i Mlnutes of actions taken by the Board of Governors of the
R
®serve System on Friday, September 15, 1950,
P
RESENT:  yp, McCabe, Chairman
Mr. Szymczak
Mr, Evans
Mr, Vardaman
Mr, Norton
Mr., Powell

Mr, Carpenter, Secretary
Mr., Sherman, Assistant Secretary

Miny,
Regq tes of actions taken by the Board of Governors of the
Ta)

€8e
m°1131y TVe System on September 1, 1950, were approved unani-

lay M, Ry TS to the Federal Reserve Banks of New York, Cleve-
Chmop,
Fl‘an d, Chlcago St. Louis, Minneapolis, Dallas, and San

Sco st
at
g g ing that the Board approves the establishment without
Y the
g by Federal Reserve Bank of San Francisco on September 12,

Feq
Cago °Tal Reserve Banks of New York, Cleveland, Richmond,
> St. L
i the | See, > Minneapolis, and Dallas on September 1L, 1950,

ates of
discount and purchase in their existing schedules,

Approved unanimously.

Yest
erq
sy tr % Mr. Powell received a letter dated September i

esld

st&tln tha 0t Peyton of the Federal Reserve Bank of Minneapolis
DPQ s at the meeti . .

Poge ng of the board of directors today it was
Vs ) Subje
leg p - °t to approval by the Board, to elect Mr, A, W, Mills,

ldent

Mtegy ¥ *0d Cashier of the Bank, as First Vice President to

o P we
11 for the unexpired portion of the S5-year term
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ngs
F
E ®bruary 28, 1951, Mr., Peyton had advised Mr. Powell by

€phop, .
& ® that it was anticipated that the directors would fix
! Mulsl
Salary in the new position at the rate of $15,000 per

%mm. e,
. ° YOWell had taken the matter up at a meeting of the

3
I‘somlel Comoms
Mittee yesterday and with the other members of the

s "
Morning, all of whom concurred in the proposed appoint-

Tent,
g g
My *lary, Mr, Vardaman stating that his approval would be

e
underS’Canding that there was no commitment to reappoint

rmmi 4 Y telephone, Subsequently, a wire of this date was

ron s
dmad Chairman Shepard advising that the board of directors
¢ th

e
W‘ﬂm . PPointment and that formal advice of the salary fixed
I‘ect
Sttey % TS as referred to above would be contained in a
Hioe et to the Board
Thereupon, unanimous approval

"as given to the following wire to
hairman Shepard:

Py ont, eop : Board of Governors approves ap-—
ne St Vige poreCtive immediately, of A. W. Mills as
WMolig resident of Federal Reserve Bank of Min-

ing Fe OTr une

Samy r?ary o8 Xpired portion of five-year term end-
Perlod

» 1951, and payment of salary during
€ rate fixed by your directors.”

Sno ran dum
dated September 6, 1950, from Mr., Dembitz, Assist-

L)
t Dil‘ecto

T of .
the Division of International Finance, recommending
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cre .
85€ in the basic salary of Miss Mary T. Clarke, a clerk-

s
*ographe. o .
W hat Division, from $3,130 to $3,275 per annum,
Setiy,
e September 17, 1950.

Approved unanimously.

M
. *Morandum dateq September 8, 1950, from Mr. Young, Direc-
of

eapp::e DiviSion of Research and Statistics, recommending that
: Minent op Ernest
ex'tende dt
trQVeli

b

M, Fisher, consultant in that Division,

Arough December 31, 1950, with the same salary,
ng, budget s ¢
QSSQt Provisions and authority to approve for payment

ozth in the original memorandum of August 2, 1950.
Approved unanimously. .
Tegy end:::rindum dated September 15, 1950, from Mr. Norton,
Yo the hat R, g, Saulnier, Jr., be appointed Special Adviser

inig
Sep trator of the Office of Real Estate Credit, effective
15
SODer » 1950, that his compensation be fixed at the rate of

& for
_ ®ach day he is away from New York in connection with

€men,
- > and that he be reimbursed for all necessary travel
Sw

Oor 5 .
ti°nWith K ang Washington and on official business in connec-
is '
°%%l Tk in accordance with the provisions of the Board's

i Tave) repulati ! . .
r“*or ations applicable to directors and assistant

i SXcept, tha
the rat t the per diem in lieu of subsistence would be

e of
¢ . A
g $15 during the periods he is absent from New York in

S wWork for the Board.

Approved unanimously.

0k .. O Mr.Hill, Vice President of the Federal Reserve

"adeyy
13, reading as follows:
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0
-
divi "Reurlet September 11, 1950. Board approves
A ﬁtlon of John W, Boyer, Paul F, Miller, Jr.,

for ¢y, es P, Roberts as special assistant examiners

tatione Federal Reserve Bank of Philadelphia. No-

Yepo S have been made in Board's records of names
Tted as deletions."

Approved unanimously.
Le
ot ¢ bter to yr, Lunding, Chairman and Federal Reserve Agent
he pe
d
Sral Reserve Bank of Chicago, reading as follows:

n
in In accordance with the request contained
Board°ofeyer's letter of September 12, 1950, the
1, 195 Governors approves, effective September
Kolz’ ’:. the payment of salary to Mr. Clarence W.
at the . o Mate Assistant Federal Reserve Agent,
Tate of $5200 per annum."

Approved unanimously.
et
Bany T to the Liquidating Committee, The Citizens National
ree
PoTt, Freeport, New York, reading as follows:

n .

Februaf,;u S refers to the resolution adopted on
youp k2h:‘l9l_12, by the board of directors of
Volup tS:Lgnlfying the bank's desire to go
Tohaing o L orY liquidation and 'to wind up the
b "The Busmess affairs of the bank'.
aeen thaoard, understanding that your bank has
f(.:cordance Tged or otherwise properly relieved in
bld\lcia wlth.the law of all of its duties as
A cel‘tj,_f 4S8 issued a formal certificate to your
Xerey Jing that it is no longer authorized to
Aetvisi%:nz fof the fiduciary powers covered by the
hey?. 38 amepq Section 11(k) of the Federal Reserve
th Sirith, o ed. This certificate is enclosed

€ Ney Yorkd 8 certified copy is being furnished
theo0Ce (g oan Agency of the Reconstruction

Oritieg ;'poratlon for filing with the State au-
ltieg 0 connection with the release of the

wthh (o) . v
authoritj_es 3: ur bank has on deposit with

Approved unanimously.

L
B et’ter tO M .
of re Wiltse, Vice President of the Federal Reserve
&

or :
k, Teading as follows:
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8 .. Reference is made to your letter of September
i 1950, enclosing a certified copy of a resolution
dopteq by the Board of Trustees of 'The Home Bank

si Trust, Company of Darien', Darien, Connecticut,
s}luggl?ying its intention to withdraw from member-
in

Waj. he Federal Reserve System and requesting

Ve of the Six months' notice of such withdrawal.
th S Tequested, the Board of Governors waives
o Uirement of the six months' notice. Accord-
7 » UPon surrender of the Federal Reserve Bank
Dapie,, 5S9€d to The Home Bank and Trust Company of
canceil’ arien, Connecticut, you are authorized to
I ie Such stock and make appropriate‘refund thereon.
Stagp, 2%¢d that the bank is merging with the
HOnmeord Trust Company, Stamford, Connecticut, a

mber bank.

WM pop 25€ advise when cancellation is effected
issueq is made, The certificate of membership
anq ¢ 0 the bank should be obtained, if possible,
tho 'O? arded to the Board. The State k:anklng aua
"ithdy °S should be advised of the bank's propose

drayyy from membership and the date such with-
ecomes effective."

Approved unanimously.
Telegram to My,

Knoke, Vice President of the Federal Reserve
of
NEW YOrk

» Teading as follows:

September 1L, Board apprz;reihthe
. 3 loan or loans by your Bank e
2t eCentr de Costa Rica not to exceed $1,988,000
roll(’wiiggregate at any one time outstanding on the
A) Such 7 °YMS and conditions:
of °20 or loans to be made up to 98 per cent
Vam_te Value of refined gold bars held in your
(8) S as collateral;
%an or renewal thereof to run for 90
1ater :t 10 loan or renewal thereof to matur.'e
an 180 days after the date of the first
(c) 19513 % and in no event later than April 30,

Eac

intzrsuch loan or any renewal thereof to bear
newede {'rom the date such loan is made or re-
B in *- Paid at the discount rate of your

(D) OF Teng, i1t on the date on which such loan

b Ekceenew is made;

Mount, °T final drawing and final repayment all

nots advanced or repaid to be in round amounts
less than $lOO’OOO.
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9 LTt is understood that the usual participation
"1 e offered to the other Federal Reserve Banks."

Approved unanimously.

Lettel' to Mr, Slade , Vice President of the Federal Reserve

of
San F Tancisco, reading as follows:

Augus:‘ThiS refers to your letters of July 12 and
Eseroy 2L, 1950, regarding the application of

Calis & Loan Service Co., Incorporated, Pasadena,
Vote :;nla’ for a voting permit entitling it to
dena.F-e Stock which it ovms or control§ of l?asa—
Valye 1}1\;5 National Bank, Pasadena, California, and
Nig, ¥ National Bank of Alhambra , Alhambra, Califor-

"Tn aCting upon an application for a voting
Among ‘;th ® Board is required by law to consider,
aleica.nt,er things, the financial condition of the
t Whi. N this connection it has been noted
Dortio le,the applicant has been carrying a large.
of Short_ 1ts investment in bank stock by means
Yo Tep] term bank loans, plans were being develc?ped
In tpg ;ce the bank debt with longer term financing
°°nsideronfl of debentures, Also, it is noted that
%apita) ation was being given to increasing the

ny Tucture of Pasadena-First National Bank,
Shoyy € circumstances the Board feels that it
Sener efe? Consideration of the granting of a
In°°rporv°tlng pPermit to Escrow & Loan Service Co.,
oSpecy Tied, Pending further developments with
t the ¢4 € afore-mentioned plans which may af-

"Ple “Nancia) position of the group.
~ase adyige the applicant accordingly."

Approved unanimously.

€le
l‘es‘ding ST %o the Presidents of all Federal Reserve Banks,
a

u £ol1 gy :

: IIC .
Eirdingeiﬁiln Questions have been received re-
% Qomtm Status under Regulation W of contracts
0?‘ SXteng znts.made prior to September 18, 1950,
lefﬁhe regui‘ed?t after that date. Section 8(h)
In S8ty n ation exempts 'any valid contract or
vig der 4, “Ntered into prior to! September 18.
lowlon Cert, Slarify the application of this pro-
: N general principles are set out be-




lll.
Valigq con

S
eptember 18 applies

®Xtendeq
Contract, before that

®Xempp o T, OLigation to make a contract. The

Made iy 2 thergfore, includes a valid commitment

Credyy, agzod faith before September 18 to extend

Credit, o er September 18, and includes also the
Xtended pursuant to such a commitment.

In order for the exemption to apply there

€enen been a valid contract or obligation. The

L]

TSt have

sho test is that

to pos2,251de from the regulation, have been able

alnt,

n°tbeenaln a suit for damages if the credit had

Tent, 8Tanted pursuant to the contract or commit-
€xtend the credit. Some of the requirements
& contract may be briefly summarized:

or uiontract to sell or even a contract of

0% 4o ¢ % ure delivery is not necessarily an agree-
ere , ~vend credit for the article involved.

for s

Sale §a) A

me

creditm‘gs have peen

th&t e gOtiationS or

t
exaagreenlen Wwould be
Ct agreem

Cleare

begp.od ig
MogyS:. Substar
th:‘litles
tute 25t elapope
?ﬁe ZECh & Contract
Tan en

laty 2Ction gng Node

n, 8d not as a means of evading the regu-

]
ln theTh

€ g
in y presggi°a°h to pre-effective date transactions
L e L) e regu}ation is along the lines adopted
“imlgg°f gulation and continued until the re-

Vsiq

Deceny,
a?d 5 Tefer 4, er 1,
tlve Mctlon

B I 6, 1g),5” of

10]’18 ) 91"—1 .

The exemption in section 8(h) for 'any
tract or obligation! entered into before

b)or the purchase of the article,
€re must be considerably more than gen-

¥ to extend the credit and a reasonably
(o) yrent as to terms and amount.
i ;1? not always essential, the case is
1 mement 1f there is written evidence of the
S q ' The time as of which the credit itself
important, the significant date
ubst € prior commitment.
ance and good faith rather than tech-

and formalities control in determing
a valid pre-September 18 contract.
Orate written documents do not consti-

12(2 Section 9(d) of the 1941 regulation

u 8 th ?n these circumstances, the fore-
Negy 308t 39 g Principles employed in 5-291 (W-12)

=

not only to credit actually
date, but also to any valid

the party seeking the credit

a valid contract relating to the

indefinite 'understandings'
extended. There must have been

unless they represent a bona
as a part of a regular business

1946, 1In this regard, you may

Regulation W as revised effec-

Therefore, in connection with
pre-effective date transactions,




N3/ "
;the i de those expressed
i EWs expressed herein supersede

%n S-1ok3 (W-9) of October 6 , 1948, incluc}ed under
interpretation 1l in the Regulation W Service., That
nte%’premt?’ton pointed out specifically that the geg—
4 bon 88 reinstated effective September 20, 1948,
ef Contain such provisions with respect t9 pre-
l9).f;ective date transactions as were contained in the

L Version of Regulation W,."

Approved unanimously.

s 3 £
Bey, tetter to Mr, Victor K Nyborg, President, Association o
tep

N Pstnogs Bureaus, Inc., 723 Chrysler Building, New York 17,
™ Y

0
o Teading g follows:
o Board appreciates the opportunity afforded
Progour letter of September 13 to comment on your .
% t your Association consider a program o
Stang € and adopting once more a set of voluntary .
Reguyor 2 in Connection with the re-establishment o
gul?tiOn W,
Resen; e Cooperation afforded to the Board and the
gmupse Sanicg by your organization and other business
Woregs oot L€ DPrevious regulations has been deeply
" ot ced As you know, advertising as such is not
Bent, o “© Regulation W, The advertising of instal-
lationems "hich could not be granted except in vio-
to tOf ¢ regulation, however, raises questions
bhe e goog faith of the advertiser and complicates
RRestg . “Fation of the regulation, Your letter
ST er; 2 Prograg along the lines of voluntary stand-
during tch YOU were so successful in estab11§lung
on e Periods of previous consumer credit regu-
tray ‘Toand the Board believes that your suggested pro-
U be Very beneficial."

Approved unanimously.

emg
Solicito Tonduy dated September 15, 1950 , from Mr. Townsend,

s 8t
Juatice Fhing that he had been advised by the Department of

of . ) ;
* suig Tecently instituted against the United States in




2 ey
a o.f" " 4 ’LB
h Sy § a7

s/,
~Q
e Distric»c Cour

s t at Kansas City under the Federal Tort Claims
¢

b an «
an £
e 1ndivigua] seeking recovery for injuries alleged to have

* Sugtyg
#ined while riding on a sidewalk elevator owned by the

tdery)
Re
Serve Bank of Kansas City, that he had discussed the

Tatte

T e

Wit

City b o, Johns, General Counsel of the Reserve Bank in Kansas
Y tel

°bv1at ®phone o ascertain if there was any way open which might
® the

the heed for the Board's taking an official position with

Dar*qne

L ingy % of Justice as to the status of the Reserve Bank as
rument s

thay th ality of the Federal Government, that Mr. Johns stated
e

Bane b Isurgnce Company which carries liability o e
the bty "8 hag Volunteered to defend a personal action against
by thi SUPerintendent, of the Reserve Bank brought in the State
SaMe party, that Mr. Johns had expressed willingness
. attorneys for the insurance company the possibility
Ly the ; e the addition of the Reserve Bank as a party defendant
tha, the “8ainst, the building superintendent, and recommending
Reg conp £ Athori ye negotiations by Mr. Johns with the insur-
along thig 1 v determine whether the matter could be handled

ine.

& Approved unanimously,
LN emol‘and
nqing um dat,
thay

iy

ed September 6, 1950, from Mr. Evans, recom-

the g
i anq °ard authorize the payment of dinners and enter-

Othey 4. .
heidental costs of the Conference of Chairmen
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Oft
heFederalReserve Banks to be held in New York September 18
and 19 S (o] e e in ew 10X ep emper
1
s 1950, to the extent that such costs would not be covered

he 4y
av
®l allowances of the individuals attending the Con-

ference

wi
Mmget" th the understanding that the appropriate item in the
of the Piys s
he Division of Administrative Services would be in-

3eq
Y an v
amount sufficient to cover such costs.

Approved unanimously.

Secretary.






