Minutes of actions taken in New York by the Board of Governors
f the
Federey Reserve System on Tuesday, September 19, 1950.

FRESENT; Mr. McCabe, Chairman
Mr, Szymczak
Mr. Evans
Mr, Vardamen
Mr, Norton
Mr. Powell

Mr, Carpenter, Secretary
Mr, Shermen, Assistant Secretary

Minuteg of actions taken by the Board of Governors of the

Pege
T
Reserve System on September 15, 1950, were approved unanimously,
Letter ¢ Mr. Knoke, Vice President of the Federal Reserve
oF New York

» reading as follows:

n
8, 195531115 1s in reply to your letter of September
Moyt 5 dUSSting that the Board increase the
Chageq T bankers acceptances which may be pur-
t 1th your bank's guarantee of payment at
for fo Y and helq gt any one time by your bank
for Inte, ot Central banks (including the Bank
ity Oerna‘tiOHal Settlements). In accordance
% milllilr T®Quest the Board has increased from
Moy ot d0llars to 50 million dollars the
3ng helg 8cceptances which may be so purchased
Hong 0 = accordance with the terms and condi-
% 1937‘.1t11ned in the Board's letter of February

L}

A
P“esmen:opy Of this letter is being sent to the

lug, S of all Federal Reserve banks for their
Mation, n

Approved unanimously.

etter o National
%ogy Mr. Maurice C. Sparling, President, Nationa
&tion
03 & S“Pervzlsors of State Banks, 215 West Sixth Street,
S

eg
> Californi,, reading as follows:




9
9/50 .

whi, "The Board's Regulation W relating to consumer credit,
mlch ¥as issued under the authority of the Defense Fro-
C “tlon fct of 1950, became effective September 18, 1950.
o8 o the regulation and of the Board's press release
enclosizl.’tember 8, 1950 regarding the regulation are
is "If the regulation is to accomplish its purposes it
enfipparent that it must have effective and uniform
e l‘cement' Such a program is essentisl in fairmess to
ansuming Public and to those subject to the regulation.
1nvest € Board wishes to avoid unnecessary duplication of
institig&ti°ns, particularly of banks and other financial
®Xan Wions which are already subject to comprehensive
In ¢q oL programs. Accordingly, the Board, as it did
Wep 1pcction with the regulation in effect during World
lokg ", %0d later when the regulation was reinstated in
Fede;-als 88ain seeking the cooperation of Si.:ate and
Dent b ing agencies in the administration and enforce-
Plan ?rOgram. The attached outline sets out the gemeral
pl‘eSen:rr:nfOI‘CGment to be used in connection with the
" gulation,
V&I‘iouThe Board would like to have the cooperation of the
ba~11ks S State bank supervisors with respect to non-insured
& s&nd Other ingtitutions under their supervision as
®00pereqs 10 I(B)(1) of the attached outline. That
Stion hight be extended along the following lines:
) € State examiners to take appropriate
SteDs in their examinations to promote
under Standing of, and compliance with,
®8ulation W, and to determine whether
Violations of the regulation exist either
%8 to credits originated by the institution
Or creditg acquired by it from others.
1t Violations by institutions under State
SUDervision are discovered, which in the
Pinion of representatives of the State
SUpervisor are inedvertent, State represent-
atives to take steps to obtain correction
°f the violations along the lines which it
is contemplated will be taken by the Federal
°S€rve Banks in similar circumstances under
SeCtion I7-p of the enclosed Outline of
3. Uforcement, Progrem; and
Violations by institutions under State
SUPervision are discovered, which in the




Shy/s,
_3_

"opinion of representatives of the State

Supervisor are apparently willful and

Steps should be taken to determine whether

Pénalties should be prescribed, State

Tepresentatives to report the facts in

the case to the Federal Reserve Bank of

the district in which the apparently

Willful violation occurs or to the Board

"Wh of Governors.,

' 1le the procedure referred to above relates

Dot alsOarly to non-insured banks and other credit agencies
gnder Federal supervision, the Board would appreciate

Violaty, lar procedures would be followed in the case of eny

discovered in the course of independent examina-
tate examiners of insured member and nonmember

n L]
Remu@§?2n9r°°edure regarding treatment of violations of the

> 85 stated in the attached outline of the enforce-
Whije itgram, is the seme as the onme in effect during 1948-49.
8 ba £ be altered in some minor respects, it will afford
Pregent r:r the enforcement program in connection with the
ﬁar“%nt og“lation. The procedure was cleared with the De-
1ne hag be Justice in 1948 and a copy of the attached out-
v ance ®0 forwarded to the Department of Justice for
‘wew 0 . Connection with the present regulation. In
¢ are fact that your Association is meeting this week

wr
bemlob iting You at this time before formal clearance has
" t&ined .
% e
© the atihAll appreciste it if you will bring this request

:i State Bent10n of the National Association of Supervisors
ap resentativs‘ In carrying out the program, we hope the
Bapr°priate res Oof the various State bank supervisors and
thzks wily maipresentatives at the various Federal Reserve
posEbder R htain close informal contacts in order that
ton ble asgieserve Bank representatives may be of all
Pergt Stance to the State bank supervisors in their

"Needlesz this program.

of
Asgﬂm Cloge . to say, the Board counts on the continuation
m%fciation °;°°Peration it has enjoyed with the National

op Supervi f State Banks and will welcome
Iy Port sors o ate s w co!
Yuay "y MBitdes, formal or informal, to further the

in promoting and maintaining sound benking
COnditions M
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Approved unanimously.

/N ) Secretary.






