
Minutes or actions talcen by the 3c, r(.7,,

Pec1et,
'a-I-Reserve System on Tue0:,,:, March 2), .

eeetrtive seEsion in the Board :Liam at 15:05 a.

PREEENT: Mr. Martin, Chairman

Mr. ;-..-zyJiczak
Mr. Evans
Mr. Vardaman
Mr. .1:Dwell
Mr Mills
Mr. Robertson

o 
the

,

it the conclusion of the executive session the followinE :9.erubers,

aff joined the meeting:

Mr. Carpenter, Secretary

Mr. Allen, Director, Div;_cn of:

Personnel Administration

The Chairman informed the Secretary

that the Board had voted unanimously to al--

prove the following letter Cor the signature

Of the Chairman to Congressman Fatman, ChaTr-

man of the Subcommittee on General Cret

-Control and Debt Management of the ,IoT_nt

'Committee on the Economic Report:

c r."During the course of my testimony before your ,-̀ lib-

c illttee on March 11, 1952, I was requested T-:), thu S11-1--

e),1111111-ttee to make available in executive sessfon, for

tination by the several members, certain;oriurtun,let-

ocris from the Federal Open Market Committee and tile

te,f(1 of Governors to the President and to the rucr,-

the Treasury with respect to questions of credit

19.5117 and Treasury financing in the winter of l9O-

ir kt 
have reviewed our records and enclose the follow-

oe
r r, laments which we believe to 1)e responsivt to your
e‘iuest:

Letter addressed to secretary Lnyder unelr date

of July 12, 19)0, by the Chairman of the Federal

Open Market Committee on behalf of the Cornirittee.
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"Letter addressed to Secretary Snyder under date

of July 31, 1950, by the Chairman of the Federal

Open Market Committee on behalf of the Ccmmittee.

Statement for the press 1—sued by the Board of

Governors and the Federal Open Market Committee

on Aurust 18, 1950.
Letter addressed to Secretary Snyder under date

of October lr, 1950, by the Chairman of the Fed-

eral Open Market Committee on behalf of the Com-

mittee.
Letter addressed to Secretary Snyder under date

of October 30, 1950, by the Chairman of the Fed-

eral Open Market Committee on behalf of the Com-

mittee.
Letter addressed to Secretary Snyder under date

Of November 17, 1950, by the Chairman of the Fed-

eral Open Market Committee on behalf of the Com-

mittee.
Letter addressed to the President under date of

December 1, 1950, by the Chairman of the Board of

Governors on behalf cf the Board.
Letter addressed to the President under date of

December 9, 1950, by the Chairman of the Federal
Open Market Committee.
Memorandum expressing the personal views of Mr.

Eproul, Vice-Chairman of the Federal Open Market

Committee, which was left with Secretary Snyder

during a meeting which Mr. McCabe, Chairman of the

Open Market Committee, and Mr. Sproul had with

the Secretary on January 3, 1951.
Letter addressed to the President under date of

February 7, 1951, by the Chairman of the Federal
Open Msrket Committee on behalf of the Committee.

Letter addressed to Secretary Snyder under date
Of February 7, 1951, by the Chairman of the Federal
Pen Market Committee on behalf of the Committee.

tiler 'In the course of the hearing I expressed the view that

88 a serious question of public policy involved as tohet 
88
or not documents of this kind relating to discussions

h took Place more than a year ago should be placed in the

yoil:c record. As I stated, I am perfectly willinL to have

take Chairman, or your Committee, or anyone you designate,

a look at any records we have. 1,hile I favor the fullest
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Possible disclosure of all matters affecting the pul-lic
izterest I still question whether it would be wise and in
the public interest, looking to the future rather than to
he past, to spread on the record these documents, not

).raltiously disclosed, dealing with very complex and contro-
versial matters which since have been satisfactorily re-
eolved

, "In addition to the letter from the Board of Governors
40 the President which discusses the role of fiscal, credit
ata monetary measures in the emergency, there are enclosed
‘,111°11g the documents two letters addressed by the Federal
:"_Pell Market Committee or its Chairman to the President which

7lete Particularly to open market and debt management poll-

In, deference to his high office I feel that I muJt
fer objection to the entering of these letters in the rub-

record. This is especially true in the case of the
iletter to the President dated February 71 1921, with respect

b° 1/hieh assurances were given to the office of the President

a representative of the Open Market Committee that unless
1: President released the letter the Open Market Committee

tIttlid not do so. In such circumstances, I earnestly hope
ht 

Your Committee will not make these letters public.

"The enclosed documents represent all the written con-4414
icatlons we have been able to find that fall within the

:ice()Ie of the Committee's request. We have not included

c„Ilac tnda reflecting individual recollections of the many

'47ersations which of course took place during this period."

Eecretary's note: As stated in a memorandum

Prepared by Mr. Vest for the files, following

an executive session of the Patman Subcommittee

on march 25, the above letter was read by the

members of the Subcommittee present during the

executive session and after a discussion Chair-

man Patman stated that the Lubcommittee would

retain the letter of transmittal. However, he

returned to Chairman Martin all of the documents

attached to the letter with the request that the

Chairman keep them for possible future requests

by the Eubcommittee.

A travel authorization request dated

March 24, 1952/ from Mr. Thomas, Economic

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



3/25/52

Adviser to to the Board, for authority to trav-

el on officjal business to Dallas, Fort . rth, •

and ,Austin, Texe, was approved unanimously.

Before this meeting there had been circulated among the mem-

the Board H memorandum dated March 12, 1952, from Mr. Allen

relating to salaries proposed by the directors of the Federal Reserve

448
°f New York, Cleveland, and Chicago for the officers of the re-

qective Banks for the coming salary year. The memorandum recorunendocl.

the.t
' for the reasons outlined, the three Banks be requested to limit

thei,
s adjustments at this time to apilroximately six

'ggr

4.to.
"at/4 exPressed the opinion that a statement should be prepared

Per cent of their

tgalle IAty roll and that the Banks stay within the range of maximum

alfar.

.&e8 currently in effect at the respective Banks.

LUI'inE a general informal discussion of the proposed salaries,

would set forth the duties that the president of a Federal Re-
ttrNi,e.

tlikt 14,
would be expected to perform, and Chairman Martin sugEested

Evans Powell, and Mills undertake to prepare a draft of

S.
siq

8tatement for consideration by the Board.

At the conclusion of the discussion, it was agreed that thetea
Eirtes

swt 
ProPosed by the three Benks referred tc above would be given

her
c°tsideration at a meeting of the Board to be held tomorrolq.

At this Point Mr. Allen withdrew, and the actions stated with
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re
sNtt to each of the matters hereinafter referred to was taken by

t,J4oard:

Federal

Minutes of actions taken by the Board of Governors of the

Reserve System on March 24, 1952, were approved unanimously.

Letter tc Mr. Millard, Vice President, Federal Reserve Bank of

411 .p,-rancisco, reading as follows:

'This will acknowledge the receipt of your letter

Wrch 17, 1952, with which you enclosed copies of

c'rrespondence from Major Clifton E. 1,400d, Adjutant,

meadquarters, 4703rd Defense Wing, Larson Air Force Base,

.c)ses Lake, laashington. Your letter and Major hood's

r1"espondeuce relate to the financing of a proposed major

raition to a nonresidential structure in Moses Lake owned

,Y a Mr. Goodwin. This structure is principally occupied
°Jo the Pacific Telephone and Telegraph Company and other

mercial tenants. It has been represented by the owner

4,"°' Major Wood that the major addition is necessary to
.1-6.1rizther the enlargement of telephone facilities in this

ices.) and Major Wood has stated that it is a project which

st essential to the national defense. Under these circuld-

tiallees, the owner has applied for an exemption from Reguk-

“Yr1 Y. under section 5(m) •
Dre "We concur in your viewpoint that the communications

,idsented by Major 1400d are not proper certifications as pro-

d by section 5(m) and, in fact, are hardly more than in-

-0 at1ve recommendations. As you know, section )(m) provides
f'.:tt nonresidential construction essential to the national de-

se raust be so certified by the head or assistant head of

zer• le-PProPriate agency or department of the United States Govern-

t° be eligible for a certificate of exempt!on ,'rom a Fed-• 1
Reserve Bank. In this case, the appropriate (1t.;,artment

• 411 be the Department of the Air Force, The Pentagon, \iashin,..,ton,• c.
of The certifying official should be either the becretr:T
AesLhe Air Force, the Under Secretary of the Air Force, or the

rnaliBtant Secretary of the Air Force. Unless you obtain a for-
certification which observes the procedure established by
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eection 5(m) of Regulation no exemption for the reasons given
play be made."

Apptaved unanimously.
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