Minutes of actions taken by the Board of Governors of the

Tegq
ra]
Reserve System on Wednesday, October 11, 1950.

e,

by

PRESENT: Mr, McCabe, Chairman
Mr. Szymczak
Mr. Evans
Mr, Vardaman
Mr. Norton
Mr, Powell

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Kenyon, assistant Secretary
Hinutes of actions taken by the Board of Governors of the

Reser"e System on October 10, 1950, were approved unanimously.

Letter to the Presidents of all Federal Reserve Banks,

Ady,

RE follows:

"
they ,SOWe of the Federal Reserve Banks have advised
Ceps. CNOY are experiencing difficulty in filling
4 : D classes of positions because of the recent
bee, Bing in the labor supply, and the Board has
emploasked by one of the Banks to authorize re-
Deriog:ent of service retired employees for temporary
]
%o e Inesmuch as Reserve Banks may find it necessary
the Be temporarily some of their retired employees,
§, 19281'5- of Governors amends its letter of February
“hep 6 S-895, (F.R.L.S. #9151.1) to provide that
I’Wer& ank is unable to recruit the necessary man-
e"’Dlo from other sources it may re-employ retired service
mentsyees with the understanding that such re-employ-
Sogy . T€ an emergency expedient to be terminated as
Qp;+° onditions in the labor market permit. The
Yhay t‘mts who are re-employed should be informed
1n &cthe Bank is under no obligation to continue them
ive service until they have qualified for Social

Seq
|
A(:t.rity benefits under the amended Social Security

n
dated The procedure outlined in Circular Letter No. 63,
shotudFebruary 17, 1942, from the Retirement Committee
e followed when an ennuitant is re-employed and
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"°°n31deration should be given to the pension portion
hig retirement allowance when fixing his salary.

If the annual salary paid by the Bank to a re-employed

“Wuitant ig below the minimum of the salary grade in

Vhic his position is classified, the RBoard authorizes

® Payment of such below-minimum salary."
Approved unanimously.

Letter to Mr. Walter C. Warner, Masnager, Credit Department
0 4

= Feders) Reserve Bank of New York, reading as follows:

e, This refers to your letter of September 18, 1950,
lo €nclosed a copy of a letter dated September 13,
he New York City law firm of Safir & Kahn., This
Pondence concerns the application of Regulation
da © 8o~calleq 'puilt-for-the-purpose' taxicabs., Under
a %€ or September 20, Mr. Jesse Safir of that firm also
ddressed a letter to the Board with respect to the
"Et:ggicated in your letter, the status of taxicabs,

%ﬁcl“ding the type referred to by Safir & Kahn, has been
tie SWbject of careful study on previous occasions. Each
pol:e he question has arisen, the Board has taken the
ox tion that it would be undesirable to attempt to

clufie taxicabs from the regulation. .
th ‘Our numerous studies of the matler have.a indicated
fi: taxicabs properly belong in the automobile classi-
1q Son, More particularly, it was not possibtle to
1nentify & taxicab as a type of vehicle since in many
&r:t Ces popular model sedans are purchased for an(?
to -8 as taxicabs. Furthermore, it was not possible
do *Xeluge taxicabs on a commercial use basis since toe o
aut, Would have raised a question concerning all'pass ng
Omobiles purchased for commerciasl use. In ad_dlti?n,
Vitexamination of State and local regulations of ta.xmabs
Tat, Tespect to title, registration, license, design,te
or . °F fare, and the like failed to reveal an adequa
exepr&ctic?il standard for a serviceable definition

mp};‘ Ng taxicabs from the regulation. core
Reny Treview of the matter since receipt of the i othe
Souy, Oned correspondence has confirmed our b?lief n X
Kahndness of the foregoing views. However, if Safir
St111 desire to present their views to us here in

froln t
Corpe 8
W

chve
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fr

twashington, we shall be glad to meet with them at a
© Mutually agreeable.

We have not undertaken a direct answer to Mr.

Safir's letter to the Board of September 20

t seemed preferable that the matter be handled
your Bank."

Jegge
8inge

Approved unanimously.

Telegran to the Presidents of all Federal Reserve Banks,

as fOllOWs:

cationQuestiOns have been received regarding the appli-
onmrn of Regulation W to credit extended in ilaska and
w2Yeas outside the continental United States. .
Urpy The facts can vary widely in such cases and it is
‘Ut to state rules in detail to be applied to the
Teat, different situations that may arise, If all of the
thmntes Of the credit extension are outside the con-
Svey al United States the transaction is exempt., How-
bupg, ¥ the delivery of the article financed, the dis-
Crediﬁent Of the funds, the receipt of payments on the
In 4),.> OF any other feature of the transaction, occurs
Renep., CO0tinental United States there should, as a
Pregy, . Proposition, be considered to be at least a
l&tio Ptlon that the transaction is subject to the regu-
tOt O+ The Presumption that the transaction is subject
tO})e T®gulation in such cases should be considered
the 1 Pecially strong if either the residence of
°fthelig°r or the location of the particular office
Registrant is in the continental United States.

Approved unanimously.
Te
thy legran to the Presidents of all Federal Reserve Banks and
i
%y ne Officers of all Federal Reserve Bank Branches, reading

0110‘78 5

n
Thig telegram to the Federal Reserve Banks is also

bey

&uiggsent to the Managing Officers of Federal Reserve

st&temr&nches- Referring wire yesterday relating to
fat or borrower under Regulation X. Statement of

SER
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n
s:xzzwer with respect to residential real estate con-
set, ¢ ion credit has now been completed in the form
Reguérth below, Second paragraph of Section k(c) of
Btateation X does not require any particular form of
desirment to be used but this form may be used if
edid. Will be appreciated if you will produce form
e ately and have copies available for Registrants.
ch&nger" since experience mey make it necessary to
Smaso° form in near future, suggest only reasonably
of Sé Supply be printed. Not intention of last sentence
Regisztion 4(c) that Federal Reserve Banks would supply
Vo, Tants' needs for this form but only that samples
Voulq be furnished upon request of e Registrant and he
Ming, Dake his own arrangements for printing a supply.
by .,orePh copies of statement going forward to you
Vo o lrmal] .
"RE AL NT OF BORROWER WITH RESPECT TO RESIDENTIAL
w CONSTRUCTION CREDIT" ‘
iy o4 To be filed by the Borrower with the Registrent
the B:‘)“ISC*Jioxl with credits subject to Regulation X of
ard of Governors of the Federal Reserve System)
(1
bolr The credit in the amount of $ , for which the
Over ig applying to »
15 Vit (Neme of Registrant)
thepg h respect to new comstruction, or property on which
§ new construction, involving:
(P1e (a) Residential property
ase check) (v) Residence on farm property
(c) Major addition or major
As Use improvement to a residence.
g d here, "new construction" means any structure, or
{s o, 2ddition or major improvement to a structure, which
(2) '.Pas been begun after August 3, 1950.
by 1:.hef the Registrant, relying on information furnished
Regul bOI‘rOWer, claims that this credit is exempt from
3 8tion X, the reason for such exemption is:
OTE;

INFQRMAIF THE CREDIT 15 EXEMPT FROM REGULATION X, THE
Np

Mg TION CALIED FOR IN THE REMAINDER OF THIS STATE-

(3) }ITEED NOT BE FURNISHED.

Yhe b £ the credit is in connection with a sale, what 1is

(4 °ba fide sale price? $

1§ ty. ", ¥he credit is not in comnection with a sale, what
Ona fide cost or estimated cost to the borrower?

P | ~
i 4 ('}! i
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" . .
d'(If: under section 2(i) of Regulation X, "value" is
*termineq by an appraisal, this question should not
(5 8¥ered. ) $
2 If the credit is in connection with a Sa%e, :’as
"N WTOPerty gecepted in part payment? ("Yes" or
deo ) 80, attach a statement as to value and a
Seri
(6)

Ption of such property.

v If the credit ig iﬁ connection with a sale, is the
“Mor op the property to have any financial interest in
Property after the sale or in the proceeds 8f any
SSquent, disposition thereof? ("Yes" or "No")

uch S ansver ig "Yes", state amount and nature of
i

Lterest,

the
Sub
1
8

Yo ¢ Aparg from the credit now applied for with respgjt
Prey © Property, what is the total amount of any credit
e OUS 1y extended and now outstanding, and any cre
Sang 0 8% this time to be extended, with.respect to the
Sme PrOperty'z
the BI Certify under the penalties of Regulation X Ofthat
Yo ¢ %ard of Governors of the Federal Reserve Systemt B
Wy PeSt of my knowledge and belief the facts state
“ttae’ &4 those in any statement supplied by me and

theq €reto, are correct.

mr

shOwsNOTE TO REGISTRANT: Where the borrower's stateminted
o ¢ Other credit to be outstanding or to be conterfclp a
%tainnectmn with the property, the Registrant musdit
b . ther information with respect to such crealue
m&turier to determine whether the applicable loant;ron X,
S thty’ end amortization requirements of Regula

® Supplement thereto are met. v the
Re@iatr;gf,y of this statement sh;ujédtbet;ztzixexgciit {n-
o * Aco be attache 0
pu:?}'::nt SO that 1133; x;i'iu})’ther Registrant should subsequ}elgti{ll
bayy % discount or lend on the credit instrumenta el
credit dence tpgt the Registrant who first extendee the
Seety ®btaineq o borrower's statement in accordanc

2 4e) of Regulation X.'"

(Borrower's Signature) (Borrower's Address)

Approved unanimously.

SER
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: Memorandum dated October 11, 1950, from Mr. Hooff, Assistant

Oung
e

s Técommending that, in addition to the material previously

Uy
t
4 ®d for Publication in the Law Department of the October issue
the
IT'ed‘el‘&l Reserve Bulletin, Regulation X, the press statement,
inty,
od\lCtory paragraph be included.

Approved unanimously.

A

Secretary.






