
Minutes of actions taken by the Board of Governors of the

Pederal Reserve System on Tuesday, August 26, 1952. The Board met in

theBoard Room at 10:00 a.m.

PREEENT: Mr. Martin, Chairman
Mr. Szymczak
Mr. Evans
Mr. Vardaman
Mr. Mills
Mr. Robertson

Mr. Carpenter, Secretary

Reference was made to a call received by the Secretary from

dent 
Leach, Chairman of the Presidents' Conference, in which Mr.

Leach 
stated that, in the absence of objection from the Board, he would

"Ii€111ge the dates for the next Presidents' Conference on September 23 and

24) with the understanding that the Federal Open Market Committee would

meet On 
September 25 and the joint meeting of the Presidents and the

°4rd w°1-ald be held on September 26.

these

Dia.ce
lor the next meeting of the Conference of Chairmen

After a brief discussion, the members of the Board indicated that

ates were agreeable to them.

Chairman Martin referred to earlier discussions of the time and

of the Federal

e Balike and to the desire of Chairman Lunding, who is Chairman of
the 

Co
'nference, to have the next meeting in Chicago early in December.

Chat
n Martin stated that since the last meeting of the Chairmen's
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C°11-terence he had discussed the matter with some of the chairmen, and

th" 1 e there are arguments on both sides of the question whether meet-

0f the Chairmen's Conference and the Board should be held outside

arSk
shington, several of the chairmen felt strongly that such meetings

" the Pederal Reserve Banks were highly desirable and helpful to them

ill the Palle relations job which they felt that they have to do.

Mr. Lunding's suggestion was discussed in the light of the con-

14eration which had been given in the past to meetings of the Chairmen's

Cott.
-rence and the Board outside of Washington and it was the consensus

that 
although there were objections to the arrangement, it ml

't18 time

tea* and for

ht be well

to continue to experiment with meetings at a Federal Reserve

that purpose to hold the next meeting of the Chairmen's Con-

term.
- and the Board at the Federal Reserve Bank of Chicago.

At the conclusion of the discussion, it

Was agreed unanimously that Mr. Lunding should

be advised that the Board would concur in hav-

ing the next Conference in Chicago and would

Prefer Thursday and Friday, December 4 and 5/
as the dates for the meetings, it being under-

stood that if Mr. Lunding had any strong feel-

ing that some other date should be set, the

Board would be glad to consider his recommenda-

tion.

In connection with the above matter, the Chairman also raised for

sion the question whether arrangements should be made for any meet-

this 11 of the Board of Governors and the directors of the Federal

rve
tanks other than the chairmen. In this connection, reference was
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1113 to the meeting that was held in January 1950 of the members of the

of Governors, the chairmen of the Federal Reserve Banks, and the

diree
tocub of the Federal Reserve Banks of New York and Minneapolis and

tlieir branches, and also to the suggestion that has been made from time

to 
"4- 
+ 4

u
._

re that similar meetings be arranged with the directors of two or

thee 
other Federal Reserve Banks and that a meeting of the directors of

all of the banks be held at one time.

Chairman Martin stated that he hoped to initiate periodic letters

fl 
til°11 the Board to the directors of the Federal Reserve Banks and that

utter
such a procedure was in operation consideration might be given to

nleeting with all of the directors.

At the conclusion of the discussion,

it was agreed unanimously that the Board

should suspend for the time being any ar-

rangements for a meeting with. some or all

of the directors of the Federal Reserve

Banks other than the chairmen.

Chairman Martin suggested that the Board approve the informal

toadars+ 

anding reached at an executive session of the Board 
yesterday that

4reat,
'er, in the absence of the Chairman of the Board, the senior member

t the
Board present shall serve as Acting Chairman in all

" the chairman, 
when he is present, serves as Chairman

ext,
-cUtiv

'e officer of the Board, including attendance as an

capacities in

and active

alternate or

04er,,
el' at meetings of any council, board, or committee of which the

is a member. Chairman Martin also said that, while the Acting
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4411L17nan might not le a member of the executive committee of the Federal

0Plax1Nhrket Committee, it would be understood that the Acting Chairman of

theBoard Would attend meetings of the executive committee and would sub-

ati ute
for the Chairman in informal discussions of open market matters

bet
Amen such meetings.

Chairman Martin's suggestions

were approved unanimously.

Reference was then made to a memorandum dated August 221 1952, from

Mr.
'8(,) General Counsel, relating to two letters recently received by the

Board
from the Subcommittee on Federal Manpower Policies of the Senate Post

"ce and Civil Service Committee requesting comments and recommendations

c°11ceraing two proposed bills, one of which would set up standards to govern

thelliethods and procedures for the selection of personnel for supervisory

14381ti5 in the Government and would provide for the establishment of

tiwr.
—'14(lUalificati0 and for the widest practicable areas of competition.

1"ther bill would provide for and emphasize the granting of awards to

Naolrep---s growing out of suggestions, inventions, and superior accomplish-

contributing to the improvement of Government 
operations. The memo-

Stated the reasons for a recommendation that no reply 
be made with

ct to these bills in the absence of a follow-up 
request, which would be

°rd with similar procedure adopted in other cases 
in the past. The

4111°relidurn also outlined the substance of a reply to the 
two requests in

the 
event the Board felt that some reply was desired.
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Unanimous approval was given

to the recommendation that no reply

be made to the two letters at this

time or to any subsequent letters

of this nature that might be re-

ceived from the Subcommittee, it

being understood that Mr. Cherry,

Legislative Counsel, would be re-

quested to discuss with the members

of the staff of the Subcommittee the

special position of the Board and

why it would be preferable if no

replies to requests of this kind

were made.

1472

Governor Vardaman referred to a draft of letter to Vice President

oadr—
‘44, of the Federal Reserve Bank of Dallas, calling attention to the

tact that the report of examination of the Lakewood State Bank of Dallas,

4811beidiary of the Republic National Bank and the Republic National

°°144111Y) made as of March 22, 1952, by the Federal Deposit Insurance Cor-

111°11, disclosed that the bank had made six loans secured by stock of

th"el)libliC National Bank in an aggregate amount in excess of the limita-

ti
of section 23A of the Federal Reserve Act and therefore in apparent

°-n 
0.

,c
Paragraph 2 of the voting permit agreements executed in August

195 13
Y the holding company affiliates. The letter requested that the Re-

°rye
ll'arlk notify the holding companies of this apparent violation and advise

the to
ard of the steps taken to bring about correction if the violation still

eXieted.

Governor Vardaman wondered why this matter had not been taken up

/11-th th
e Federal Reserve Bank of Dallas by the field office of the Federal
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DePosit Insurance Corporation rather than to have the question raised in

14"111rigton and taken up by the Board with the Dallas Bank.

Governor Robertson stated that the violation had been discovered

her 
and the Board was not in a position to suggest to the Federal Deposit

nce Corporation that the matter be taken up by the field examiner of the

Cc4Toration with the Federal Reserve Bank of Dallas.

Governor Vardaman expressed the view that, whenever possible, ar-

rate°-wiuents should be made to have matters of this kind handled between the

riep
°ffices of the other Federal bank supervisory agencies and the Federal

ilessrve
Banks rather than to come to Washington.

The Board then went into executive session,

following which the Chairman informed the Secre-

tary that in a letter dated August 19, 1952, Mr.

Townsend had tendered his resignation as Solicitor

for the Board to be effective August 31, 1952, in

order that he might accept a position as Vice Presi-

dent and Director of the Pan American Sulphur Com-

pany with headquarters at Dallas, Texas; that by

unanimous vote the Board had accepted the resigna-

tion as tendered effective at the close of business

on August 31; that Governor Evans had moved that

Chairman Martin be authorized to work out a suit-

able arrangement with Mr. Townsend under which

his services would be available as a consultant

on a retainer basis for such assistance as the

Board might desire in connection with the Clayton

Act proceeding against Transamerica Corporation

during the pendency of that proceeding before the

courts; that Governor Mills had moved to amend

Governor Evans' motion to provide that the retainer

arrangement with Mr. Townsend would be for the
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period during which the proceeding was pending
before the United States Court of Appeals) the
continuation of the arrangement thereafter to
be determined by the Board as circumstances
might require; and that the amended motion had
been put by the chair and carried unanimously.

The following additional action was taken by the Board:

Mdtutes of actions taken by the Board of Governors of the Federal

e System on August 25) l952) were approved unanimously.
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