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Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Tuesday, February 20, 1951.

PRESENT: Mr. McCabe, Chairman
Mr. Szymczak
Mr. Evans
Mr. Vardaman
Mr. Norton
Mr. Powell

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Kenyon, Assistant Secretary

Minutes of actions taken by the Board of Governors of the

Federal Reserve System on February 19, 1951, were approved unanimously.

Memoranda from Mr. Marget, Director of the Division of

International Finance, recommending increases in the basic annual

salaries of the following employees in that Division, effective

March 4, 1951:

Date of Memo Salary Increase
and From Name Title To

1 15 51
Prank M. Tumagna Chief, Financial Operations and $9,000 $10,000

Policy Section
2/15/51

Wendell E. Thorne Assistant to the Director 7,400 8,800

Randall A 
.

andall Hinshaw Economist 6,600 7,600

Approved, Mr. Vardaman voting

Letter to the Presidents of all Federal Reserve Banks,

l'eading as follows:

"For the information of your Bank, Mr. Arthur

H. Lang has been designated Chief Federal Reserve
Examiner in the Division of Examinations, effective
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"February 21, 1951. Mr. Lang entered the employ

of the Board in 1942 and has served since that time

as a member of the Board's field examining staff."

Approved unanimously.

Letter to Mr. Dawes, Vice President and Secretary of the

Federal Reserve Bank of Chicago, reading as follows:

"Reference is made to your letter of February 2,

1951, requesting the Board's approval of certain

salary increases which have been recommended by the

Executive Committee of the Board of Directors.

"While it had been the intention of the Board

to review all officers' salaries, except those of

the President and First Vice President, in advance

of the usual time, General Regulation No. 5 issued
by the Wage Stabilization Board specifies that merit

and/or length-of-service increases may be made only

at the time salaries would 'normally be reviewed'.

Since it has been customary for the Board to consider

the salaries of your officers in March of each year

to be effective April 1, it appears that it will be

necessary for the Board to defer consideration of

adjustments for senior officers and for certain

junior officers until March.
"Since the policy of reviewing the salaries of

junior officers whose current rates of compensation

are within the range of the employees' salary structure

was actually established prior to the effective date

of the Government order regulating salaries, such

officers may receive salary increases immediately.

Accordingly, the Board approves the payment of

salary to the following officers at the rates

Indicated for the period beginning February 1,

1951, through March 31, 1952:

Name Title Annual Salary

I. J. Petersen Assistant Vice President $10,500

H. F. Wilson Assistant Vice President 10,000

A. M. Gustayson Assistant Auditor 9,500

0. C. Barton Assistant General Counsel 9,500

and Assistant Secretary

E. D. Bristow Assistant Cashier 7,500

P. C. Carroll Assistant Cashier 9,500
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Name Title Annual Salary

H. H. Conklin Assistant Cashier $9,100

E. A. Heath Assistant Cashier and 10,000

Assistant Secretary

C. M. Saltnes Assistant Cashier 9,500

E. F. Shirey Assistant Cashier 8,000

B. L. Smyth Assistant Cashier 8,000
R. A. Swaney Assistant Cashier 9,000

Detroit Branch
R. W. Bloomfield Assistant Vice President 10,500

H. L. Diehl Cashier 10,000

A. J. Wiegandt Assistant Cashier 9,000"

Approved unanimously.

Letter to Mr. Mangels, First Vice President of the Federal

Reserve Bank of San Francisco, reading as follows:

"In accordance with the request contained in

your letter of February 16, 1951, the Board approves

the designation of F. R. Claxton as a special

assistant examiner for the Federal Reserve Bank

of San Francisco."

Approved unanimously.

Letter to the Presidents of all Federal Reserve Banks,

reading as follows:

"Attached are ten copies each of two tables with

respect to reserve requirements of State commercial

banks and trust companies as of February 1, 1951.

"It will be appreciated if you will have the data

for the States whose capital cities lie in your District

verified either at your Bank or by the State banking

authorities.
"It is also requested that, as soon as practicable

thereafter, you furnish the Board with citations to

current provisions of State law (codes, chapters, sections,

paragraphs, etc.) pertaining to reserve requirements, in

the form shown in the column headed 'Authorities' in the

Board pamphlet 'Provisions of State Laws Relating to Bank

Reserves as of December 31, 1944', copies of which have
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"previously been been furnished you. Please also furnish
copies of any current regulations or announcements

of changes in reserve requirements issued in States
where the banking authorities are empowered to change

such requirements."

Approved unanimously.

Letter to Mr. Gilbert, President of the Federal Reserve

Bank of Dallas, reading as follows:

"This refers to your letter of January 24, 1951,

enclosing copies of correspondence between your Bank

and Mr. T. C. Frost, President of the Frost National

Bank of San Antonio, Texas, regarding the question

whether a deposit maturing 180 days after the date

of the deposit may be regarded as having 'a maturity

of six months or more' within the meaning of the

Supplement to the Board's Regulation Q.
"In a strict legal sense, of course, the term

'six months' means six calendar months. However,

it is appreciated that some banks for practical

purposes compute interest on a 360-day basis and

regard 180 days as equivalent to half a year.

Moreover, it is felt that the treatment of a

certificate payable after 180 days as a six months'

certificate for purposes of Regulation Q would

not be inconsistent with the spirit and intent

of the regulation. Accordingly, the Board will offer

no objection to the payment by a member bank of

interest at a rate not exceeding 2-1/2 per cent on

a time deposit which matures 180 days after its date."

Approved unanimously.

Letter to Honorable Burnet R. Maybank, Chairman, Banking and

Currency Committee, United States Senate, Washington 25, D. C.,

13rePared in accordance with the action at the meeting on February

15) 1951, reading as follows:

"In response to the request received from your
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"Committee, we are pleased to transmit herewith a

statement expressing the views of the Board of

Governors of the Federal Reserve System with

respect to S. 349, a bill 'To assist the provision

of housing and community facilities and services

required in connection with the national defense."

Approved unanimously.

Letter to Honorable A. Willis Robertson, United States

Senate, Washington 25, D. C., reading as follows:

"This is in reply to your letter of February 161

1951, regarding the proposed amendment to the Assign-

ment of Claims Act of 1940, which was recommended by

the Board of Governors on February 131 1951, to the

Chairman of the Committee on Banking and Currency

of the Senate. You ask whether or not the full text

of this proposed bill has been submitted to all Govern-

ment agencies concerned.
"In accordance with the usual procedure, before

making this recommendation to Congress the Board on

January 101 1951, submitted a draft of the proposed

bill to the Bureau of the Budget for clearance. We

understand that the Bureau then requested comments on

the proposal from the Departments of the Treasury,

Defense, Justice, Interior, Agriculture, and Commerce,

the General Accounting Office, Federal Deposit Insurance

Corporation, Reconstruction Finance Corporation, General

Services Administration, Defense Transport Administration,

and National Security Resources Board.

"In the light of the comments received by it from

the above-mentioned interested agencies, the Bureau of

the Budget advised the Board on February 7 that it
would give the bill final clearance if it were resub-

mitted to the Bureau with certain specified changes

in language. Such a revised bill was resubmitted

to the Bureau by the Board on February 9 and the Budget

Bureau advised us on February 12 that it would have no

objection to the submission of the bill to Congress in

its revised form. It was in that form that the proposed

bill was presented by the Board to the Senate Banking

and Currency Committee and to the Judiciary Committee of

the House of Representatives on February 13.
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"As indicated in our letter to you of February
15, the Board feels that this is a matter of considerable
importance in connection with the financing of defense
production contractors by banks and other private in-
stitutions; and there is an increasing number of cases
in which loans to defense contractors are being held
up pending clarification of the law on this subject.
Consequently, we hope that the proposed bill will be
introduced at an early date and receive prompt con-
sideration by your Committee."

Approved unanimously.

Letter to Honorable Brent Spence, Chairman, Committee on

Banking and Currency, House of Representatives, Washington 25,

D. C., reading as follows:

"This is in response to Mr. Hallahan's letter of

January 16, 1951, requesting the Board's views with

respect to the bill H. R. 160 'To amend section 5192

of the Revised Statutes with respect to reserves of

certain national banks.'
"This bill would apply only to national banks which

are located in Alaska or in dependencies or insular

possessions or parts of the United States outside the

continental United States and which are not members of

the Federal Reserve System. The bill would amend the

present law to permit such national banks to carry

four-fifths, instead of three-fifths, of their required

reserves in the form of balances with other national

banks. Stated conversely, it would require them to

maintain only one-fifth of their reserves in the form

of cash in vault instead of two-fifths as required

by present law.
"Under existing law, national banks in Alaska and

Hawaii are not required to be members of the Federal

Reserve System and none of them has elected to join

the System. It is the Board's view that, if Alaska

and Hawaii are admitted to Statehood, national banks

located in such new States, like national banks in other

States, should be required to become members of the

Federal Reserve System. In the last Congress the

Board recommended an amendment to the then pending

Alaskan and Hawaiian Statehood bills (H.R. 331 and

H.R. 49) which would have had this effect.
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"For the present, however, the applicable
requirements are those prescribed by the Revised
Statutes. Since these requirements relate to
national banks which are not members of the Federal
Reserve System, they are administered by the Office
of the Comptroller of the Currency, rather than by
the Board. The change in such requirements which
would be made by H. R. 160 would not be significant
in connection with national monetary and credit
conditions and, from the Board's standpoint, there is
no objection to the enactment of the bill.

"The Bureau of the Budget has advised that
there is no objection to the submission of this

report."

Approved unanimously.
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