
Minutes of actions taken by the

letteral- Reserve System on Monday, March

PREFENT: Mr. Martin, Chairman
Mr.'-zymczak
Mr. Evans
Mr. Vardaman
Mr. Powell
Mr. Mills
Mr. Robertson

Board. of Governors of the

24, 1952.

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary

Mr. Kenyon, Assistant Secretary

Minutes of actions taken by the Board of Governors of the

hd,erst,
4" Reserve System on March 21, 1952, were approved unaninously.

Letter to Mr. Neely, Federal Reserve Agent, Federal Reserve

or A
reading as follows:

let"In accordance with the request contained in your
teerf r of March 18, 1952, the Board of Governors arcves,

tol'ictive April 1, 1952, the payment of salaries to tbe

sufl'iing named members of the Federal Reserve :,trit's
'Ir at the rates indicated:

Name TItle Annual Snlar;/

Desire j. Ducamus

ilerlrY 33. Hoppe

New Orl  Branch 
Fedel Reserve
Agent's Representative

Federal Reserve

Agent's Representative

Approved unanimously.

Tel
eRram to Mr. Young, President, Federal Reserve Bank of

Co,
reading as follows:

March 20. Board approves retaining of Mayer,
eel A

UStrian & Platt and Holt & Kerney as special coun-
'14 tax matter on terms stated in your telerram."

Approved unanimously.
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Letter to Mr. Feville S. Reulein, Vice President, The First

nal Dank of Ithaca, Ithaca, New York, reading as follows:

"This is with reference to your letter of March --
1 which you inquire regarding the applicability of sa-

!,ection (t), section 11 of Regulation F to a sale and
transfer to The First National Bank of Ithaca of three
real estate mortgages previously held among the assets
°r an estate for which the bank was actinE under an ap-
ptointment as executor. You state that the transfer of
011,ese mortgages to the bank was made at the full amount

unPaid principal and interest and in accordance with
from your attorney that the bank desired to relieve

self of a contingent or potential liability apparently
llsiSing from the acquisition or retention of such mortra,:e

j
o
ans. You further state that the transfer of these :LsetE

t, the bank has been the subject of criticism by the Na-
in °nal Bank Examiner as being in violation of the above-
entioned section of Regulation F.

the "Subsection (b), section 11 of Regulation F forbids
el, sale of trust assets by a national bank to itself
0,ferit in cases in which the bank has incurred a contingent

Potential liability to a trust estate. The nature of
die contingent or potential liability in the case under
fracUssion and the circumstances creating it are not clear
ti°111 Your letter. It is possible that the original acquisi-
/for of the mortgage loans in question 'by the decedent iii-

factors such as to impose a contingent liability
14-rn the bank as executor. On the other hand, if these

EljetEaCe loans were acquired by the national tank among the

with forming the original inventory of the estate and
ot11 °Ilt the involvement of any element of self-dealing or

er conflict of interest, the basis for the existence ofc
re °ntingent or potential liability is not apparent. The
Grcillirement imposed on the executor to liquidate the assets
thean estate in order to effect its prompt settlement within

tot terms and requirements of the will of the deceased would
Of itself impose a liability of the kind contemplated

4pT)subsecti0n (b), section 11 of Regulation F. Also, the

ae;r°val of the Surrogate's Court of an executcr's final

UntinC in which such transactions were disclosed would

So
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flot be tantamount tb ah ,order of court1roctric such a

transfer of assets and mOuld have no bearing upon the

question .of tompliance with the subject provisions of

the Board't Regulatl,on F."

,p-r-)r)vea unanimousiy with

a copy to t:w Federal lieuerve 7b,n"

of New Yor17,.

torelar
cretary.
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