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M
lnutes of actions taken by the Board of Governors of the

Tede
r
R
®serve System on Tuesday, December 5, 1950.
P
RESENT: Mr, McCabe, Cheirmen
Mr. Szymczek
Mr, Evans
Mr., Vardeman
Mr. Norton
Mr. Powell
Mr. Carpenter, Secretary
Mr. Sherman, assistant Secretary
Mr. Kenyon, Assistant Secretary
Mi
Yogq Mutes of actions taken by the Board of Governors of the
Ty
Re
Serve System on December 4, 1950, were approved unanimously.
Me
My Uorandum dated December 1, 1950, from Mr. Sloan, Assistant
¢
0
Yy T the Division of Examinations, recommending that the
tio
vy 0 of Mrs, Margaret J. Betts, a stenographer in that
81
> be accepted to be effective December 1, 1950.
Approved unanimously.
Te
BQ& legran to Mr. Woolley, Vice President of the Federal Reserve

of
Yansag City, reading as follows:
degy nieuﬂet November 27, 1950, Board approves
&ssis 10n of Dean Robert Young as a special
Kan t examiner for the Federal Reserve Bank
Sas City while & trainee for position as
Stant examiner."
Approved unanimously.

Le
tter to Honorable Ralph E. Flanders, United States Senate,
» D, C., reading as follows:

1950 "Thig refers to your letter of November 17,
¥ith vhich you enclosed a letter from Mr. Kenneth
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lR'Be°k“ith, an automobile dealer of Middlebury,
vemont° Mr. Beckwith stresses the seasonap. ne.xturet
the automobite business and the depressing impac
tilen the recent amendment to this Board's Regul§-
:i;n Wig likely to have on automobile sales during
°r1od of normally dull activity. _
"We have beon garticularly interested in Mr.
S letter and in his thoughtful approach .
P g Problem, ve agree, of course, that seasona
rporg Customarily result in a slowing down of
:?hm“bile sales in some regions. The Boar@ recog-
lzed Yhat its recent amendment and the pgrlod oi
w:w tomoniie seles activity would coincide. il
uf Ny arter the most thorough appraisal ofha
ree Tactors that the Board decided to amend the i
be On, The specific action appeareq nec?ssa Y
flcause Of the {mmediate denger of a serious in-
Vhation‘ It was found that inflationary pressures,
coich had been gathering momentum for some time,
r oiinueq to be strong and, unless vigorously
QSisted’ could have no ultimate result other than
n? Push Seriously upward on prices. It was recgg-
rezed that the level of terms, as agended, woulto
30: in sonme hardship to some businesses an%he
1nre indiVidUals. In view of the urgency of
to lation&ry problem, however, it did not appeag
b in the public interest to defer action an
Bags O THEE 67 the move severs hardships to the
Vojb 88 a whole which a disastrous inflation
ulq bring, .
tigye TOU may be certain that the Board will con-
thIlue %0 study the regulation and its effects oﬁl .
&De Stomobile and other industries. We partic ':;'g
leireciate Your kindness in forwarding Mr. Beckzld
it ter to us and giving us the opportunity to study
= Comment on it."

e
5:°kvith'

Approved unanimously.
% Letter to the Presidents of all Federal Reserve Banks,
"y

a8 follows:

of "The threat of buyers' markets in certain %igezhe
“Onsune durable goods coming concurrently wi
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"rel&tivel
W s 1
Tade
ir P

Y strict terms prescribed by Regulatign
€d to the development or increased ;Seeffect,
Tomotional devices which may have F iions -
the _° the Purpose, of avoiding the restrlz i
m:: T®8ulation with respect to down paymen
urities. |
"Certain dealers have already come forwariizith
vizlous Proposals, some of them new, in connec on
i ®ir plans %o sustain or increase their sa o
L, The Regulation W status of these plz;g ge
ey ome to the attention of the System sho be
rSViewed With considerable caution. In some cathe
;he OSe is not immediately evident nor are
e ly set forth. ccontly
"In this connection the Board was r Luded
P ¥hether certain transactions would be excull
g:?n S€Wlation W, The transactigﬁs wigémzzi iespzcts
oribed, pyt, appeared to be similar ;
:: et oues i veh fus Board, in a previous in

ti:pretati°n, had stated were subject to the regula-
n,

151 "After & careful study of the generaéi(jinflgt ]

ﬁfié‘ “TeSenteq, the Board stated tha:ei: situations
h istinguish the pre

frog the ging e

Aty €neral principles under which the t;:ig_
Q)ions 0 the previous interpretations zezsnnection
the gosub;iect to the regulation. In tha

Al t:
?igziozgi it might not be entirely
¢t to say that there would never
84y circumstances be any exceptioz
%o those Principles, it is clear tha
Y exception that might exist would
be ap eXtremely rare and unusual casgéle
and pot of a character to be su§cept1 !
T the kind of sales promotion 1n.whic
:he company has shown itself
O be Ipte——r K | .
8y : " Bi:ﬁgr:§:§dstated the following whliii;: of
th&era Interest in connection with some inqu e
“m: SOmE to the Board or the Reserve gggk;rgz to
Qperai§o;ertain transactions are exclu

Of the regulation:

Corre

.
t 94

I |

B
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"'Another factor may deserve mention here.

The Board and the Reserve Banks do on some
OCcasions express opinions regarding classes
OF types of situations without all the facts
°f & particular case having been fully pre-
Sénted, However, the present situation pre-
Snts an entirely different type of problem.
It fmphasizes the need for full information
®fore ruling on questions, especially before
1ssuing o ruling that might have more sweep-
ing consequences than expected or that might
lnvite evasions., In the circumstances, the

%ard is convinced that it would be impracticable
%24 undesirable to state that any transaction
SUch g here involved was outside the scope of
he regulation without first giving the question

© most careful consideration on the basis of
® P11 statement of all the facts and circum-
Stances of g particular case, including in-
form&tion as to how the question arises, how

T®qQuently or infrequently the situation
Occmvs’ etc . (K1)

Approved unanimously.

elEgr&m to Mr. Hempton Powell, The Lane Compeny, Inc.,

% virginia, reading as follows:

AJ“‘«avist

t
re&aréThis is in reply to your wire of November 27
R Ing Regulation W. We attempted to reach you
Yo ®lephone last week, both in Alta Vista and in
thig %Shington hotel. The Board has no plans at
30 ¢4, ¢ €ither to include jewelry or to reise the
rem“mgure DPresently epplicable to listed articles
81dfng a down payment. Board after thorough
mmme “Tetion has concluded that Jewelry for a
the rr °F reasons should not now be included in
chr:gu ation., Among other reasons the amount
8y, 1t arising out of Jjewelry sales is not
ditigch Regnitude to warrant, under present con-
the mn > 138 inclusion under Regulation W. For
l‘ele.‘(;(;st DPart such credits are arranged with

®ly short maturities.
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not "We are aware that because Jewelry sales are
8

Ubject to Regulation W there might be some
tra_nsf o BUJ-

Jewan. YTral of demand from listed articles to
LOYE
t

TY but, our studies have indicated that the
l:&nsi‘erral would be exceedingly slight part?cu-
srly In view of the fact that a figure es high
Giftm Should take care of a large pc.ercentage of
the . TWchases, We appreciate your interest in

tter and we know you will agree that the
demation to be effective must materially dampen
De Particularly during this pre-Chr'i’stmas

*lod whey sales pressure is heaviest,

Approved unanimously.

Letter ¢4 Mr. Boyd, Chief Examiner of the Federal Reserve
o
: Clevela—nd, reading as follows:

30 "Reference is made to your letter of November
We;ti%o: advising that, because of abnormal

°T conditions , you were forced to abandon
Blugy-Chedule of examinations for the week be-
1t 5 8 November 27, 1950, and that, as & result,
Theappears that it will be impracticable to examine
Ohiq LNar Savings & Trust Company, Youngstown,
wthin the current year.
Pletg It 15 noted that your program will be com-
Savy q Wity this one exception, that The Dollar
Octqy § & Trust Company wes last examined
% gooF 31, 1949, which examination disclosed
Wy 1 lous Problems, and that its exemination
the ..° Scheduled early in Jenuary 1951. In
1Il‘cecir“"“"‘nfﬂ?a.nces , the Board of Governors will
®Xapy,  o° DO objection to deferment of the

ina‘tic’n of the bank as proposed."

Approved unanimously.
0p st Letter to Mr, Welter F. Ryan, Clearance QOfficer, Division
qt, | . - 5
’eaqi Stic&l Standards , Bureau of the Budget, Washington 25, D. "

ag follows ;
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th "The Bogrd has approved, in connection wi;n
e forthcoming end-of-year call for reports °

*zondition, the collection of reports of deposits

v ‘ounties from State member banks that have Ol.lt-

3f~county branches and reports of deposits for in-

tivid“& branches from a few State member banks.in
" ¥ England States which have branches outside

:’.z theiy metropolitan areas, provided that similar
Portg are obtained by the Comptroller of the

De “*UCY from national benks and by the Federal

Sl Insurance Corporation from insured non-
member b

"This I‘. t is part of the program for
izjt:lecting bf‘gilsl statﬁstics outlined in our -
“er o April 5, 1949, It is designed primarily
1;)1 Trovide information by counties for publicatéon
Co e Pamphlet, Distribution of Bank Deposits f_y
De::m S8, which was published by the Board a:hce)
Treg le¥ 31, 1947 and June 30, 1949, and b:{
Dlaisury as of December 31, 194l-Lk, Ve a scl) 2o
tahyy. O ®XPand this pamphlet somewhat to inc ;11: )
al'eulati‘ms for some of the principal metropoh a
Buggy? 89 recently defined in the Bureau of the
Sho?,et Telease dated October 17, 1950, iz;dntio the
dep° figures for total deposits in additio

a-
tion:its of individuals, partnerships, and corpor

"It 1 ted that reports would be
ggtle K °n§§ti‘:‘ifxabanks with branches located
memﬂ;i ® of the head office county (about 133 .
sbecer Panks and 200 nonmember banks) and tha
b&nkial listings would be collected from a few .
log ; In the New England States which have branches
listi Outside of the metropolitan areas. zlrl.le{:e
8nq S are necessary for about 10 member b cions
thay” “Olmember banks in order to prepare tab‘.ﬂt'? o
oy °OUform with the metropolitan area definitions
RN g England, Information would be requested for
di":e Qeposit items: (1) demand depcsits of in-
timed S, Partnerships, and corporations, (2)
Orpe, PO8its of individuals, partnerships, and

e lons, ang (3) other deposits. cion
Yoy maWe Will appreciate any comments or suggesti

byy,.Y have regarding the proposed request and
ul&tiOHS."
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Approved unanimously.
Letter to Mr, Eustace Mullins, Cleaners' Press, P. O. Box

o
: CongresS Heights Station, Washington 20, D. C., reading as
rollws‘

Whi "This is in reply to your recent letter 1:1
Re °h you refer to the power granted the Feder
Fege“’e Board under the provisions of the original
or o Reserve Act 'to suspend or remove any officer
of 4. oetor of any Federal Reserve Bank, the cause
"Tri8 A removal to be forthwith communicated in .
<>1’fchl by the Federal Reserve Board to the rex}z:ove
%h Loer Or director end to said Bank'. You as
unether the Board has had occasion to take action
Ofder this Provision, and, if so, for a statement
thﬁ Circumstances involved.
Toun here has been one instance in which 1t :x}als
Act ., B®Cessary to resort to the provision of the
the "alch you mention. Since the circumstances
bet:eo are considered to be a private matter
perseen the Board, the Reserve Bank, and the
to fon Concerned, we regret that we are unable
Secon P 18h you with a detailed answer to the
°M part, of your ingquiry."

Approved unanimously.

Y Letter to the Presidents of all Federal Reserve Banks,
8y

ag f°llow -

"

As yo he Board on December 19, 1947,
t(iigpte ayr::ll';ngzés:ribing standards for classifica:-L
Qesxil °f regerve cities and providing for a triennia
86-8 lon of such cities. The rule appears on pages
of 4 °f the Board's 1947 Annual Report. As a basis
NLU! 2 8ction which the Board will take under the
beee Sffective March 1, 1951, the enclosed table has
dep:: Prepareq showing total deposits, total demand
Yoy S1tS, and interbank demand deposits of member
s In regerve cities other than Federal 1.1eserveith
ay ang Branch cities, and in nonreserve cities :h

Srge Volume of interbank demand deposits, together
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f;'ith tWo interbank demsnd deposit ratios. The
Sures op deposits are averages of call dates
F:cember 31, 1948 to June 30, 1950, .inclusive.
dege_OMPErative purposes, however, interbank
Deg €posit ratios are shown for the period
. Slber 37, 1945 to June 30, 1947, as well as
¥ the period December 31, 1948 to June 30, 1950.
the "As you will observe from the attached table,
foly, SSTVE city designation of each of the
Bogra 08 12 cities will be terminated by the
in&id °n March 1, 1951 unless every member benk
tion ~ City requests continuance of the designa-
degs” 24 no additional reserve cities will be
Hlenateq,

cincoln: Nebraska Galveston, Texas
ST Rapids, Iowa Peoria, Illinois
X City, Towa Topeka, Kansas
* Joseph, Missouri Pueblo, Colorado
I,;&Dsas City, Kansas Waco, Texas
Olﬁdo’ Ohio Dubugue, Iowa

oy,  o8Se advise each member bank in any of t{li
desie ities in your district that the reserve city
Marey 2tion of the city will be terminated as of
tinch 1, 1951 unless written requests for its con-
b&nku&nce &re received by your Bank from all mem‘E)er
dists In tpe city (except member banks in outlying
rlets Permitted by the Board of Govex:norscrto
Toy 1 reguced reserves) by February 15, 1951.
b&nk v also advise any other interested membez:
tions 1 your district of the forthcoming redesigna-
204 terminations.
the It will be appreciated if you will forward to
1"~‘-ce? ard as promptly as convenient all requests
Sont, V®d by your Bank from the member banks for
1Iluance of the reserve city status., Should
theisuch requests be received too late to permit
Fey, " Peing rorwarded to reach the Board by
the Y 16, 1951, it is requested that you advise"
Boarg by wire of the receipt of such requests.

Approved unenimously.

Memorandmn dated December 4, 1950, from the Division of

FRASER
afed.org/
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)]

ersonnel Admi

t histration, recommending that the Board authorize
]

p&ymellt Qf . (]

4y the physician's fee for the physical examination
S'D

A ®lla Payne, an employee in the Division of .idministrative

hices Who

% has filed an application requesting that she be

e
e .
Xt ffective Jenuary 1, 1951 because of disability, as well

8
iIIIilar fees f .
%D Oor necessary physical examinations of any

n“mm the Board who request disability retirement in the

Approved unanimously.

e 7\ P Secretary.

FRASER
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