
Minutes of actions taken by the Board of Governors of the

44relReserve System on Wednesday, September 13, 1950.

PRESENT

Minutes

441'111 
Reserve

Mr.
Mr.
Mr,
Mr.
Mr.
Mr.

of

McCabe, Chairman
Szymczak
Evans
Vardaman
Norton
Powell

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary

actions taken by the Board of Governors of the

System on September 12, 1950, were approved unanimously.

Mezoreaacitun dated September
44i) 

effective i
mmediately, the

Mitilai8tratOr of the newlyVith 

cozpensation at the rate18 avay 
from 

Detroit in connection

r%rseMent for all necessary414 
on travel

official 
business inVit co

- the

to II 'e 

Provisions of the Board's 

h

s 
official

thers of the Board,
of. $15

7, 1950,

appointment

from Mr. Norton, recommend-

of Charles T. Fisher, Jr.,

created Office of Real Estate Credit,

of $50 per day for each day Mr. Fisher

with this assignment, and his

between Detroit and Washington

with his work in accordance

travel regulations appli-

except that he be allowed a per diem
14 lieu of subsistence during

:l uetr°1t in connection with his work for the Board. The memorandum

t:trecontlended that Mr. Fisher be reimbursed for his travel and

t]::Pelltes during the period he has served as a Special Consultant

NigEt,,,°'" 14 accordance with the provisions of the Board's travel

g)14 aPplicable to members of the Board except that he be

the periods in which he is absent
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8.110Wed a per diem of $15 in lieu of subsistence during the time he
118'8 been 

absent from Detroit in connection with his work for theBoard.

Approved unanimously.

Memorandum dated September
4cretarY of the Board,
Zrieger ssmia as 

geel
a 

nra
effective 

when she returnsbasic 
salary of 

$4,575 per
2%14 had 

been

12, 1950, from Mr. Carpenter,

recommending the reemployment of Mrs. Jeanne

assistant in the Office of the

to work, with no change in

annum.

Secretary,

her previous

The memorandum stated that Mrs.

ma maternity leave since May 8, 1950.

Approved unanimously.

or the tMerli°1'8rldum dated September 13, 1950, from Mt. Leonard, Director

tirs.tleivisi°11 or Bank Operations, recommending the appointment of

ttap01,15:1' is /lein as a statistical clerk in that Division, on a

ilaclefinite basis, with basic salary at the rate of $2,650811141111, e

rrek•zrrorntsze as of the date upon which she enters upon the

e 

ctive 

 or her duties after having passed the usual physical

1,ezice 8 alad subject to receipt of satisfactory replies from her

Tele,
to Mr. Johns, Vice President of the Federal Reserve

8" City, 
reading as follows:

t%lit "ReUrtel
credit September 12, you are correct, instal-

8 arising from sale of listed articles

Approved unanimously.
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:Ifi,a7ing a cash price of less than $100, exclusive
mi,nY applicable sales taxes, are subject to the
"lawn .re Payment requirements of Section 3(h) of
m:Tati0n W. New wording in Part I of the Supple-a;-, excepts instalment sales of such articles from
arr4PaYment requirements but instalment credits
ares-Lngin connection with the sale of such articles
c104 ,,subject to all other provisions of the RRguLa-.

Approved unanimously.
Telegr „

to the Presidents of all Federal Reserve Banks,rstulilag

as follows:

prolAna effective program of enforcement should follow
ptlY as possible the inauguration of Regulation

'with Program outlined in letter S-1041 in connection
the m""e Previous regulation is believed to afford in
grezi-ai,111 a sound initial basis for the enforcement pro-thc,1 connection with the present regulation, even
Untirsus°rae changes may later be made in that program.
You loalch changes are made it will be appreciated if
alohg 11, Plan to institute a program as soon as possible

general lines of S-1041.to Iltd" will be desirable for each Federal Reserve Bank
411.1ch .:nake a Program that will result in at least as
reEs-16:-stigative activity in relation to the number ofscope -nts as in the 1948-49 program. Enlarging the
creclit°-' Regulation W to bring in home improvement

h"ever, would appear to require larger staffs
Vhlitevt„estigators.

With 
co, The Board is prepared to approve

ti°'th 't'8 may be reasonably necessary in connec-
e et;4:11Etit=tion of Regulation W including

ions ml Board is concerned over recurring representa-" es 41 :au'e bY sal finance companies that previousto a,iO4 w
t them was enforced more strictly with respect
..11Ett theC-4341 it was with respect to commercial banks andQote bahf. were at a competitive disadvantage because

HiiTliextended 
credit on a non-conforming basis.

44s haq el4 of the fact that the business communityeXter,
e 
4

---Lve experience with Regulation W in
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,Previous years, it may not be necessary or desirableall cases of apparent 'willful' violations to con-Ltet r
ePed-L investigations before instituting legalProcedures.

71
"It maY be in order to modify letter S-1041 both

0 
th 

respect to procedure in case of apparently willful
s ti°ns and with respect to the emphasis placed onyie-s finance COmpy investigations. The opinions and
the 1,°f Your Bank in this respect will be welcomed atLvstem 

conference to be held September 25 and 26.wolati"it will also be appreciated if the Reserve Banks
tion: Plan to resume forwarding reports of investiga-It ;"i'ias outlined in S-1058, as amended by S-1101.
ca l be necessary to revise the report form to

zlev :"e registrants in the home improvement field andproin'ePort form samples will be furnished to you as
suchTY as Possible after the conference. The firsttor report will cover the enforcement activities
Boo:ePtember and October and should be forwarded asIt.s 

Possible after November 1.
adraili.1.°11r observation of how the regulation and itsyoliz I•f!itration are working in actual operation, and
rec ice as to any changes that you would care to
exi)erieetflrioillltitew:7=vn the light of your

Lett
4114 er to Honorable Wright Patman, House of Representatives,

.'14€t°11 25 
D. C reading as follows:

ihr:t IS u
nderstood from the staff of the House as to-,71. and Currency Committee that you have 

inquired

loats 
treatment under Regulation W of certainIlithtir'llat are fully secured by the lender's own

the 1 avs:ble lader shares or a savings account held with
-e .

e."-tThi
°

This
subject is treated in Section 7(k) of thedits'; Which states the following as one of the

ezenlpted from the Regulation:
or Ac (k) Certain Loans on Savings Shares
beak colants .--Any loan which is made by a
Sind savings and loan association, orby
"

institution, and is fully secured
Etec4-thdrawable shares issued by or savingsoUnts he with the lender.'

•

Approved unanimously.
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alad "This provision applies to loans by banks, savingsloan associations, credit unions, cooperative banks,
Other such institutions, in those instances inwah'lloh the 

institution  lends on its own withdrawable
iilsendlo.n savings accounts that are maintained with

Loans by any such institution which are
by 4.1,111Y so secured would, of course, not be covered8

.Provision, and if otherwise subject to the
recTiaretraloenntwso.unld have to comply with the applicable

Reserve

1191* of Cleveland, reading as follows:

Nn,:This refers to your letter of September 8pir-t741-1143 the penalty of $126.14 incurred by The
14 onal Bdnk of Jackson, Ohio, on a deficiency's 

reserves for the period ended July 15, 1970.the r"It -s noted that the deficiency resulted from
depos-i:4-11re of the subject bank to include the
over 

;" 

;:s of The Iron Bank, a nonmember bank acquired
recilli;„ e JulY 1 week end, in computing its reservethat -tnents for the first six days of the period;

1c)ng week- end holiday gave the member bank
thati'l,°13Portunity to effect a transfer of funds; andthe s :, last time the bank was deficient was forVile4 iT-L-Monthly period ending September 15, 1948,

”, s assessed a penalty of $16.33.
1q2„ the above circumstances, the Board authorizesthis -a-at to waive the assessment of the penalty inoase.n

rtir'
4,0k)

Approved unanimously.
Letter .,.

co Mr. Fletcher, First Vice President of the Federal

Approved unanimously.
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