
Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Tuesday, June 26, 1951. The Board met in the

Board Room at 10:35 a. m.

PRESENT: Mr. Martin, Chairman
Mr. Szymczak
Mr. Vardaman
Mr. Norton

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary

Mr. Kenyon, Assistant Secretary
Mr. Thurston, Assistant to the Board

Mr. Thomas, Economic Adviser to the Board

Mr. Vest, General Counsel
Mr. Townsend, Solicitor
Mr. Young, Director, Division of Research and

Statistics
Mr. Noyes, Director, Division of Selective Credit

Regulation
Mr. Allen, Director, Division of Personnel Adminis-

tration
Mr. Solomon, Assistant General Counsel

Mr. Garfield, Adviser on Economic Research, Division
of Research and Statistics

Mr. Williams, Assistant Director, Division of Research
and Statistics

Mr. Heath, Acting Assistant Director, Division of
Selective Credit Regulation

Mr. Leach, Economist, Division of Research and
Statistics

Mr. Thomas presented a report on developments in the Government

securities market, following which Mr. Leach withdrew from the meeting.

Mr. Norton referred to S. 1717, a bill to amend and extend the

lerenee Production Act of 1950 and the Housing and Rent Act of 1947, as

alt
dscl, and to H. R. 3871, a bill to amend the Defense Production Act

" 1950 and for other purposes, which had been introduced by the Senate
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and House Banking and Currency Committees, respectively, and requested

Mr. Noyes to comment on the provisions of the bills which would have a

bearing on the regulation of consumer instalment credit and real estate

credit.

Mr. Noyes said that the Senate bill would extend the Board's

authority to regulate consumer credit and real estate credit through

February 29, 1952, but that it would limit the authority to establish

terms with respect to new and used automobiles by prohibiting the imposition

or a down payment in excess of 33 1/3 per cent or a maturity of less than

18 months. In this connection he referred to statements in the Report of

the Senate Banking and Currency Committee accompanying S. 1717 reflecting

the committee's conviction that the administration of controls over con-

sttner credit by the Board should be sufficiently flexible to permit relaxa-

tion or tightening of the regulation in accordance with conditions prevail-

in the respective segments of the economy to which the regulation

"'led) and the committee's view that relaxation of the regulation should

be Pr omptly effected whenever accumulation of inventories seriously threatened

t° 1111Pecie production with resulting unemployment in the industries affected,

0°11versely, that the terms of the regulation should be tightened when

tt became apparent that the supply of the articles affected was tending to

tall below demand. Mr. Noyes also pointed out that the bill placed the

rUlict ion of determining and certifying areas as critical defense housing

in the hands of the Secretary of Defense and the Director of Defense
Etre a 8
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Mobilization, acting jointly, and provided for relaxation of real estate

credit controls in such certified areas to the extent necessary to encourage

construction of housing for defense workers and military personnel.

At this point Mr. Eccles joined the meeting.

With respect to the bill presented in the House of Representatives,

H. R. 3871, Mr. Noyes stated that although the bill would extend authority

to regulate consumer and real estate credit through June 30, 1952, the

restrictive provisions relating to consumer credit were more numerous than

14 the case of the Senate bill and in effect would limit the Board's authority

to fix terms on all types of listed articles. He said that the bill also

*)lild require that the Board recognize freight costs on automobiles and

take due allowance therefor by adjusting maximum maturities in connection

l'ith instalment credit extended for the purchase of automobiles so as to

eqUalize as nearly as practicable monthly payments throughout the United

States. Relative to real estate credit, Mr. Noyes pointed out that the

bill would provide that no more than 6 per cent down payment might be

l'equired n connection with a loan on any home guaranteed by the Veterans

Acinlinistration pursuant to the Servicemen's Readjustment Act of 1944, as

a4ended, if the cost of the home did not exceed $12,000. As in the case

c't the Senate bill, Mr. Noyes stated, critical defense housing areas would

be 
 certified and designated by the Secretary of Defense and the Director of

teren.se Mobilization, acting jointly.
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Mr. Norton said that the alternatives open to the Board included

at least the possibilities of (1) making no representations with respect

to the bills, (2) indicating that the Board approved the provisions con-

tained in them) or (3) issuing a statement indicating that the Board felt

that selective credit controls could not be administered effectively under

restrictive legislation of this type.

There "ensued discussion of the provisions in the bills and the

alternative courses of action, following which it was suggested that no

action be taken at this time inasmuch as the Board had presented its views

to the Banking and Currency Committees through the testimony of Chairman

Martin last month and again informally through the submission of a memo-

Mum dated June 13, 1951, with respect to consumer credit, and in view

°I* the likelihood that the Congress would extend the Defense Production

Act of 1950 in its present form for a short period which would give the

33°11rd opportunity to consider at greater length whether to issue an addi-

tional statement.

This suggestion was approved

unanimously.

Mr. Vest stated that informal requests had been received from

niertibers of the staffs of the Banking and Currency Committees for technical

48s1stanee in preparing amendments to the Defense Production Act of 1950

B.ta raised the question wl ther there would be any objection on the part

t the Board to the staff rendering such assistance. The members of the
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Board who were present indicated that the staff should comply with such

requests with the understanding that the assistance rendered would be

of a purely technical nature and would in no way commit the Board.

At this point Messrs. Solomon and Heath withdrew.

There was presented a memorandum dated June 19 1971, from the

Division of Personnel Administration recommending approval of officers'

salaries at the Baltimore Branch of the Federal Reserve Bank of Richmond,

as proposed in a letter from Mr. Leach, President of that Bank, dated

june 15, 1951. The memorandum stated that the request was occasioned

by the resignation of Mr. W. R. Milford as Vice President in charge of the

Branch) effective July 31, 1951, and the appointment of Donald F. Hagner,

Presently Cashier, as Vice President to succeed Mr. Milford; John A. Johnston,

Presently Assistant Cashier, as Cashier to succeed Mr. Hagner; end A. A.

Stewart, Jr., currently an employee of the Branch, as an Assistant Cashier.

During a discussion of this matter, Mr. Vardaman suggested that in

view of the increasing recognition of the importance of the role of officers

14 charge of Federal Reserve Bank branches in the work of the System as a

whole, consideration be given to addressing a letter to the Presidents of

11 rederal Reserve Banks suggesting that in the future when such positions

were 
to be filled, the Banks consult with the Board informally in advance,

ft4c1) if it seemed to be desirable, arrange for the proposed appointee to

Visit the Board's offices before the appointment is made, so that the Board
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members might have an opportunity to appraise his qualifications as a

branch officer.

Thereupon, upon motion by
Mr. Norton, the following letter
to Mr. Leach, President of the
Federal Reserve Bank of Richmond,
was approved unanimously with the
understandin6 that Mr. Vardaman's
suggestion would be considered by
the Personnel Committee and a
recommendation made to the Board:

"The Board of Governors approves the payment of
salaries to the following officers of the Baltimore

Branch of the Federal Reserve Bank of Richmond for the

period August 1, 19)1, through May 31, 19)2, at the

rates indicated, which are the rates fixed by the

Board of Directors as indicated in your letter of
June 1), 19)1:

Name Title Annual Salary

Donald F. Hagner Vice President
John A. Johnston Cashier 9,000
A. A. Stewart, Jr. Assistant Cashier 7,000"

Mr. Allen then withdrew from the meeting.

Before the meeting there had been circulated among the members

°r the Board a memorandum from Mr. Young dated (Tune 11, 1931, recommending

that
the Board authorize a comprehensive revision of the consumer credit

statistics to be undertaken as soon as possible as a special project of

the Division of Research and Statistics and that the budget of the Division

1'14' lbl be increased by $24,000, representing maximum expenditures, as

et
eu. in the memorandum, estimated to be incurred during the year relative

tO
" proposed project, with the understanding that the work would be
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carried on in the most economical manner consistent with the maintenance

Of high professional standards of performance and with the further under-

standing that provision would be made in the Division's budget for 1952

Of the amount necessary to complete the project. The memorandum stated

that the consumer credit series had recently been criticized in some trade

quarters and that revision was essential and feasible at present since

tabulations from the 1948 Census of Business and figures collected in

connection with the registration under Regulation 14, Consumer Credit,

vere becoming available and afforded the first opportunity to check and

revise the data since the Board took over the series from the Department

Of Commerce in 1942. Mr. Vardaman had requested consideration of the.

ternorandum at a meeting of the Board.

In response to a request by Chairman Martin for comment on the

Ilemorandum, Mr. Young said that the consumer credit series grew out of a

project undertaken by the National Bureau of Economic Research in the

1930's under private auspices and that the series was taken over and

earried on in a more elaborate fashion by the Department of Commerce from

1940 to 1942. In the latter year, he said, responsibility for compilation

these credit statistics was transferred to the Board as the result of

(11°eussions in which the Division of Statistical Standards of the Bureau

Of the Budget took part. He added that a check on the statistics compiled

4 thC basis of sample figures reported from month to month was needed at
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irregular intervals as benchmark data became available in order to

assure the reliability of the current statistics, and that tabulations

from the 1948 Census of Business now becoming available offered an

oPportunity for such a revision, which was badly needed since the

Previous benchmark data covered the year 1939.

In answer to a question by Mr. Vardaman, Mr. Young said that he

had envisaged for some time the necessity for such a check and revision

or the series and that early in the fall of 1950 he had discussed the

Problem with Mr. Evans, and subsequently with Mr. Powell, as the member

Of the Board having the assignment for initial consideration of research

matters, with the thought that it would be desirable to undertake the

work as promptly as possible after data from the 1948 Census of Business

arld from the Regulation W Registration Statements were compiled.

Mr. Szymczak stated in this connection that in the absence of

MI% Powell and as his alternate he had discussed the matter with Mr. Young

this morning and that it appeared that regardless of whether authority to

tegulate consumer credit were terminated, it would be necessary for the

1119-rd or some other Government agency to compile statistics in this field

iti
°rder to provide information covering an important segment of the total

el'eclit Picture, that, as was the case with all similar statistical series,

Peri°
clic revisions such as that proposed were necessary if the reliability

" the series was to be maintained, that this was a proposal to carry

114/11 a series for which the Board had assumed responsibility some years
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ago, and that under the circumstances he felt the Board was justified

in authorizing the expenditure of the amount estimated in order to main-

tain the series.

Mr. Vardaman stated that he would haven() objection in principle

to such a project if it were necessary and if it were carried On for the

purpose of determining objectively whether Selective credit controls were

effective, that he would object very much to the project if the data were

to be used to prove that consumer credit controls were necessary, and that

he felt that to institute a project of this nature, involving the expenditure

udditional funds over a period of several months) might leave the Board

subject.to criticism in view of the ,discussions currently going on within

the Congress concerning the regulation of consumer credit.

Following the discussion,
upon motion by :Mr. Szymczak„ the

recommendations ,contained in Mr.
Young's memorandum of June
19)1, were approved, Mr. Vardaman

voting "no".

At this point all of the members of the staff withdrew from the

teettP".'46 and the Board went into executive session.

The action stated with respect to each of the matters hereinafter

r rred to was taken by the Board:

, Minutes of actions taken by the Board of Governors of the Federal

lieeerlre System on June 20, 19,1) were approved unanimously.
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Minutes of actions taken by the Board of Governors of the Federal

Reserve System on June 21, 22,and 25, 1951, were approved and the actions

recorded therein were ratified unanimously.

Memorandum dated June 22, 1951, from Mr. Young, Director of the

Division of Research and Statistics, recommending that the resignation

of Miss Katherine Radicevic, Clerk in that Division, be accepted to be

effective, in accordance with her request, at the close of business

June 29, 1951.

Approved unanimously.

Memorandum dated June 22, 1951, from Mr. Young, Director of the

Division of Research and Statistics, recommending that the resignation of

Mrs. Alice R. Williams, Clerk in that Division, be arscepted to be effective,

In accordance with her request, at the close of business July 13, 19,51.

Approved unanimously.

Letter to Mr. Lunding, Federal Reserve Agent of the Federal Reserve

Ballk of Chicago, reading as follows:

"In accordance with the request contained in Mr.
Meyer's letter of June 22, 1951, the Board of Governors
approves, effective July 2$ 1951, the payment of salaries
to the following named members of the Federal Reserve
Agent's staff at the rates indicated:

NameTitle Annual Salary
Carl Scigiring Assistant Federal

Reserve Agent $6,925
Charles J. Scanlon Alternate Assistant 

Federal Reserve Agent 8,290"

Approved unanimously.
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Letter to Mr. Logan, Vice President and General Counsel of the

Federal Reserve Bank of New York, reading as follows:

"In view of the recommendation contained in your
letter of June 211 19)11 the Board of Governors extends
to August 271 19)11 the time within which the Bank of
New Hyde Park, New Hyde Park, New York, may accomplish
withdrawal from membership pursuant to the waiver granted
by the Board on February 26, 1951."

Approved unanimously.

Letter to Mr. Arthur Smithies, Office of Defense Mobilization,

Washington, D. C., reading as follows:

"This refers to your telephone conversation on

June 21, 1951, with Mr. Ralph Young, Director of the

Beard's Division of Research and Statistics, in which
you inquired as to the Board's views on the question

whether the Bureau of Internal Revenue should appeal
the decision of the Tax Court of the United States

Promulgated on January 25, 1951, in the case of McDonnell 

Aircraft Corporation v. Commissioner of Internal Revenue.

"In that case, the issue on which the Court ruled

against the Government was whether amounts received by the

taxpayer under a so-called V-loan arrangement constituted

'borrowed invested capital' within the meaning of section

719 of the Internal Revenue Code for the purpose of deter-

mining the taxpayer's excess profits tax liability. The

Government contended that V-loans made to the taxpayer were
made on the credit of the United States; that they were, in

effect, an indirect method for making advance payments; that
It was the Government to which the financing institutions

looked as the real obligor; and that, therefore, such loans
did not qualify as borrowed capital. In holding to the

contrary, the Court ruled that all requirements of section

719 of the Internal Revenue Code and of the regulations
Of the Bureau of Internal Revenue had been met, since the
loans were evidenced by notes of the taxpayer, were made

solely for business purposes, and the funds provided by
the loans were needed and used for working capital and
Were subject to the risks of the taxpayer's business.
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"It is our feeling that the Court's decision in
this matter was correct. A borrower under a V-loan
arrangement assumes the primary obligation to repay
the loan and interest thereon to the same extent as
would be the case if the funds had been borrowed with-
out a V-loan guarantee. The sole purpose of guarantees

under the V-loan program is to facilitate the financing
of defense contractors by assuring the lending financing

Institutions that they will be protected, up to a certain

percentage, on loans which, because of the amounts involved

and the limited resources of the borrower, the banks would
not normally be willing to make under ordinary conditions.

However, while the lending institution is partially protected

against risk of loss, the guarantee has no bearing upon
the primary obligation of the borrower to repay the loan.
If, pursuant to the guarantee agreement, the lending bank

should require the Government to take over the guaranteed

percentage of the loan, the borrower and its assets would

continue to be subject to payment of the loan. Consequently,
it seems clear that funds obtained by the taxpayer pursuant
to such a V-loan wou:_(i coLtinue at all times to be subject
to the risks of the taxpayer's business.

"For these reasons, it is the Board's view that it

would be undesirable for the Bureau of Internal Revenue,

on behalf.' of the Government, to appeal from the decision
Of the Tax Court of the Unite. States in this case.

Approved unanimously.

Letter to the Presidents of all Federal Reserve Banks, reading

3t8 
follows:

"The exemption for disaster credits in section 7(j)
Of Regulation WI as amended effective May 1), 19)1, extends
the area of discretion within which a Federal Reserve Bank

may move in making the benefits of that section available

in appropriate circumstances. Since certain questions have

arisen concerning the amended section, the following explana-
tion and principles are set forth for the guidance of the
Reserve Banks in the application of that section of the

regulation.
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"1. Per!cd during which exemption is effective. -
The previous provision of the regulation in this regard
was generally considered to provide automatic exemption
for a period of 6 months upon designation by a Federal
Reserve Bank of a disaster area. In many cases this 6
months' period was much longer than was necessary. The

present provision of the regulation enables the Reserve

Bank concerned to prescribe under every designation what-

ever period the Bank believes necessary and appropriate.

In many cases this period will probably be less than 6
months. Furthermore, a designation properly could provide

one period for certain transactions and a different period

for other transactions as the needs of the situation might

indicate.
"2. 'Credit needs' to be served b, deeip :tion. -

Prior to the May 1) amendment, section 7 j confined the

exemption to 'the repair or replacement of property damaged
or lost as a result of' a disaster. In present section

7(j) the object to be served is the 'credit needs' of a
substantial number of the inhabitants of the disaster area.
The phrase 'credit needs' should be construed to mean need
for credit of the type subject to Regulation W on a more

liberal basis than is otherwise permitted by the regula-

tion
"In a given case the credit needs affected by the

disaster might be limited largely to credit not subject
to the regulation or to credit specifically exempted from
the regulation, such as that covered under section 7(b).

In such a case, the propriety of a designation under section

7(j) would appear to be doubtful. On the other hand, where

the credit needs affected relate to credit that is subject

to the regulation, an important consideration prerequisite
to a Reserve Bank designation would be whether the disaster

resulted in an impairment of ability to meet the terms of
the regulation. However, where the disaster did not cause

lose or damage to listed articles, the mere fact that in-

stalment purchases of home appliances, for example, might
have to be deferred because of a temporary disruption of
ability to pay should not, of itself, be considered enough.

"In those cases where the disaster caused loss or dam-
age to property of the kind subject to the regulation, any
de signation under section 7(j) should not go beyond W-116
(Regulation W Service 7)0) In permitting unregulated terms
for the repair or replacement of such property. Appropriate
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"restrictions of this kind should be the subject of the
'conditions' which section 7(j) authorizes a Reserve Bank
to prescribe in connection with disaster designations. The
prescribing of conditions, of course, is not limited to
matters such as those covered by W-116, especially since

section 7(j) is no longer specifically limited to credit
for the repair or replacement of property. It is not
intended, for instance, that any designation under this
section be used generally to permit renewals or revisions
of existing debts on an exempt basis. For this and other

reasons it will probably be necessary for the Reserve
Banks to specify in their designation the purposes which

would klualify the credit for exemption under such designa-
ti on.

"The wording of the present provision would permit
the designation of a disaster area because of a 'flood
or other similar disaster', such as a fire, which affected
only the place of employment of a substantial number of
the inhabitants of the community, if the resulting loss
of employment affected their 'credit needs'. In this

connection, questions have been raised concerning the

application of section 7(j) in situations resulting from

unusually severe nnseasonal freezes or droughts in certain

agricultural areas where these occurrences were said to
affect adversely the general economy of the areas concerned.
Although the wording of the present section 7(j) is not
intended to permit designations by Reserve Banks to take
care of ordinary agricultural vicissitudes, the Board is
Of the view that either a severe unseasonal freeze or
drought might be an occurrence of the kind contemplated
by the language 'flood or other similar disaster' in section

T70). However, whether any such occurrence, in addition,
has created . .• an emergency affecting the credit needs
°f a substantial number of the inhabitants of the stricken
area', is always a matter for determination by the local
"Beerve Bank in the light of all the relevant facts and
circumstances of the particular situation.

"As indicated above, the purpose of the amendment to
section 7(j), was to provide Reserve Banks with greeter

:1-3iscretionary powers for both limiting and extending the
ecoPe of the exemption. It should be borne in mind, how-
v r that section 7(j) constitutes an exception to the
gegulation and should not be applied with undue liberality.
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"In general, what was said by way of explanation in the
April 26 telegram remains applicable, and it would be

appreciated if the wording of proposed designations
under section 7(j) would continue to be cleared informally
by the Reserve Banks with the Board's staff before issuance.
It would be appreciated also if the Board could be furnished
with 6 copies of each designation by a Federal Reserve Bank
as soon as possible after such designations are made."

Approved unanimously.

Letter to Mr. Olson, Vice President of the Federal Reserve

Chicago, reading as follows:

"In response to your letter of June 13, 1951, regarding
the Solar Corporation, we believe that both the enlarged

building and the contemplated lease are subject to Regula-

tion X. The building which the Solar Corporation intends
to use for manufacturing and storage purposes is a ware-

house in Racine, Wisconsin, presently used exclusively

for the storage of paints, etc. The owner intends to

enlarge the building so that it may be used for manu-

facturing as well as storing products.
"Since the structure is presently a warehouse, it is

a nonresidential structure as defined by Regulation X, and

any major addition to the structure would be a major addi-
tion to a nonresidential structure subject to Regulation X.
As we noted in our telegram of June 15, 1951, in response

t() your telegram of June 4, 19510 'if the structure is a
nonresidential structure" before the major addition, even

though it will no longer be a "nonresidential structure"

after the addition is completed, credit extended in connec-
tion with the major addition is subject to the regulation'.

"With respect to the lease, we believe that the 're-

ieetible-offee purchase option retained by the lessee

would also make the lease subject to the regulation in

accordance with item 2 of the Proposed Amendment to Regula-

tion X Covering Leases in our telegram of April 17) 1951."

Approved unanimously.

Bonk of
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Letter to the Honorable Raymond M. Foley, Administrator, Housing

and Home Finance Agency, 1626 K Street, N. W.) Washington, D. C., reading

as follows:

ELIA

"In response to your letter of June 25, 1951, this
is to advise you that the Board of Governors concurs in
your designation of the Camp Roberts, California, area,
including the communities of Paso Robles, San Miguel, and

Atascadero, as an area for the application of special

credit terms under section 6(p) of Regulation X, Real

Estate Credit, for purposes of defense construction.
Your letter states that there is a need for approximately
250 housing units to be located within reasonable commuting

distance of the Camp Roberts area, 115 rental units and

35 sale units to be allocated to Paso Robles, and 7; rental
units and 27 sale units to be allocated to Atascadero. The

rental vnits will range from $60 to $75 per month each, and
the sale units will be from $8500 to $9500 each. Under the

terms of the exemption, the entire 250 units will be con-

trolled by your agency through the issuance of specific

certificates.
"In accordance with your suggestion, the relaxation

Of terms prescribed by Regulation X will be similar to that

Previously announced for other designated defense areas."

Approved unanimously.

Letter to the Honorable Raymond M. Foley, Administrator, Housing

Rome Finance Agency, 1626 K Street) N. W., Washington, D. C., reading

48 
f011OWS:

"In response to your letter of June 25, 1951, this
is to advise you that the Board of Governors concurs in
Your designation of the Barstow) California, area as an
area for the application of special credit terms under
section 6(p) of Regulation X, Real Estate Credit, for
Purposes of defense construction. Your letter states
that there is a need for approximately 200 housing units
to be located within reasonable commuting distance of
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"the Barstow area, 120 to be rental units ranging from

$55 to $75 per month each, and 80 to be sale units at
$8500 and $9500 each. Under the terms of the exemption,
the entire 200 units will be controlled by your agency
through the issuance of specific certificates.

"In accordance with your suggestion, the relaxation
of terms prescribed by Regulation X will be similar to
that previously announced for other designated defense

areas."

Approved unanimously.

Letter to the Honorable Raymond M. Foley, Administrator, Housing

and Home Finance Agency, 1626 K Street, N. W., Washington, D. C., reading

as follows:

and

"In response to your letter of June 25, 1951, this
io to advise you that the Board of Governors concurs in
Your designation of the Tooele, Utah, area, including

the communities of Magna and Grantsville, as an area for
the application of special credit terms under section

6(0 of Regulation X, Real Estate Credit, for purposes
of defense construction. Your letter states that there
is a need for approximately 250 housing units to be

located within reasonable commuting of defense activities
in the Tooele area, 50 to be rental units ranging from
$65 to $75 per month each, and 200 to be sale units at
$8,000 and $9,000 each. Under the terms of the exemp-

tion, the entire 250 units will be controlled by your

agency through the issuance of specific certificates.

. In accordance with your suggestion, the relaxa-
ion of terms prescribed by Regulation X will be similar
to that previously announced for other designated defense
areas:,

Approved unanimously.

Letter to the Honorable Raymond M. Foley, Administrator, Housing

Ilotne
Iinance Agency, 1626 K Street, N. W., Washington, D. C. reading

as 
fellows:
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"In response to your letter of June 25, 1951, this
is to advise you that the Board of Governors concurs in
your designation or the Hanford AEC Operations Area, Wash-
ington, Including the communities of Richland, Pasco,
Kennewick, Prosser, Grandview, and Sunnyview, as an area
for the application of special credit terms under section
6(p) of Regulation X, Real Estate Credit, for purposes of
defense construction. Your letter states that there is
a need for approximately 800 housing units to be located

within reasonable commuting distance of defense activities
in the Hanford AEC Operations Area, 650 to be rental units
rancing from $6o to $90 per month each, end 150 to be sale
units at $10,000 and 01,000 each. Under the terms of the
exemption, the entire 800 units will be controlled by your
agency through the issuance of specific certificates.

"In accordance with your suggestion, the relaxation
of terms prescribed by Regulation X will be similar to
that previously announced for other designated defense

areas."

Approved unanimously.

Letter to the Honorable Raymond M. Foley, Administrator, Housing

and Home Finance Agency, 1626 K Street, N. W., Washington, D. C., reading

as follows:

"In response to your letter of June 25, 1951, this
is to advise you that the Board of Governors concurs in
Your designation of the Brazoria County, Texas, area as
an area for the application of special credit terms under

section 6(p) of Regulation X, Real Estate Credit, for pur-
poses of defense construction. Your letter states that

there is a need for approximately 600 housing units, to
be allocated to the Freeport area in Brazoria County with-
in reasonable commuting distance of the defense activities,
300 to be rental units ranging from $)0 to $70 per month
each, and 300 to be sale units at $8,000 and $9,000 each.
Under the terms of the exemption, the entire 600 units
will be controlled by your agency through the issuance
of specific certificates.
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"In accordance with your suggestion, the relaxation
of terms prescribed by Regulation X will be similar to
that previously announced for other designated defense
areas."

Approved unanimously.
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