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Minutes of actions taken by the Board. of Governors of the

l'‘eterea Reserve System on Friday, March

PRESENT: Mr.
Mr.
Mr.
Mr.
Mr.
Mr.

Mnrtin, Chairman
;-zymczak
Evans
Powell
Mills
Robertson

1952.

Mr. Carpenter, Secretor:,
Mr. Sherman, Assistant fecretry

Mr. Kenyon, Assistant ecretary

Minutes of actions taken by the Board of Governors of the

Reserve System on March 6, 1952, were approved unanimously.

Telegrams to the

'411e.cielaphia, Atlanta,
t116.t the Board approves
11°2erve 

Banks of Boston

Federal Reserve Banks of Boston, New York,

Chicago, ft. Louis, and fan Francisco stating

the establishment without chanL;° by the Federal

and St. Louis on March 3, by the Federal Re-
41've 13a4k of Ban Francisco
At4ulta me,rch 5,

4111114' and Chicago on March 6,
kelle.se in 

their existing schedules.

on March 4, by the Federal Reserve Bank of

and by the Federal Reserve Banks of New York, Phila-

1952, of the rates of discount and

Approved unanimously.

Ivierliorandum ,dated March 5, 1952, from Mr. Leonard, Director,

°4 of Eank Operations, recommending the appointment of 
Helen B.

414)1(1 TelliPleton as Statistical Clerk in that Diviion, on a temporary

illcietiritte basis, with basic salary at the rate of ,7,190 per 
annum,

tJe
as Of the date upon which she enters upon the 

performance
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Of: —
ler duties after having passed the usual physical examination and

bject to the completion of a satisfactory employment investigation.

Approved unanimously.

Letter to Mr. Peterson, Vice President, Federal Reserve Bank of

Louts
reading as follows:

"In accordance with the request contained in your

e t  of March /;, 1952, the Board approves the appoint-

the 
of Stanley L. McCarron as an assistant einer for

"' Federal 
xaN 

Reserve Bank of St. Louis. Please advise us
°f the date upon which the appointment becomes effective."

Approved unanimously.

Letter to Mr. Hill, Vice President, Federal Reserve Bank of

h*
P la, readinE as follows:

"In accordance with
le.tter of March 5, 1952,
tte 
Ion of the following as

P
ederal Reserve Bank
Betty Cooper
Gladys S. Lane
Audrey MacCart

the request contained in your

the Board approves the desicna-

special assistant examiners for

of Philadelphia:
Audrey
Jane
Charles Raker"

yoel

Apnroved unanimously.

Letter to Mr. Hilkert, Vice President, Federal Reserve 
Bank of

ellphia, reading as follows:

Qf a "In reviewing Schedule enclosed with your letter

are alillarY 15, 1952, it was noted that several employees

ePorted as receiving salaries in excess or their re-'vective
recItte maxlmums, authority for the payment w'qich wrlo

si.ecl in Mr. Davis' letter of Decem"her 7), 1p51.
bd.17i:In accordance with the request contained in Mr.

pece' letter, the Board of Governors approves effective

Ill'ber 1, 1951, the payment of salaries to the following
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mDloyees at the rates indicated, which exceed
established for the grades in which their
cl
assified:

Name
Samuel G. Mactague
G. C. Rodgers
*1•:illiam S. Magee
*Catherine Belles
*L- F. Lohmuller
*leba L. McLaughlin

-rart-time basis."

the maximums
positions are

Title Annual Salary

Batch Cleric *3360.31

Reg. Mail Clerk 2869.25

Medical Director 104-71.C5

Waitress 1529.4.2
INaitress 1529.42
I.aitress 1529.42

pproved unanimously.

Letter to Mr. Meyer, Vice
Chic.

reading as follows:

In 
let 

accordance with the request contained in your
te

eft, r of March 5, 1952, the Board of Governors approves,
pi ective March 6, 1952, the payment of salary to Mrs.
17:rence M. Dobiszewski, Janitress, at the rate of ,4 2,580
for 

anrrwq, which exceedfl by *180 the maximum established

r the grade in which her position is classified."

President, Federal Reserve Bank of

Approved unanimously.

Tel

_ 
egram to Mr. F'anford, Assistant Vice President, Federal Reserve

Of 
New York, reading as follows:

ti,
or 1 1Qur wire March 6. Board approves granting of 1..o,ar

cle ;;;°ans by your Bank to Banque Centrale de la Liepubliq.
Lel
t,

eal lIrquie not to exceed $15,000,000 in the aFc,re Late 
at

lail °Ile time outstanding over and above any loan or loans
'er ti, •:4111a -e existing loan arrangement on the following terms

A. 
conditions:
Elach loan or loans to be made u7) to
1?-11.1e of gold bars 

9i' pe.,c cent of the

13. t47) You; 
set aside in your vaults under pledge

alch lean or loans to run for three months but
t. 1:ePaid at any time before maturity;

l AY such loan or loans to be requested and made on or

ber°re Juno 310, 1952;

may be
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E.

be

Getierai
Department of Justice, Woobington, D. C., reading as follows:

"dr,„, This refers to your letter of 1,1.:Thrurry 7, 117,52, ad-
to' Chairman Martin.

"The files of the Board have been examined in accordance
Our 

cv31-1:Y8 of possible bribery, theft, embezzlement, fraud,
cle.estter, and they show that there have been no eases

oP le.ati°11 of the conflict-of-interest statutes or other forms

ealy 2rruptJon or misconduct that micht be 'n violation Cf

Evzederal criminal statute on the part of any officer or
cori- Yee of the Board. F'-hould any such violation or fliS-

00CUr in the future, the Board would immediately

Ratiot,t to the attention of the Federal Bureau of Investi-
1, as You request.
"Thisthe letter refers only to officers and employees ofr

piov  of Governors. It does not include officers or

Pefle!es 

ea
-

of the Federal Reserve Finnks, since they are not
4a1 officers or employees."

Each such loan to bear interest from the date such
loan is made until ;aid at the discount rate of your
*Bank in effect on the date on which such Joan is made;
The amount advanced at any one time and the amount
repaid at any one time to be in round amounts of not
less than $500,000.
It is understood that the usual participation will

°ffered to the other Federal Reserve Banks."

Approved unanimously.

111(1

Approved unanimously.

Lettsr to Mr. Raymond J. Saulnier, Directr, Financial

, Natio

Letter to The Honorable James M. McInerney, Assistant Attorney

nal Bureau

Dencience 
Avenue, Jew

X°4 requeuted I) ther

of Economic Res

York, New York,

n your recent c
e are encicJed copies of

Research

earch, V;est 2)4 Etreet and

reading as follows:

onversatiens with Mr.

form F. R. 107, in Section
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cro
1 which we have shown ar-rreLate annual data for State

Tember banks, 1946-1950, on -actors of increase and decrease
1_11 bank capital accounts. ll,to for 1951 are in process of
c°MPilation and will be made available to you shortly.
ti, re"These data are not normally published by the Board but

18 no objuetion to your using them in your projected

:2'11dY (for LAiblioat'on) of the sources of .b.ank capital. Le

rerstand that similar data covering national banks have
D _en made available to you oy the office of the Comptroller

the Currency, except that fl; 1,res correspondin.,7 to Items

it-ea ana 13-d were not furnished, since the fir,t of these

8 is not tabulated and the -econd Is not applicable
is not reported.

tion The numbers of banks included in the enclosed tabula-

011
are the numbers in operation at year-ends and the

aft ar 
the

are aLgrerates for these bank,;. Net profits

lisi7 dividends do not therefore c]! -ree with comparab2e ptib-

lat, figures because of our Drecttce of includinE in the

sta,er fiqures partial-year earn!nt's of banks which were

member banks for a Tortion of the year but not at year-

he differences, shown below, are not 
laxgePalished I,wt Profits ;Lmcunt in Encl.° ed

After DivIdends T-bulation 
1948 e7.--b,017,OrT 57)7)0/000
19119 1 04,28"' , 000 102,730,000

1950 17, (95,000 127,395,000"

Approved 1.;:nrninnusly.

eti 
Letter to Mr. Walter F. Ryan, Clearance Officer, Division of

tandards, Bureau of the Pudc.,.et,.ashington, D. C., readir

,ojaows:

0,_ "There are enclosed two copies each of the following
f
°rM6 pertaining to af-fliat-s: T. :1. 10).h. (Eched-

loy ti01)' F. R. 220, F. R. 220a, and F. R. ̂ .20b, as approved

Of yne noard for revision. s ere also enclosjnc: two copies

220a-111. f°rm P3 coverin the rev 4sud forms F. R. 220 and

'4118,1:These forms do not lend themelcve4, to statistcal

'818 and have not been used for thr'., purpose. Iona
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R* 105b is being discontinued because the essential in-

Contained therein can be obto:ned from eLamina-
tin

-II-reports. The changes Ln forms V. R. 2?0 and 2r,-...0aare

."1--Y of a clarifying mttre. The instructions for the

il-inI'eRaration of these -?orms, heretofore printed on form F.

s 20b, will be printed on tae bacl- of form F. 220, tlius

ulti
sheet. 

. 2--.2C1) as & separatein the elimination of form R 

w are also enclosing two copies of thc report ol condition,

P. R. la), and of your form C3. The proposed revision in

thr-21 P. R. 105, is in bchedule 2f, cq-Z for conJictency w_ith

,01: revisions in the affiliate form,. TAe :)rwesed reNfsion

a4,11.14es that the reporting bala shall insert the ir,fher of

pub liates for which forms F. R. ::.2(2 mutt be suthitted and

in '1-6hed rather than the total nun-her or affiliates includ-

6 accidental fiduciary affiliates, as at present.

the "These changes do not affect existfn 
requirements for

submission and publication of reports by holding company

affiliates,

curr_Ne understand the office of the Comptroller of 
the

:ncY expects to make similar chances in its forms. 
These

t,'"0-Eas are not used ty the Federal Deposit Insurance 
Corpora-

Since, as defined in rection 2(b) and (c) of the 
Bank!nL;

filti7 1933, the terms 'affiliates' and 
company af-

'es refer only to member banks."

cEte
in regard to the matter of Jerry's Monroe, Michigan,

-6-

Approved unanimously.

Letter to Mr. Olson, Vice President, 15ederal 
Reserve Bank of

r .
ealEtrn,,+

under Regulation W, Conumer Cfedt, read inc as follows:

recar eference is made to your letter of FlIftlarY .r,.1())2,

1,1ng the above matter in which you and -.p:ur Detroit

thi,e' recommend that an injunctioq be souLfht 
res-u1.,iAin6

registrant from further violations of ReL;ulatfon

your 'The Board concurs in this recommendation anq 
a

46 n o 

uthe:::

10 t the Board followint; the conference. 

"taircBank to confer with the reg istrant with a 
view to ob-

kericill2r, an Injunction by consent or a further r000si-

1ø

Approved unanimously.
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Memorandum. dated March 37-..-c7.1 • Chasa, A..;siutrint

recortie
nd-ing that, in accordance w Uh the recommendt.tion of the i'ederal Re-

zerve
16alak of Cleveland, an Order for investication be issue in the natter

sealoa.rd. Financ,1 Company, ?ts'ol'IT-,11%

consumer Credit, re(1.1111.E. f

FTATK oF AJEI:

At38'1,EIZIllriTorit 
1-ta.C1±:17111:(C) E

Of 

777:OSYstem held at its c-f ices 'II the CI

on the th (Lc.) of March,
ulle Matter of
EEABOARD FINANCE COM-PAPY

a.

The Federal Reserve Bi-1]- of Cleveland has transmitted
flfc)rmat*/larice lon to the Board which tends to show that Seaboard Fi-

le
All_e  Company is a corporation 'ts main offices in Los

8, California, with branch "ces In the state of

Strealvallia, and that throu6h its 'Tice located at 1414 Si-xth,

Pittsburgh, Penneylanicl, has made instalment loans

the'ject to R-ecialation 1 when it knew or had reason to know that

e-rticeeds of such loans were to 1)e uL E d to purchase llstea

iral;-s& and that the princfI)ril e_t, exceeded the rapx-

h4111°.9.11 value ,,pecified for the, resrectic articles in.the

Of poeTent to the Regulation, in v1,-)lation of the armaS
-'et'ion 4(a) of the Regulation.

II
17'cle._ The Board havinE consillerea the aforesaid rii crt by the
A ra 1 'PR
'ete -eserve Bank of Cleveland and for the pv,rixse (1)

the :j111-116 whether the Eeal-eard inance Company 'las viciated

Itle/A—°171-sions of Regulation ;: and (2) -id'uz in the enforce-

that c)f &aid Regulation, deems it necessary and appropriate

Pinariaxl tnvectiration be made to detcrm4_ne whether eaoara

POrt C.e; C°14Pany has enraged in the acts and practises set

Paragraph hereof, or any acts and practices of
al' Purport or object.

Atioom 4. IT IS ORDERED, pursuant to ',ect:on r0/4 of the Defense
-c'ion Act of 1950, and for the i)urpose of such -investigation,

a recl,Etr.Fint 'der

_

the Reserve

of Iti11.!nzton,

ORDER DIRECTING INVE;791 .-i'

ED DEr3IGNATING OFYIC

T1,111' TEF3TMIONY.
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"that Wilbur T. Blair is hereby desinPted i'iccr of
the Beard and empowered to administer r,vt'-, .2,f''rma-
ti°ns, subpoena witnesses, compel their atte dance, take
evidenoc, and require the production of any
correspondence, memoranda, er other recerds ied relevant
or meterial to the inquiry, and to perform all ether duties
14 connection therewith as authorized

By the Board.
(Seal)

approved nnanimousl.

(2-:f:ned) Carenter,

l_fecretary.-

Letter to Mr. Lewis, Vice President, Feder,7,7 Reserve 7ar_17 of t.

"With reference to your letter of Fe.Lru;lry 20, 19)2,reel) .
a proposed. new nursing home in rem-2his, Tennessee

take care of and treat nonaMbulatory end paticnts,

;
de cc ur flac in the it. Louis Bank's decision, ' On '61rIC:

ccription of its use given in your letter, that thi-3

alall;ticIllar property is properly classificIlc a hostal
therefore exempt from Regulation 7X."

Approved unanimously.

Letter to Mr. Cook, Vice President and Cashier, Federal Reserve

Of
Cilas, readini as follows:

'•952 
"This is in reference to your letter of 
) retardinc the applicability of Reculation Y. to the

beptIlleing of the purchase of an office building; constructed
am-ore 190,, at a Present contemplated sale pric f&)00,00('

the subsequent addition and repairs to the 1- cost-
/41 another *)00,000. Inasmuch as this huldini -ituatod in

Fulls, Texas, is not new construction, ar. credit 
1.1111,'"ed to Mr. Pate, the proposed buyer, --slit: of

chasinF; It is not sl,bject to ReEul,t'on: .
The addinc of several stories to the huldin and the

tcyt Of repairs to the existing lower fler)n, at ci ctixuated
al cost of t",500,000 of-ter Mr. Pate 1k7, taken pc, ,...Aon of
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the pro3)erty as referred to in your letter would constitute
a major addition under Regulation Y. The maximum amount of
credit or maximum loan that could be advanced or made by a
Registrant with respect to this estimated $700,000 major
e:ddition is *20,000, whether or not the Registrant also

financing the purchase of the existing building. Addi-
Ilonally, as you know, such a loan or the part of any mixed

1111Tose loan which is for the purpose of making the L-

mnonresuential major addit'on will also have to comply w4th the

aturity and amortization provisions specified in the Fuo-ge-
meat to the regulation.

The crux of this question, as we view it, revolves
arou

nd the fact that Mr. Pate may not exceed the maximum loan
v_alue of the major addition which is covered by Re4,ulati0n
!Ixid must make the necessary t250,000 down payment out of his

11borrowed cash resources. Hence, either 'Ilan 1 or plan 2

a4 described in your letter would comply with the regulation

r,°71ding the other applicable provisions of the regulation

nonresidential properties are observed."

Approved unanimously.

Statement on behalf of the Board with respect to the extension

°r the 
Defense Production Act of 1970, filed with thec.'.nate Banking

alvl cur

rencY Committee as of March 4, 1952. The statement was prepared

sno,
the f 4 "se to a request from Fenator Maybank for any statement that

°ard might wish to make in connection with the extenson of the
Act 1

1952
ad-clition to the statement made by Chairman 11 -irtin on March

ing been approved by all

Vardaman, who was absent, the

Leetslative 
Counsel, to the Clerk

°°14LIt tA
t—e this afternoon.

of the members of the Board except

statement was delivered by Mr. Cherry,

of the senate Br-liking and Currency

Approved unanimously.
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