
Minutes of actions taken by the Board of Governors of the

Pederal Reserve System on wednesday, December 27, 1950.

PRESENT: Mr. McCabe, Chairman
Mr. Evans
Mr. Vardaman
Mr. Powell

Mr. Carpenter, Secretary

Mr. Sherman, Assistant Secretary

Mr. Kenyon, Assistant Secretary

Minutes of actions taken by the Board of Governors of the

Ilederal Reserve System on December 22, 1950, were approved unanimously.

Minutes of actions taken by the Board of Governors of the

ederal Reserve System on December 26, 19501 were approved and the

actions recorded therein were ratified unanimously.

Memorandum dated December 21, 1950, from Mr. Young, Director

cn the Division of Research and Statistics, recommending that the

liesignation of Miss Louise M. Hamilton, a clerk-typist in that

bivision, be accepted to be effective, in accordance with her request,

11.t the close of business January 2, 19)1.

Approved unanimously.

Memorandum dated December 26, 1950, from Mr. Bethea, Director

Division of Administrative Services, recommending that thethe

l'esignation of Fred J. Lowe, a laborer in that Division, be

accepted to be effective, in accordance with his request, at the

Close of business December 29, 19)0.

Approved unanimously.

Memorandum dated December 21, 1950, from Mr. Young, Director

c3f the Division of Research and Statistics, recommending that the

t InPorary appointment of Mrs. Anne C. Sencindiver, a draftsman in
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that Division, be extended for an additional period of not to

exceed six months from December 30, 1950, with no change in her

Present basic salary at the rate of $3,827 per annum.

Approved unanimously.

Letter for the signature of the Chairman to Honorable

1311rnet R. Maybank, United States Senate, Washington, D. C., read-

as follows:

"Thank you for your letter of December 19, which

enclosed a letter from Mr. William Nordin, Manager,

Nordin Furniture Company, Inc., Miami, Florida.

"Mr. Nordin recommends that, in order to help
the smaller furniture dealers, the minimum down pay-
ment required under the regulation be raised to 20
per cent and merchandise under $50 be no longer

exempt from the down payment requirement. He feels

that the larger furniture houses which are able to

finance their own accounts can sell with down pay-

ments of 15 per cent or less while the smaller

dealers do not have the capital to sell on less than

a 20 per cent down payment.
"A number of the smaller furniture and appliance

stores have from time to time called our attention
to the difficulty of some smaller stores in competing

in credit terms. These communications generally

have affirmed that the regulation helps them to meet

such competition. Before the regulation became

effective the mail order companies and many other

sellers of furniture were selling with a down pay-
ment of 10 per cent or less; in many cases no down

Payment at all was required by the trade, particularly

When the customer had an established account with
the seller. Mr. Nordin is reported as never having

sold on a down payment of less than 20 per cent. On

this basis, his competition from furniture outlets

selling with smaller down payments or none must have

been much worse before the regulation was established

than it is now when the regulation requires down

Payments of at least 15 per cent on articles selling

for more than $)0.
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"Mr. Nordin was quoted in the newspaper article
attached to his letter to the effect that the down
Payment exemption for articles under $50 permits an
entire house to be furnished on sales without down
Payments by 'breaking down the bedroom, dining room,
and living room to individual pieces that would sell
for $49 each'. While it is true that many individual
items of furniture are exempt from the down payment
requirements under this $50 provision, one of the
reasons for this exemption is to make some provision
for possible hardship cases. Some trade sources
have urged the Board to raise the figure, just as
Mr. Nordin urges that it be lowered. After careful
consideration of all of the various factors involved,
the Board felt that the present figure was a reasonable
one in the present circumstances.

"It is not correct, however, that the regulation
Permits sets of furniture to be sold without a required
down payment in cases where each items sells for less
than $50. The regulation provides in section 6(g)
that 'any set, group, or assembly normally considered,
sold or used as a single unit shall be deemed to be
a single listed article if the component parts thereof
are sold or delivered at substantially the same time'.
Under this provision, the minimum down payment is
required on the sale of a set or group of furniture
if the individual items are functionally related
(as are the pieces in a dining room or bedroom set)
or if they are merchandised as a single unit, even
if the individual items sell for less than $50.

"There is, of course, nothing in the regulation
to prevent sellers from obtaining larger down pay-
ments or shorter maturities than those required
by the regulation. We have felt that sellers should
be free to impose tighter terms if they felt that
such terms were needed to protect them from credit
losses in individual cases. The Board has had no
desire to be more restrictive in setting its terms
than it felt to be necessary in order to accomplish
the purposes of the regulation.

"Small businessmen in the position Mr. Nordin
describes have been substantially aided by the regula-
tion. Apparently, he is urging that the regulation
be amended in a way which he feels would further
Increase its benefits for small businessmen.
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"AS you you know, the Federal Reserve System is
keenly interested in helping to solve the problems
of the small businessman. Over the years it has
devoted a great deal of time and effort toward

strengthening his position. We are therefore
especially glad to have the benefit of Mr. Nordin's
views on this subject, as set out in his letter
Which we are returning as you requested. They
will be carefully considered, together with other
relevant factors affecting the public interest,
in our continuing study of the provisions of
the regulation."

Approved unanimously.

Letter to the Presidents of all Federal Reserve Banks,

l'eacling as follows:

"No decision has yet been made about whether
or when registration will be required under Regula-
tion X. The Board's staff, however, has drafted
a Registration Statement which might, if adopted,
be required of all registrants early in 1951.

"We are enclosing three copies of this draft,
and should appreciate having your comments on it
as early as possible, preferably before January
8) 1951. Any suggestions you or your staff may
have for instructions to accompany the Statement

would also be appreciated."

Approved unanimously.

Letter to The Honorable, The Comptroller of the Currency,

14easury Department, Washington 25, D. C., reading as follows:

"It is respectfully requested that you place an

order with the Bureau of Engraving and Printing,

supplementing the orders contained in our letters
Of June 21, July 28, and September 22, 19)0, for
13,270,000 additional sheets of Federal Reserve

notes to be printed during the fiscal year ending

June 30, 1951. This and all remaining notes un-

delivered of the preceding orders are to be printed

la notes of the 1934 or the 1950 Series, whichever
is convenient to the Bureau.
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"The 13,270,000 sheets of Federal Reserve notes
ordered in this letter and the remaining 3,810,000
Sheets heretofore unallocated by Banks and denominations
of the order contained in our letter of July 28--a
total of 17,080,000 sheets--are to be printed for
the Banks and in the denominations indicated below:

Denomi- Number of
nations sheets Amount

Boston $10 550,000 $ 66,000,000

20 200,000 48,000,000
New York 5 1,350,000 81,000,000

lo 1,65o,000 198,000,000
20 425,000 102,000,000

50 50,000 30,000,000

Philadel- 5 600l000 36,000,000
Phia 10 675,000 81,000,000

20 275,000 66,000,000
50 35,000 21,000,000

100 20,000 24,000,000

Cleveland ) 900,000 54,000,000

10 675,000 81,000,000

20 475,000 114,000,000

50 15,000 9,000,000

100 10,000 12,000,000

Richmond 5 45ol000 27,000,000
lo 45o,000 )4l000,000
20 425,000 102,000,000

50 30,000 18,000,000

100 50,000 6ol00ol000
Atlanta 5 850,000 51,000,000

Ic 300,000 36,000,000
20 250,000 6ol000,000
50 20,000 12,000,000

Chicago 5 65ol000 39,000,000
lo 1,625,000 195,000,000

20 425,000 102,000,000

St. Louis 5 500,000 30,000,000
lo 275,000 33,000,000

20 175,000 42,000,000

Minne- 5 150,000 9,000,000

apolis 10 25,000 3,000,000

Kansas 5 300,000 18,000,000
City 10 150,000 18,000,000

20 75,000 18,000,000

0 10,000 6,000,000
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"Denomi- Number of
nations sheets Amount 

Dallas $ 5 350,000 $ 21,000,000
50 lol000 6l000,000
ioo 5l000 6l000l000

San 5 800,000 48,000,000
Francisco 10 550,000 66,000,000

20 275,000 66,0001000 
Totals 5 6,900,000 414l000l000

lo 61925l000 831,0000000
20 3,000,000 720,000,000
50 170,000 102,000,000
100 85,000 102,000,000"

Approved unanimously.
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