
Federal
Minutes of actions taken by the Board of Governors of the

Reserve System on Friday, December 8, 1950.

IIIESENT: Mr. McCabe, Chairman
Mr. Szymczak
Mr. Vardaman

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Kenyon, Assistant Secretary

Telegrams to the Federal Reserve Banks of New York, Phila-

Clevelprd, Richmond, Chicago, St. Louis, Minneapolis, Dallas,

Sari Prancisco stating that the Board approves the establishment

change by the Federal Reserve Bank of San Francisco on

4jecember
5, by the Federal Reserve Bank of St. Louis on December 6,

alld• by 
the 

Federal Reserve Banks of New York, Philadelphia, Cleveland,

lihichill°11(1) Chicago, Minneapolis, and Dallas on December 7, 1950, of
t-e4telta 

of discount and purchase in their existing schedules.

Approved unanimously.

MeMorandum dated December 6, 1950, from Mr. Young, Directoror thet

hi 
ivision of Research and Statistics, recommending an increasethe 

Nit 118'810 salary of Mrs. Joan N. Yamamoto, a clerk in that Division,

*2 530 to $2,87 per annum, effective December 10, 1950.

Approved unanimously.

or MeMorandum dated November 21, 1920, from Mr. Leonard, Director
the ti

t), on of Bank Operations, submitting a recommendation
(Aett a

. R.
Van Fossen, formerly Assistant Director of the Division

°Perations who retired on December 31, 1948, and who was

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



-2-

Ntailled aS a consultant in that Division during the years 1949-1950,

e°11tinued as a consultant in the Division of Bank Operations for

the leetr 1951 on a part time basis beginning January 1, 1951, at a
tee

$1,200 per annum.

Approved, Mr. Vardaman voting

Memorandum dated

Ilireetor of the Division
kl 

hxcrease in the basic

etellographer in that Div

effective 
December

December 7, 1950, from Mr. Hilkert, Acting

of Personnel Administration, recommending

salary of Mrs. Ann M. Latimer, a clerk-

ision, from $2,610 to $2,650 per annum,

10, 1950.

Approved unanimously.

14eraorandum dated December 7, 1950, from Mr. Leonard, Director
or the 

Di7ision of Bank Operations, recommending an increase in the

hi)4,81e 844x7 of Mrs. Alice C. Immler, a stfttistical clerk in that

"trisiott, from $2,730 to $2,875 per annum, effective December 10,1950.

Approved unanimously.

Me
4 morandum dated December 8, 1950, from Mr. Carpenter,

414.1„:7 Of the Board, recommending an increase in the basic
- or ,

ttl, %John C. Brennan, General Assistant in the Office of
, 4cretarv
q, -4, from $4,950 to $5,250 per annum, effective December

1950.

Approved unanimously.
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°r to 
—471sion of Administrative Services, recommending that Benjamin

R.Rs

Who has been on military leave, be reinstated in his

113siti n
°- as Pay roll clerk in that Division, with basic salary at

the r

, ate °f $3,475 per annum, effective as of the date upon which

" tit n
uPon the performance of his duties after having passed

ual Physical examination.

Approved unanimously.

Letter to The National City Bank of New York, New York,

-3-

Memorandum dated December 7, 1970/ from Mr. Bethea, Director

the us

44.1

reading as follows:

The Board of Governors of the Federal Reserve
1408&21 authorizes The National City Bank of New
til:% Pursuant to the provisions of Section 25 of

the 4-ederal Reserve Act, to establish a branch in
ke.7-1 ty of Nagoya, Japan, and to operate and
01.-lain such branch subject to the provisions

the section; upon the condition that unless
ro,.:!1Anch is actually established and opened
ri'l,uusiness on or before January 1, 1952, all
betts granted hereby shall be deemed to have
sh:,abandoned and the authority hereby granted

automatically terminate on such date."

Approved unanimously, for
transmittal through the Federal
Reserve Bank of New York.

Letter to Mr. Hill, Vice President of the Federal Reserve

Illiladelphia, reading as follows:

this "In reply to your letter of December 1, 1950,
40 to advise you that the Board will interpose

Ject1on to Fidelity-Philadelphia Trust Company

e'u48ing the assets of Eastern Mortgage Service
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:C°111PanY, substantially in accordance with the plan
'01 submitted, and conducting the business of pur-
t "ing and servicing mortgages for insurance corn-

Savings banks and other financial institutions.
T"Ilever, the trust company should be cautioned against;he extension of this type of business to the sale of
ceea estate loans to the public, and its attention
,ealed to the third paragraph of Footnote 6 to
Aegulation H.
c "With respect to the maintenance by the trust
u°,4111P44Y of the office in the 69th Street Section of
v.1Ter Darby, Pennsylvania, the Board's permission
a41 not be necessary so long as no financial trans-

, such as receiving deposits, paying checks,
ot24 granting loans, are handled there, and the

ie operated simply as a place from which
80'1-Q men who originate contracts with mortgage

111"cee receive their assignments."

Approved unanimously.

Letter to the Board of Directors of "The People's Bank of

C°untY, Kentucky", Flemingsburg, Kentucky, stating that,

ject to 
%,ri 

conditions of membership numbered 1 and 2 contained intoe.

1'1118 Regulation H, the Board approves the Bank's applica-ttD4

rQtmembership in the Federal Reserve System and for the41)111,01)

tiate amount of stock in the Federal Reserve Bank of
Vei

Approved unanimously together
with a letter to Mr. Gidney, President
of the Federal Reserve Bank of Cleveland,
reading as follows:

Syst "The Board of Governors of the Federal Reserve
or 1,71ea aPProves the application of 'The People's Bank

ror:eming County, Kentucky', Flemingsburg, Kentucky,
tc tzembership in the Federal Reserve System, subject
"e conditions prescribed in the enclosed letter
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you are requested to forward to the board
°I directors of the institution. Two copies of
sUch letter are also enclosed, one of which is for

Z(3111' files and the other of which you are requested
c° forward to the Director of Banking for the

c))31111°4wealth of Kentucky, for his information.
"Since the amount of estimated losses shown

14 t he report of examination for membership is

Z-EttivelY sonll, the usual condition of member-
be-13 requiring elimination of losses has not
c4 Prescribed. It is assumed, however, that
Per Provision for losses will be made.

th "It is noted from the report of examination of
applicant that it has been acting in various

?iarY capacities without proper authority in
012, lirticles of Incorporation and without first
bujifling the permission of Kentucky authorities,
pr, that corrections of these defects are in
su-2cs5 and that the Board will be advised when
oreu matters have been adjusted to the satisfaction
eveC°114eel for your bank. It is assumed that in

111.-t Of failure to properly correct the defects
co 4.11estion that the bank will, forthwith, dis-
ea tillue its fiduciary activities. It is also
b'Eje.rent that administration of this phase of the

8 business has been handled in a generally

°Ilaal, if not lax, manner. It is assumed that,
8.1.2:°11r discussions with the management of the
'Iv-LI-cant, the responsibilities and possible
haell'bilities accompanying fiduciary undertakings
tate been stressed, as well as the necessity to

rile satisfactory and complete records and
of 78, and to give to the administrative requirements
bch'Ildividual fiduciary accounts in their care the
tc:erit of experienced and informed attention,
rther with the application of colleotive
'Eguent in all discretionary matters of importance."

Letter to the Presidents of all Federal Reserve Banks,
Et4r1

as 
follows:

el)Et 
"There have been forwarded to you today under

the r'ate cover the indicated number of copies of
following forms, a copy of each of which is
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11

tacheu for use of State member banks and their
affiliate; in submitting reports as of the next call
date:
1114ber of

Form F. R. 105 (Call No. 118), Report of

condition of State member banks.
Form F. R. 102a (Revised November 1950),

Instructions for the preparation of re-

ports of condition of State member banks.

Form F. R. 105b (Revised August 1939),

Loans and advances to affiliates and in-

vestments in and loans secured by obliga-

tions of affiliates.
Form F. R. 105e (Revised May 1948), Pub-

lisher's copy of report of condition of

State member banks.
Form F. R. 105e-1 (Revised May 1948), Pub-

lisher's copy of report of condition of

State member banks.
Form F. R. 220 (Revised August 1946), Re-

port of affiliate or holding company

affiliate.
Form F. R. 220a (Revised August 1946),

Publisher's copy of report of affiliate

or holding company affiliate.
Form F. R. 220b (Revised August 1946), In-
structions for the preparation of reports

, of affiliates and holding comp-ny affiliates.

revi The enclosed memorandum describes briefly the

ret,810/18 made in the instructions for the preparation of

fo,.:rts of condition, form F. R. 105a. All of the other
4are the same as those used on October 4, 1950.

tice, As Part of the program for collecting branch statis-
(ssl outlined in the Board's letter of June 14, 1949
cou,1 2), it is requested that reports of deposits by,

hues be obtained from those State member banks that
be 7, out-of-county branches. Figures for each branch may

toulljnished, arranged by counties, in lieu of county

the-'8. These reports should be as of the same date as

tolicall for reports of condition and should include the

°Iging information by counties:
(1) Demand deposits of individuals, partner-

ships, and corporations. (Total should

agree with item 13 of the report of

condition.)
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"(2) Time deposits of individuals, partner-
ships, and corporations. (Total should
correspond to item 14 of the report of
condition.)

(3) Other deposits. (Total should correspond
to items 15, 16, 17, and 18 of the re-
port of condition.)

114 "The banks should estimate data for counties in
4,!ch they have branches that accept deposits but do

maintain separate records. The reports received
1.:() the respondent banks should be checked for
c'jlasonableness and to assure that the totals by
i4114ties are in agreement with the corresponding
""on the reports of condition.

This information will be used to tabulate in-
by counties for publication in the pamphlet,

lailz,dribution of Bank Deposits la Counties, which was
oripshed by the Board as of December 31, 1947 and
31 e,39, 1949, and by the Treasury as of December
so," '941-44. We also plan to expand this pamphlet
151.7ellhat to include tabulations for some of the

IlciPal metropolitan areas, as recently defined
to 'he Bureau of the Budget, and to show figures
itIrdit°tal deposits in addition to the deposits of

-11cluals, partnerships, and corporations.
rorw 'The reports of deposits by counties should be

arded to the Board as soon as they are collectedarid 
ext Compared11 with the call reports. Reasonable

to :481°he of time may be granted the member banks
ow;IlePare these reports. Similar reports are being
tI,Zseted from national banks by the Comptroller of
the ..,larrenoy and from insured nonmember banks by

4:ederal Deposit Insurance Corporation."

Approved unanimously, with the
understanding that the letter would
be sent when the forms referred to
therein were printed and ready for
distribution.

Nizu

Etql4 nations, Board of Governors of the Federal Reserve System,

Letter to Mr. Geo. S. Sloan, Assistant Director, Division

0_
D. c., reading as follows:

"Section 5240 of the Revised Statutes of the
Act a States (Section 21 of the Federal Reserve
' as amended, provides that the Board of
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:Gavernors of the Federal Reserve System, at least
';',11ce each year, shall order an examination of each
xederal 

Reserve Bank.
.0„ "In accordance with this provision of the law,
e'4 Board orders that at least one examination of
itch of the 12 Federal Reserve Banks be made during

year 1951, and the Board authorizes and directs
3r:_la to institute and conduct such examinations at
,uch time or times as may seem advisable in your
4111.graelat."

Approved unanimously.

Letter for the signature of the Chairman to Commander J.

t. 
4"4

1,41,
1.e.ms, U.S.N., Chief, Liaison Division, OCD, Central

t 11
1e ce Agency, Washington 25, D. C., reading as follows:

elani "In reply to your letter of October 25, I am

pil-„T"ing a memorandum prepared by the Board's
of International Finance on the existing

b ̀ -uities and arrangements currently employed
2; !he Board of Governors of the Federal Reserve

in meeting the requirements of the Govern-
the United States for foreign economic

s. e'Lligence information relating to the national
'0Urity.

ce1,4 If we can be of additional assistance to the
ta-i"rel Intelligence Agency in the preparation of
seeellal requested from your Agency by the National

-1111-tY Council, please feel free to call on us."
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