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Minutes of actions teken by the Board of Governors of the
*ergy
Reserve System on Mondey, October G, 1950,

FRESENT: My, McCabe, Chairmen
Mr. Szymczak
Mr. Evans
Mr, Vardaman
Mr. Norton

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Kenyon, Assistant Secretary

M
g lnutes of actions teken by the RBoard of Governors of the
8

Ty
: Reserve System on October 6, 1950, were approved unanimously.

M .

g *Morandum dated October 3, 1950, from Mr. Noyes, Assistant
xlis-tr ’

- 8tor of the Office of Real Estate Credit, recommending that
. e .

he Stevart, Temple, a clerk in the Division of Examinations,

by
Sfe i
% - Tred to the Office of Real Estate Credit as a clerk, with
]

oty 10 her present basic salary of $3,035 per annum, effective
8p

Approved unanimously.
% 4 I:imor&nd“m dated October 4, 1950, from Mr. Young, Director
%Utor tslon of Research and Statistics, recommending the appoint-
“ﬁmr Mrs. Katherine Grace Black as a clerk in that Division on a
%hu;uv basis for a period not to exceed twelve months, with basic
L " the rute of $2,875 per anmm, effective as of the date upen

&
%%d Bters upon the performance of her duties after having

e
“SUal physical examination and subject to the receipt of




s
)
ne

50

lo/g
/50 o

tis
fa°t°ry references,

Approved unanimously.

" Memorandun dated October 6, 1950, from Mr. Boothe, Assistant
re

Ctop
Of the Division of Administrative Services, recommending
Cre
8¢ In the basic salary of Mrs. Pauline E, Stanley, a clerk

U thay
Division from $2,450 to $2,€50 per annum, effective October

5 195,

Approved unanimously.

b
®legren to Mr. Latham, Vice President of the Federal Reserve
of B°Ston,

Yay

reagding as follows:

°°nd1t?eur telephone request regarding publication of
On reports in Connecticut., Board will interpose

%o BoieCtion if reports as of Octover h made pursuant
Beny rr% 8 call are not published by Connecticut State
Dby, 8nks but banks furnish appropriate evidence of
dei tion of State reports as of September 30, Please

ordy Omnecticut State member banks in your District
Vey Yo Ngly. We are notifying Federal Reserve Bank of
f“rt Tk of Board's action., Board suggests you make
Seek °T effort to persuade State Bank Commissioner to
e spproprlate amendment to State law which it is

88 o O0d contains mandatory requirement for reports
Cptember 30" :

Approved unanimously, together
With a similar telegram to Mr. Wiltse,
Vice President of the Federal Reserve
Bank of New York.

Tey
“mi ®8ram to the Presidents of all Federal Reserve Banks,

re&q1 lease have compiled and meil or wire in time to
€ Board by November 1, if practicable, amounts




/s

3=
2

in thousands of dollars, of each item end sub-item
1t 12, inclusive, reported in Schedule A, loans
and iScounts, of the October 4 call reports of
2&““&1 and State member banks, Give sevarate
(N\'B"13 for (1) central reserve city national banks,
rs) entral reserve city State member banks, (3)
StSGrve ¢ity national banks, (4) reserve city
( 3te memher banks, (5) country national banks, and
esticountry State member banks., Figures may be
g Mated for any small banks whose reports are
Sng or incomplete."

Approved unanimously.

B Letter to Mr. Strothmen, Assistant Vice President of the
ey,

a .
Reserve Bank of Minneapolis, reading as follows:

£y "Thig will acknowledge receipt of your letter
Plember 20 in which you quoted a rubber stamp
ressiOIl that a Registrant proposes to place on
Creqy t takes in comnection with extensions ofi
list Which ere not for the purpose of purchgs m;_«;ll
the ) @rticles, The quotation, intended to fulfi ’
®Quirenent of section L4(d) of Regulation W, is:
'The Proceeds of this note are not to be
U8ed to purchase or make a down payment on
3 listeq article described under Regulation
1
| .
Sugge e Concur in your opinion that‘the device
Secty ®d would not satisfy the requirements of
the on h(d) as a statement of the borrower as to
Ilotapurp°$e$ of the loan. Even if such a rubber stamp
$ene 0 were placed on the note before the borr?wer
Slgm % 1tg lenguage in relation to the borrower St
a :lure would be very indefinite and it is not a
latg ®3r that the borrower could be expected to
state that nig signature to the note would be a
fl‘lent by him regarding the purpose of the, loan.
mieht ¥ g Possible, of course, that a rubber Stilgte
r&‘:tg T Some cases be used to set out the appropri
Yers L, & statement of the borrower if the notetion
b°1‘ro 8ced on ap appropriate document prior to the
% tower's Signeture and in such manner and form
ke 1t clear, either by the borrower's signing

SER




Wy/s, m

n .

In & gp, i bber stamp notation
Pace provided in the ru

°F by some oiher method, that the borrower's signature

vag in fact intended by him to relate to the facts

Stateq in the notation."

Approved unenimously.

Letter to Mr. Les Kelley, 1221 South Figueroa Street, Los

Angeles 13, California, reading as follows:
8 "You will recall that our letter to you of
Spt lbey 9, 1950, stated that, subject to certain-q L
gu d condg.tions, certain issues of your appr:lha
4 e hag been designated for the purposes of Par
stor he Supplement to Regulation W, That letter
no:ted’ among other things, that: 'It should be
e *d that this designation is limited to the
Schy 8T issues that you have reported to us to bg
thaeduled through June 30, 1951.' It also state .

W in any case you publish any sta}tement n
elseiss“e of Kelley Blue Book Official Guide or
Sumwh?'re to the effect that any issue of such .
1n o 088 been designated by the Board of Governors,
Bhoeach Such instence * * * the statement shall
desw the * x ¥ period for which the issue has been

18?}&ted * % ¥ 0
B .1t is understood that under date of September
Bl:xel%o’ you addressed to subscribers to Kelley
thin,2°%k & post card that contained, among other

%> a statement that: 'The Kelley Blue Book
the geen designated by the Board of Governors.ofs
for ueeera]_ Reserve System as ox;e*of' the service
., Bder Regulation "W' ¥ .

tirﬂe Ve do nolf', %?sh to comment in detail at this
lety oM all features of the post card or of ouree
hw: °f September 9, but it is difficult to s e
San Statement quoted above from your posttcaith
the .o CON&idereq to be accurate or consistent w

cs 1tions stated in our letter. ctor
Tot ¢ Board is writing to you about the ma
&lthglerely because of the particular post card -:—Lso
bec& 8h 1t 14 of consequence in itself -- but a
th&‘cu;e 1t seems gesirable to emphasize generiiii’
fng 1 ang complete compliance with the le :

Plryg Oof all the conditions on which certain
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"
lesues of appraisal guides were decignated
S of greater importance than msy be readily
&PP&rent‘
"When the Board decided to meke use of appraisal
uldes unger Regulation W instead of following one
e Veral other alternatives, one basis for the
8 ®18lon wag the thought that the Board might be
e the labor and expense of some other alternatives
be a € Publishers of designated issues of guides could
o5 Pended or to show an extremely high degree of
fo ponsibility in estimating retail values and con-
Stons & to the conditions of the designations. The
8rd of responsibility necessarily has to be of
areunusu'ally high order if the labor-saving results
ady © follow. You can readily appreciate that ar%y
&ppr 4ges resulting from the use of any 1ssues of
oute 1881 guides under the regulation can easily be
on :elghed if the Board has to make detailed checks
corree activities of publishers or engage in extensive
sbondence in that connection.
dete, he terms of our letter of designation were
of p.Ned after careful consideration of the needs
degy o lation W and in the light of experience with
Conp) . tions under the regulation., any failure to
terg. . ¥ith the letter or epirit of any of those
Of 4, o Decessarily of concern to the Board because
the - Teflection it casts on the qualifications of
In cPUblisher and the difficulties it tends to cause
*Ruection with the regulation."

Approved unanimously.

/ Secr®ary,

SER






