: Minutes of actions teken by the Board of Governors of the
tdep
8l Reserve System on Thursday, December 1%, 1950,

PRESENT: Mr. Vardeman, Chairmen pro tem.
Mr. Norton

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Kenyon, Assistant Secretary

\ Memorandum dated December T, 1950, from Mr, Marget, Director
the
: Division of Internationsl Finance, recommending the appoint-
ent
of
Benry A, Bates as a messenger in that Division, on a

temml‘e.ry
Indefinite basis, with basic salary at the rate of $2,252

DEI-
any :
M, effective as of the date upon which he enters upon the

De

rr°rm&nce
N of his duties after having passed the usual physical
x&mihation.

Approved unanimously.
% Memorandum dated December 12, 1950, from Mr. Bethea, Director
the
D . -
. ision or sdministrative Services, stating that F. L. watkins,

8¢
ece::: Bail clerk in that Division, will attain the age of 65 on
eheet 29, 1950, and that he has filed application for retirement
Ve Jenvary 1, 1951.
Noted.
R“ﬁun& MemOranQum deted December 13, i950: from the Division of
he tiOnS, recommending increases in the basic annual salaries of

rollowi . s ,-lv
bSo hg employees in that Division, effective December 24,
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Salary Increase
d, FN;:& Title From To
lark Asst. Federal gh,575 $h, 725
‘B Kige Reserve Exzaminer o
Pfstunl Asst. Federal 3,075 3,825
L'M-Sch Reserve Exeminer
aefler Asst, Federal 3,700 3,885
‘Calvin Reserve Examiner B
Smith Asst, Federal 3,225 3,450
' R, Reserve Examiner
Corki, Asst. Federal 3,575 3,700
'S'Hall Reserve Examiner
Asst, Federal 3,575 3,700
\ C‘Rachf Reserve Examiner ) )
ord Asst. Federal 3,825 3,950

Reserve Examiner

Approved unanimously.

o Letter to Mr. Davis, President of the Federal Reserve Bank
§

’ L°“18, reading as follows:

nquy "This is in reply to your letter of December 6
EOardring how soon it would be convenient for the
¥ to release Mr. Dale M. Lewis in order that he
retIlrn to your Bank.
us .. e had hoped that Mr. Lewis could remain with
1 December 22, and trust that this will be

a
gree&ble to you.

aDpy At this time the Board wishes to express its
hag Scilation of the very real contribution Mr. Lewis

1y s2de to the Regulation W work. His participation
€ Planning for the reinstitution of the Regula-,
On’ 88 well as in the administration of the Regula-
both after i1t was issued, has reflected great credit
On himself and on the Federal Reserve Bank of
Louls

"The Board appreciates your cooperation in
0g Mr, Lewis' services available to the Board
B8 the past five months."

tio
i n

Approved mmanimously.
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Letter to the Board of Directors, Bankers Trust Company,
o
Tk, New York, reading as follows:

lett "PUrsuant to the request contained in your
o ;r of December 6, 1950, submitted through
of g ederal Reserve Bank of New York, the Board
giveoverr‘mrs of the Federal Reserve System hereby
ect? Written consent, under the provisions of
et R 18(c) of the Federal Deposit Insurance

> %0 the purchase of certain assets and assumption
C®rtain ligbilities of Flushing Netional Bank in
York by the Bunkers Trust Company, substantially
dat2§°°rdance with the agreement between the parties
caps December 5, 1950, without increasing the

tﬁl and surplus of the Bankers Trust Company.
ran t is understood that approvel of the proposed

atSaCtion will be obtained from the appropriate
® authorities,"

Approved unanimously together
with the following letiter to Mr.
Wiltse, Vice President of the Federal
Reserve Bank of New York:

& lngeference is made to your letter of December
Conp 20, submitting the request of the Baukers Trust
to i:ny’ New York, New York, for the Board's consent
Ney v absorption of the Flushing National Bank in
Capitork’ Flushing, New York, without increesing the
oun:l and surplus of Bankers Trust Company to
Surpy § which will equal the total capital and
in thus’ respectively, of the two banks involved
 &bsorption.
8 It i{s understood that Bankers Trust Company
the PPlied to the State authorities for approval of
I)3:"°Posed absorption and establishment of & branch.
In view of your favorable recommendstion, the
Yoy ?vaovernors has given its consent, under the
IQSurS*OHS of Section 18(c) of the Federal Deposit
e :nce Act, to the completion of the transaction.
together addressed to the applicant bank is enclosed,
tp Sr with an extra copy for your files, Please
of n Mt the original letter to the Board of Directors

€rs Trust Company.
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B "It is understood that counsel for the Reserve
Will review and satisfy himself as to the

e s
&bgallty of all steps taken in effecting the
sorption.n

; Letter to Mr. Diercks, Vice President of the Federal
(5]
Bank of Chicago, reeding as follows:

iy yo"In accordance with the recommendation contained
Gove ur letter of December 11, 1950, the Board of
withli‘nors extends to Jenuary 31, 1951, the time
D which the Bank of Pontiac, Pontiac, Illinois,
accomplish membership. Please advise the applicant
1s effect,”

Approved unanimously.
; Letter to Mr. Diercks, Vice President of the Federal
e
Bank of Chicago, reading as follows:

Dece "There is enclosed a copy of a letter dated
ay oDer 2, 1950, from the Peoples Netional Bank of
°Dinilty’ Baey City, Michigsn, requesting the Board's

8 vQton a8 to whether Bay Trust Company must secure

Raty \P€ Permit in order to vote stock of the
tio

copnal bank held by the trust company as trustee.
adV1s§ Of the Board's letter to the national bank
b&nk fng that the matter has been referred to your
Or consideration is also enclosed,
Oeg From the 1imited facts presented, the Board
byt 4 OF feel warranted in reaching a conclusion,
Seems probable that the trust company does

Lot
StociontrOI a majority of the shares of the capital ,
r

n

of theOf the national bank or more than 50 per centum
a3 ¢ Number of shares voted for the election of
COner of the bank at the preceding election,
of rol in any manner the election of a majority
> directors of the national bank.
Sucy, It will ve appreciated if you will ascertain
the 8dditional facts as may be necessary and advise

ional bank of your conclusion.”

Approved unenimously.

FRASER
wfed.org/
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Letter to the Presidents of all Federal Reserve Bamks,
"8 as follows:

of y, "It i{s desired that the regular amual reports
ob Olding company effiliates on Form F.R. h37 be
tained ror the year ending December 31, 1950, or
ygr tl?e holding company affiliate's latest fiscal
inai if it qiffers from the calendar year. Accord-
Vh% ¥, Please request each holding company affiliate
{ °h hag its principal executive office in your
Strict) and which holds a general voting permit, to
1&te Such a report in duplicate with your Bank not
au(ler then February 1, 1951. However, if the annual
&ccit of any such holding company affiliate by public
hotg tants has not been completed by that date, the
o Ing ccmpany may, if it so desires, await the
mpletion of the audit, provided that its report to
ard is filed as soon as practicable thereafter.
Fory Please inform us as to the number of copies of
o 1,0 "R+ 437 which your Bank will need, in excess
holafls Present stock, in obtaining the reports of
rol.mmg compeny affiliates in your district. The
w28 not been revised.
hoyqy It is requested that the ennual reports of the
Prog 0g company affiliates for 1950 be'obtaim‘ed end
Pre ®Ssed by your Bank in the same manmer as the
Ous snnual reports of holding company affiliates.
S contemplgtes that one copy of each report will
by ‘OTvarded to the Board immediately after receipt
¥ Your Bank, to be followed as soon as practicable
ringuch additional data and explanations as you may
holdiit necessary to obtain from the respective .
Tepq Ng company affiliates to complete or correct their
Bankrts° It is contemplated also that, when your
®Xap; 85 anaglyzed and reviewed the reports of
bankln&tion by the supervisory authorities of the
Srous and their affiliated organizations in each
filep’ and has completed the review of each report
memod by a holding company affiliste, a copy of the
to rondum relating to the review will be forwarded
Cop® Board, together with any recommendations,

Cach ats, or suggestions which you mey have regarding
Case "

Approved unenimously.

r FRASER
isfed.org/
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Telegram to Mr. Earhart, President of the Federal Reserve
°f San Francisco, reading as follows:

"Retel December 12, your understanding is
COrrect that letter S-1220 does not supersede

~Pbrova) for minimum needed construction at San
ranCiSco Rl

Approved unanimously.

Letter to Honorable Tom Comnally, United States Senate,

washing
ton 25, D. C., reading as follows:

"Thig ers to the letter you received from
e HoustoanZSzciation of Retail Furniture Dealers,
rei" Which you referred to us,sisg which we are

i th as you reque 5

"ng 22:§Z§ation étates that its mempersv‘favor
Sderg) Credit Controls, known as Regulation W, as '
T forth governing extension of installment sales.
De also requests 'cooperation with the Retail Furniture

- lers representatives, in allowing us full consgi-
‘i:téon and consideration before any changes be ma
o

2 1
DSumer credit governing retail home furnishings.
"The Board appreciates the statement of the
:sociation that it favors the present terms of
tion W,
tone. . It has always been the policy of the Board to
wﬁns t With those affected by its regulatl?ns ehe
STeVer it ig practicable and consistent with
Eublic interest., The Board naturally follows the
y Policy in connection with Regulation W, )
fo "In fairness to the Association, howgvei, WZS
noel t we should point out that consultat 22&
ont alvaye Possible. As Senator Sparkman sta 57}
in August, 10, 1950, (Congressional Recgrd, p.ulation
W . @ining the legislation under which Reg
is isSued: |
'0f course, there will be some occasious
Where it would not be appropriate to con-
Sult in advance. There may not be time, when
Sbeed is yital. Sometimes giving advancef .
otice of g preposed restriction would det?u
the Purpose of the restriction, or consulting
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"'a few people in an industry would

8lve them an unfalr adventage over the

v€st of the industry.' .
tion t‘“e wish to assure you and the Houston Assocla-
Assoc-hwt the Board appreciates the interest of the

ewslationvs nmembers in the subject, values's t_q?ir

Doint highly; and will be happy to give their view-
lent every consideration consistent with the "f'actors

oned ebove end the general public interest.
bagyg R?@lation W is administered on a decentra}l'%ed
2 Br through the 12 Federsl Reserve Banks and 1I:ne1r

8nches, Ve are sending a copy of this letter

N€ Assceiation's letter to the Federal Reserve
tion ;f Dallas, and we would suggest that the A:ssocia—
ederqeep in touch with the Houston Branch of the
0 oul Reserve Bank of Dallas, which will be gled
ton _rvard their views to the Board here in Washing-

804 8180 be of any other assistance that it can."

Approved unenimously.
A Telegram to Mr, Slade, Vice President of the Federal
serVe 3
% of Sen Francisco, reading as follows:

1

1nv01;};eur10t October 28, 1950 you raised two questions
Stang tng financing by either FHA or VA. As ue under-

°0mmihe facts in the first question FEA or Vi issued
Start tment prior to October 12 and construction .
g ®d after that date. Under the terms of the commit-
the 8dditionsl borrowing secured by other assets of
Qlthosrrower was contempleted by all the Pa]:'ties
actuaﬁf}} no commitment for seccndary borrowing was
where ¥ given by the Registrant prior to October 12.
°°nsid hes(:, ere the facts, in view of the equiteble
Sbjecys otions involved, the Board will offer uo
t on to the additional borrowing even though
loa'n iﬁuses the total credit to exceed the maximum
Yoy talue of Regulation X. As we understand it
fﬂlls ®legran of November 22 relates to a case which
Queg ¥ithin the category just described. The second
to 4 OB raised in your letter of October 28 relates
Octobgsmmitmeht made by either FHA or VA prior to
Wy - 12 in connection with construction started
‘ontq October 12 put the secondery borrowing was not

“iPlated by the parties at the time the commitment

FRASER
aied.org/
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n
c:;: made, The secondary borrowing in this situstion
Mot 8t a later date and arose in comnection with a
Ori,?d mortgage or a resale and assumption of the
theienal mortgage by a new buyer., In this situation
Pinag is a violation of Regulation X if the additional
L6y, Cing brings the total credit above the maximum
fhoye rUe- If our statement of the facts of the

€ situations is not accurate, please advise.”

Approved unanimously.

Secretary.






