' payable

by the bank under the plan would be subject to variation de-

pending upon credits to the account of any dividends on the

insurance received by the bank, and upon any changes in the

rate of interest on the account which, at present, appears

to be the one per cent rate currently in effect for 'regular

savings accounts' with the bank.

"You indicated in your letter that although the plan,

summarized above, was in use by the bank at the time of its

admission to System membership in 1937, conformity of the
plan to Regulation Q, was questioned only recently in connec-

tion with an examination of the bank.

"Your principal Points of concern seem to be the apparent

failure of the bank to require Presentation of the passbook

when the periodic withdrawals are made from the so-called

'savings account' to pay the insurance premiums, the absence

from the passbook of provision for the entry of withdrawals,

and the failure of the passbook to show in any way that such

periodic withdrawals have been made.

"Except for the last two points just mentioned, it ap-

pears that the plan would come within the principles stated
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"in the Board's interpretation pOlished at page 850 of the

1939 Federal Reserve Bulletin (F.R.L.S. #6418). In view
of the unusual circumstances involved, the apparent purpose
of the plan, and the rather clear differences between the

so-called 'savings accounts' and ordinary checking accounts,

the Board is not disposed, at this time, to require any re-

vision of the plan. However, it is suggested that the at-

tention of the bank be invited to nonconforming features of

the plan, in order that such features may be appropriately

revised by the bank whenever it undertakes any other change

in the plan."

Approved unanimously.
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