
Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Wednesday April 9, 1952.

PRESENT: Mr. Martin, Chairman
Mr. Szymczak
Mr. Evans
Mr. Vardaman
Mr. Mills
Mr. Robertson

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Kenyon, Assistant Secretary

Minutes of actions taken by the Board of Governors of the

Federal Reserve System on April 8, 1952, were approved unanimously.

Memorandum dated April 3, 1952, from Mr. Margot, Director,

Division of International Finance, recommending an increase in the

basic salary of Gordon B. Grimwood, Economist in that Division, from

44,455 to $5,060 per annum, effective April 13, 1952. .

Approved unanimously.

Letter to Mr. Caldwell, Federal Reserve Agent, Federal Reserve

Bank of Kansas City, reading as follows:

"In accordance with the request contained in your
letter of April 7, 1952, the Board of Governors approves,
effective April 16, 1952, the appointment of Mr. Audley
O. Emery as Federal Reserve Agent's Representative at
the Omaha Branch, with salary at the rate of $5,016 per
annum, to succeed Mr. William F. Fairley.

"It is understood from your letter that with the
approval by the Board of Governors of Mr. Emery's appoint-
ment he will be placed on the Federal Reserve Agent's pay-
roll and will be solely responsible to him, or during a
vacancy in the office of the Federal Reserve Agent to the
Assistant Federal Reserve Agent, and to the Board of Gover-
nors for the proper performance of his duties as Federal
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"Reserve Agent's Representative. It is also understood
that when Mr. Emery is not engaged in the performance of
his duties as Federal Reserve Agent's Representative, he
will, with the approval of the Federal Reserve Agent, per-
form the duties of Audit Manager at the Omaha Branch under
the direction of the Auditor of the Federal Reserve Bank
of Kansas City.

"It is noted that prior to assuming his duties as Fed-
eral Reserve Agent's Representative, Mr. Emery will execute
the usual oath of office, which should be forwarded to the
Board."

Approved unanimously.

Letter to Mr. Sproul, President, Federal Reserve Bank of New

York, reading as follows:

'With your letter of January 23, 1952, you transmitted
a copy of a memorandum regarding membership of savings banks
in the Federal Reserve System which we understand was given
general approval by the board of directors of your Bank.

"Careful consideration has been given to this memo-
randum and the Board of Governors generally concurs with
the conclusions stated on pages 35-37 regarding membership
of the Savings Banks Trust Company of New York and of mutual
savings banks in the second district. In so far as member-
ship of the Savings Banks Trust Company is concerned, there
has been no change in the position of the Board as expressed
in its letter of July 20, 193h, which is mentioned in the
memorandum.

"It is noted that the memorandum states that whenever
a savings bank seriously considers membership in the System
there should be a full discussion of its possible use of the
discount privilege if it were to become a member bank and an
understanding as to the considerations which should govern
the use of the Federal Reserve lending facilities. It is
assumed that in any such discussion care would be taken to
avoid creating any impression that there would or could be
any discrimination against mutual savings banks, individually
or as a class, as members of the System, but that it would be
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"explained that under the law advances to any member bank
must be made with due regard for the claims and demands
of other member banks and that, therefore, a mutual savings
bank, carrying relatively smaller reserves than commercial
banks, might not. expect accommodations in the same propor-
tion as commercial banks if all or a major portion of member
banks should demand maximum credit accommodations at the
same time."

Approved unanimously.

Letter to Mr. Slade, Vice President, Federal Reserve Bank of

Francisco, reading as follows:

"In reply to a question contained in Mr. Galvinfs
letter of March 10, 1952, addressed to Mr. Hostrup, this
is to advise you that the Bank of America N.T. & S. A.
should be considered for the purposes of the forthcoming
examination of Transamerica Corporation as being affiliated
with such Corporation and all other organizations affiliated
With the holding company. It is understood that this advice
was requested for use in the preparation of certain portions
of the examination report in which information regarding
financial relationships with affiliated organizations is
segregated from similar information with respect to non-
affiliated organizations."

Approved unanimously.

Letter to Mr. Kenneth Barnard, Chairman, Committee on Install-

ment Contracts, Association of Better Business Bureaus, Inc., 14 East

Jackson Boulevard, Chicago, Illinois, reading as follows:

"This refers to your letter of March 31, 1952, regard-
ing Regulation W -- Consumer Credit, and trade-ins.

"As indicated in our letter of January 28, we recognize
that to allow a trade-in to be used as all or part of the
required down payment makes possible evasive practices which
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ITmay be difficult to detect and to establish. As you un-
doubtedly are aware, to allow trade-ins to be credited
against the down payment was required by Congress when it
adopted the 1951 amendments to the Defense Production Act.
To be sure, the Board had always allowed trade-ins to be
applied against down payments in the case of automobiles
because the maximum maturity was the principal restraint
and the used care market and trade practices were well
established. The Board was opposed to extending the same
rule to appliances and furniture, however, and did so
only after Congressional action.

"In view of the present provisions of the statute,
the Board has no authority to prevent the application of
a trade-in towards the down payment, however much it
might wish to do so. Relief could be obtained only from
Congress, and this was requested by the Board in its state-
ment of March 4, 1952 to the Senate Banking and Currency
Committee.

mahile the foregoing comments relate to the undesira-
bility of permitting trade-ins to count against the down
Payment in the case of instalment credit purchases of ap-
pliances and furniture, it must be recognized, of course,
that the possibility of falsely inflating the selling price
of an article purchased, so as to allow the buyer to pur-
chase it with no down payment, exists whether or not a
trade-in is involved. Thus, a change in the law to restore
the authority of the Board to the form that existed before
July 31, 1951 would not entirely eliminate the problem of
which you write.

"We are in complete agreement that public respect for
the Regulation must be maintained, and there is no question
about the necessity of obtaining reasonably adequate and
uniform compliance. While we recognize that the closer a
buyerst market approaches tile more enforcement problems
arise, our compliance and enforcement program, in our
Opinion, has been more comprehensive in recent months than
at any earlier time. The number of cases involving court
action may seem small, but reasonable assurance of compli-
ance is obtained in many more instances without court action.
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"Governor Evans and Mr. Noyes are looking forward to
meeting with you on April 14th and discussing any sug-
gestions you may have for tightening either the provisions
or the administration of the Regulation with regard to
trade-ins."

Approved unanimously.

Memorandum dated April 9, 1.952, from Mr. Hooff, Assistant

Counsel, recommending that there be published in the Law Department

Of the April issue of the Federal Reserve Bulletin statements in the

form attached to the memorandum with respect to the following subject:

Consumer Credit
Amendments to Regulation W

Approved unanimously.
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