Minuteg of actions taken by the Board of Governors of the

FQQEr
al
Reserve System on Tuesday, September 5, 1950. The Boerd met

111 th
© Board Roop at 11:10 a.nm.

FRESENT: Mr. McCabe, Chairman
Mr. Szymczak
Mr. Evans
Mr, Norton
Mr. Powell

Mr. Carpenter, Secretary

Mr, Sherman, Assistant Secretary

Mr, Morrill, Special Adviser to the Board

Mr. Thurston, Assistant to the Board

Mr, Riefler, Assistant to the Chairman

Mr. Thomas, Economic Adviser to the Board

Mr. Leonard, Director, Division of
Bank Operations

Mr, Vest, Genersl Counsel

Mr. Townsend, Solicitor

Mr. Young, Director, Division of Research
and Statistics

Mr, Youngdahl, Chief, Government Finance
Section, Division of Research and
Statistics

Mr, Leach, Economist, Division of Research
and Statistics

Messl.
TePopy 8+ Youngdahl and Leach withdrew following Mr. Thomas'
Refer
e
g, OC¢ vas then made to a memorandum prepared by Mr. Leonard
of
Rﬁ*rve July 14, 1950, with respect to activities of Federal
* The memorendum had been submitted pursuant to the
at ¢
la Vhiq b meetings on June 2 and 16, 1950, concerning the ways

Tanche
§ of Federal Reserve Banks might play a more significant
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:0 € in the field of bank and public relations and whether there
g phe further expansion in functions that branches perform.
- tha:hairman McCabe stated that he had been concerned about the
bt o thbranches of Federal Reserve Banks still felt they were a minor
correcte € System's activities and that he thought this could be
d in Some degree if more emphasis were placed on the selection

of
branch Danagers.

Mrv
ot Nelﬁzon‘, Director of the Division of Personnel Administration,
neq

the
Meeting at this point.

- fere ensueq general discussion of the role played by branch
the y::e:n:n:'ir%tors of Federal Reserve branches in activities of
e Utere °f ways and means that might be developed to increase
% St of directors appointed to the Federal Reserve Bank branch

8
404 the
Wory effectiveness of the branch managers in carrying on the

Of the
S
effec YSten, Chairman McCabe suggested that one of the most
tiVe me&.ns -
OT he

8 meeting o
4

lping to develop branch managers would be to have

o v
Sag 1 branch managers in Washington. The advantages and

of such
Buﬁgestio

& meeting were discussed as well as alternative

nsg fOr
B“’(lt-nﬂl R bringing about a greater realization on the part of
SSe

TVe Bankg
of the potentialities of their branch managers

directOrs

Dury
hg
C%nitt his d1scussion it was suggested that the Personnel

Se stud\y th
€ Problem, particularly the possibility of arranging
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fOr ei
t
her ¢ conference of branch managers or for inviting some of the

brancy Mang
8°rs to a meeting in Washington at the time the Presidents

°f the
Federa) Reserve Banks were here.

The foregoing suggestion was approved
Unanimously, with the understanding that
the Personnel Committee would study the
general problem outlined by Chairman McCabe
and submit a recommendation to the Board.

Mr,
it Vest stated that he had been informed that the conferees

€ Feqe
the *&1 Deposit Insurance Corporation bill had agreed to permit
¥

eder&l
of Deposit, Insurance Corporation to make a special examination

Sty Stat
e :
ot 4 Dember bank or any national bank whenever in the judgment
¢ Boarq of Dire

Sucy ctors of the Federal Deposit Insurance Corporation

eXQmina
t
fmm lon wag necessary for the protection of the insurance

ALY pe
Tbers of the staff except Mr. Carpenter withdrew from the
°% thig point,

meeting

Chairman
to o McCabe stated that with the addition to the Board of
¥ Teuberg

sti
Snments of sy
m%rd Jects for initial consideration by members of the

? that
Consult € had gyye

aty
ag °% Vith nenpey
Sigum § of the staff, and that he had a list of

» 1t woulg be necessary to make some changes in the
n a great deal of thought to the matter in
ents wh
ic
eidere;t B he woulq like to recommend to the Board for con-

iOn
&nd aPPI‘OVal .

The proposed assignments were discussed
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and were acceptable to the members
Present, It was understood, how-

ever, that if either of the absent
members of the Board had any objection
to mske to the assignments consideration
would be given to the member's views,

Minutes of actions taken by the Board of Governors of the

Feder
al
Reserve System on September 1, 1950, were approved unanimously.

Secretary.






