
Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Thursday, July 30, 1953. The Board met in

the Board Room at 10:00 a.m.

PRESENT: Mr. Martin, Chairman

Mr. Szymczak
Mr. Evans
Mr. Vardaman
Mr. Mills

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Thurston, Assistant to the Board

Mr. Riefler, Assistant to the Chairman
Mr. Thomas, Economic Adviser to the Board

Mr. Bethea, Director, Division of
Administrative Services

Mr. Vest, General Counsel
Mr. Young, Director, Division of

Research and Statistics
Mr. Sloan, Director, Division of

Examinations
Mr. Horbett, Assistant Director,

Division of Bank Operations

The following request for travel authorization was presented:

Name and Title Duration of Travel 

Glenn M. Goodman, Assistant Director,
Division of Examinations

August 2-7, 1953

To travel to Hope, New Jersey, New York, New York, and Newburgh,

New York in connection with the development of loan records for the Inter-

Agency Bank Examination School.

Approved unanimously.

Before this meeting there had been sent to the members of the

toard a draft of letter to the Presidents of all Federal Reserve Banks

regarding proposals for modernizing member bank reserve requirements,

reading as follows:
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"At the recent joint meeting of the Board of Governors

and the Presidents of the Federal Reserve Banks, there was a

discussion of the advisability of preparing new legislation

that might be advocated with respect to the reserve require-

ments of member banks. The Presidents' Conference expressed

the opinion that 'the System should review the uniform reserve

plan to determine whether or not it wishes to propose and sup-

port it and, if so, when and in what way it would like to have

it made effective'.
"It was reported that a study of the problem had been going

forward at the Board under the direction of Governor Mills and

that in due course the plan in process of development would be

made available to Reserve Banks for critical comment. The

Presidents agreed to await the receipt of the plan being

developed.
"Members of the Board's staff have prepared a report on

this subject setting forth an analysis of various proposals

that might be considered. Copies of this report are attached

for your comment. This report has not been reviewed by the

members of the Board and should not be considered as a Board

proposal.
"The Board proposes that a technical committee of some 6

or 7 persons from the staffs of the Board and the Reserve Banks

be set up, under the chairmanship of Woodlief Thomas for further

study of this matter. This committee would review comments re-

ceived from the Federal Reserve Banks regarding the report pre-

pared at the Board and would endeavor to work out a proposed

plan for consideration at a future meeting of the Presidents'

Conference with the Board.

"The Board would appreciate your comments on the report

at an early date in order that the committee may be set up

promptly and begin its consideration of the problem."

Governor Vardaman stated that he had not had an opportunity to

complete his study of the memorandum attached to the letter but that he

could see no objection to sending the letter and memorandum to the Presi-

dents in the manner proposed. Governor Vardaman also said that he would

like to have an opportunity to discuss the memorandum at a meeting of

the Board before the proposed technical committee from the staffs of the
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Board and the Reserve Banks was set up.

Thereupon the letter to the
Presidents of all Federal Reserve
Banks set forth above was approved

unanimously.

Messrs. Sloan and Horbett withdrew from the meeting at this

Point.

Chairman Martin said that Deputy to the Secretary of the Treasury

Burgess had called him on the telephone this morning to suggest that he get

in touch with Mr. Cole, Administrator, Housing and Home Finance Agency. Chair-

man Martin said that in his conversation with Mr. Cole it developed that the

latter was planning to visit different parts of the United States during the

coming week to look into the mortgage credit situation and he requested

that Mr. Thomas accompany him as an observer and for the purpose of answer-

ing questions that might be raised in the small informal groups with which

Mr. Cole would confer, regarding the current monetary policies of the System.

Chairman Martin stated that arrangements had been made for Mr. Cole's party

to make the trip in a Government plane, and that he had discussed the proposal

'with Mr. Thomas who had indicated that he could go if the Board felt it ap-

Propriate and desirable for him to do so.

There followed a discussion of the possible disadvantages of having

a representative of the Board accompany Mr. Cole as well as a discussion of

the desirability of obtaining for the use of the Board better current informa-

tion on the mortgage situation throughout the country.
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At the conclusion of the discus-

sion it was agreed unanimously that

the matter should be referred to the

Chairman who was authorized to make

a decision as to whether Mr. Thomas

should accompany Mr. Cole.

A memorandum from Governor Evans dated July 20, 1953, regarding

Plans for the American Bankers Association Convention to be held in

Washington, D. C., September 20-23, 1953, had been sent to all members

Of the Board before this meeting.

Governor Evans commented briefly on the memorandum and on drafts

Of letters to the Chairmen and Presidents of all Federal Reserve Banks as

yell as a draft of letter to the President of the Federal Advisory Council,

copies of which were attached to the memorandum. During the ensuing discus-

sion, it was suggested that in addition to the arrangements proposed in the

m emorandum it would be desirable to provide sufficient automobiles, if

necessary through hiring additional cars, to enable the Board to provide

°fficers and directors of the Federal Reserve Banks with transportation in

connection with their visits to the Board's building.

Following the discussion, the

recommendations in Governor Evans'

memorandum were approved unanimously

together with letters reading as fol-

lows:

Letter to the Chairmen of all Federal Reserve Banks

"The members of the Board have asked me to extend a

cordial invitation to all directors of the Federal Reserve
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"Banks and branches who are attending the annual convention of
the American Bankers Association in Washington this September
to visit the Board's offices and make such use as they may de-
sire of the Board's secretarial and other facilities.

"As you may know, the Federal Reserve Building is fairly

close to Constitution Hall, where the sessions of the conven-

tion will be held, and in the circumstances it may be conven-
ient for some of the directors to use the Board's dining rooms
for luncheon on one or more of the three days of the convention,
Monday, September 21, through Wednesday, September 23. The din-
ing rooms will be open on those days between the hours of 12:30

and 2:30.
"It may also be of interest to those directors and their

families who have not visited here previously to know that ar-
rangements are being made for the building to be open on Sun-
day afternoon, September 20, between the hours of two and six

o'clock. Board personnel will be available at that time and

also during regular working hours on September 21, 22, and 23
to escort visitors through the building and answer questions
about the Board's functions. The members of the Board and its
staff will, of course, be available at all times during the

convention to confer with Federal Reserve Bank personnel who
may wish to see them.

"It will be appreciated if you will be good enough to see

that this invitation is brought to the attention of those con-

cerned within your Bank. A copy of this letter is being sent

to the President of your Bank for his information."

Letter to the Presidents of all Federal Reserve Banks 

"The members of the Board have asked me to extend a cordial

invitation to all officers of the Federal Reserve Banks and

branches who are attending the annual convention of the American

Bankers Association in Washington this September to visit the

Board's offices and make such use as they may desire of the

Board's secretarial and other facilities.
"As you may know, the Federal Reserve Building is fairly

close to Constitution Hall, where the sessions of the convention

will be held, and in the circumstances it may be convenient for

some of the officers to use the Board's dining rooms for luncheon

on one or more of the three days of the convention, Monday, September

21, through Wednesday, September 23. The dining rooms will be open

on those days between the hours of 12:30 and 2:30.
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"It may also be of interest to those officers and their

families who have not visited here previously to know that ar-

rangements are being made for the building to be open on Sun-

day afternoon, September 20, between the hours of two and six

o'clock. Board personnel will be available at that time and

also during regular working hours on September 21, 221 and 23

to escort visitors through the building and answer questions

about the Board's functions. The members of the Board and its

staff will, of course, be available at all times during the

convention to confer with Federal Reserve Bank personnel who

may wish to see them.

"It will be appreciated if you will be good enough to see

that this invitation is brought to the attention of those con-

cerned within your Bank.
"In a letter to the Chairman of your Bank, a copy of which

is attached, a similar invitation to make use of the Board's

facilities has been extended to the directors of the Federal

Reserve Banks and branches who are attending the convention.

It would be helpful to us, if shortly before the convention,

you could let us know as nearly as possible the names of the

directors and officers of your Bank who are planning to attend

the convention."

Letter to Mr. Brown, President, Federal Advisory Council

"The members of the Board have asked me to extend through

You a cordial invitation to the members of the Federal Advisory

Council and Mr. Prochnow to make such use of the Board's secre-

tarial and other facilities as they may desire during the annual

convention of the American Bankers Association in Washington this

September.
"As you know, the Federal Reserve Building is fairly close

to Constitution Hall where the sessions of the convention will

be held, and in the circumstances it may be that you and some

of the other members of the Council will wish to use the Board's

dining rooms on one or more of the three days of the convention,

Monday, September 21, through Wednesday, September 23. The din-

ing roams will be open on those days between the hours of 12:30

and 2:30.
"It may also be of interest to those members of the Council

whose families have not visited here previously to know that ar-

rangements are being made for the building to be open on Sunday
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"afternoon, September 20, between the hours of two and six
o'clock. Board personnel will be available at that time
and also during regular working hours on September 21, 22,
and 23 to escort visitors through the building and answer
questions about the Board's functions."

In connection with the above
action the Division of Administra-
tive Services was authorized to ar-
range for the rental of two auto-
mobiles and chauffeurs during the
days of the Convention.

At this point Mr. Bethea withdrew from the meeting.

A memorandum from Mr. Leonard, Director, Division of Bank Operations,

dated July 29, 1953, recommending that the Board approve the purchase by

the Federal Reserve Bank of New York of real estate containing approximately

82,476 square feet for a price of $350,000 as a site for a new building for

the Buffalo branch of that Bank, had been sent to the members of the Board

before this meeting. The memorandum stated that after careful consideration

the Bank had come to the conclusion that a new building on a new site was

MOSt desirable for the Buffalo branch, that the choices had finally narrowed

dovn to two sites, the one for which the recommendation was made and an

alternate site containing approximately 32,000 square feet which could be

obtained at an aggregate cost of approximately $700,000. The smaller site

near the present branch building as well as near two of the largest banks

in Buffalo, and the two directors of the Buffalo branch located in the city

°f Buffalo preferred to purchase the smaller site. The five other directors

°f the branch had voted to approve the purchase of the larger site, which
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was located several blocks away from the present building, and after an

investigation by a committee of head office directors, the Board of Di-

rectors of the Federal Reserve Bank of New York had voted unanimously to

acquire the larger site.

Governor Evans: stated that the decision to move to a different part

Of the downtown area of Buffalo was made entirely by the New York Bank, that

he was familiar with both sites, and that he would recommend that the Board

approve the purchase of the site as proposed by the New York Bank.

Governor Mills stated that while he would not disagree with this

recommendation, he felt it was important for the Federal Reserve Banks in

selecting building sites to consider the views of the local community and,

Wherever reasonable to do so, to attempt to accommodate those views.

Thereupon, unanimous approval was

given to a letter to Mr. Treiber, First

Vice President, Federal Reserve Bank of

New York, reading as follows:

"The Board approves the proposed purchase by your Bank

of the Delaware-Huron site in Buffalo at a price of $350,000,

in accordance with the action of your directors as outlined

in your letter of July 27, 1953."

All of the members of the staff then withdrew from the meeting and

the Board went into executive session.

Thereafter, the Chairman informed

the Secretary that during the executive

session the Board considered the sugges-

tion made by Arthur Andersen & Co. in its

memorandum of Mny 16, 1952 that the Board
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review its policy with respect to
sick and annual leave in the light

of commercial and Federal Reserve

Bank policies, and that for reasons
which had prompted the Board not to
approve similar proposals in the past,
it was agreed that the suggestion of

Arthur Andersen & Co. should not be
followed.

Thereupon the meeting adjourned. During the day the following addi-

tional actions were taken by the Board with all of the members except Gover-

nor Robertson present:

Minutes of actions taken by the Board of Governors of the Federal

Reserve System on July 29, 1953, were approved unanimously.

Memorandum dated July 24, 1953, from Mr. Marget, Director,

Division of International Finance, recommending personnel action as

follows:

litIlenatioreffective close of business August 14, 1953 

Dorothy V. Wright, Clerk, Division of International Finance.

Approved unAnimously.

Telegram to Mr. Knoke, Vice President, Federal Reserve Bank of

New York, reading as follows:

"Your wire July 29. Board approves extension to

September 22, 1953 of loan or loans on gold to Banco
Central de Bolivia consisting of the $1,500,000 loan
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"maturing August 4, the $2,0001000 loan maturing August 13,
and the $110001000 loan maturing on August 251 on the same

terms and conditions as outlined in your wire to UB of
December 4, 1952.

"It is understood that the usual participation will be

offered to other Federal Reserve Banks."

Approved unanimously.

•
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