LT el
LS

Minutes of actions taken by the Board of Governors of the

Feder
8,
L Reserve System on Friday, September 1, 1950. The Board met

in ¢
he Boarg Room at 3:05 p.m.

FRESENT: My, McCabe, Chairman
Mr, Szymczak
Mr. Evans
Mr, Norten
Mr, Powell

Mr. Carpenter, Secretary

Mr, Sherman, Assistant Secretary

Mr, Morrill, Special Adviser to the Board

Mr. Thurston, Assistant to the Board

Mr. Riefler, Assistant to the Chairman

Mr. Leonard, Director, Division of
Bank Operations

Mr., Vest, Genersal Counsel

Mr, Millard, Director, Division of
Examinations _

Mr. Young, Director, Division of Research
and Stetistics

Mr., Solomon, Assistant General Counsel

Mr. Fauver, .administrative Assistant
to the Chairman

Mr, Shay, Assistant Counsel

Mr., Pawley, Economist, Division of
Research and Statistics

My
Loy * Lewis, pgsistant Vice President, Federal Reserve Bank of St.
> ang

merv + Heath, pssistant Cashier and Assistant Secretary, Federal
e

Banyk
tn o ©f Chicago, who were assisting the Board's staff temporarily
el ]

eetio :
Cmmul 0 with consumer credit activities, and Mr. E. M. Fisher,
t

ant ¢4
f re the Boarg assisting in connection with the regulation

estat
e Credit, were also present.

Sre
Yere presented telegrams to the Federal Reserve Banks of

St,
Louis, Kansas City, Dallas, and San Francisco stating that

&ppr rv
Bagy o PTOVEs the establishment without change by the Federal Reserve
an Fp
Lmns . ancisco on August 29, by the Federal Reserve Bank of St.

0 Ay
gus
t 30, ang by the Federal Reserve Banks of Kansas City,
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» and Dallas on August 31, 1950, of the rates of discount and

Pirchage in their existing schedules.
Approved unanimously.
Mr. Leonard stated that the Conference Report submitted yester-
ayln%ern°°n on the Defense Production Act of 1950 contained a state-

Tent,
on ,
Page 36 with respect to the regulation of consumer credit in-

1eat1ng th
8t it was the intention of the Congress that loans against

Shaye
ace
Sunts in savings and loan associations and savings accounts

1
n SaVings banks g

b . hould not be subject to the regulation to be issued
Y the Boarg

He stated that this presented the question of the nature

°F the
exe :
. MPtion of such loans from the provisions of the Regulation.
Wag hi
8
% tecommendation that the Board exempt from the terms of the
glllatio
n
- 80y credits which were secured by share accounts or savings
Ount

S 1n Savingg -
Dagy and loan associations, savings or commercial
8

» Creg
= Wnions, and other similer institutions.

Following e discussion, it was agreed
Wanimously that a provision along the lines
Suggested by Mr. Leonard should be included
in the draft of regulation which the staff
had been requested to prepare for considera-
tion by the Board.

her
Qr&rt © followed a discussion of the procedure for sending a
b ok the re
¢
Pring,

e
anhct snd distributed as rapidly as possible when the Defense

1o

€Wation to the Federal Reserve Banks so that it might

n Ac ..
th&tth ¥ of 1950 was signed during which Mr. Carpenter suggested
¢ Fege
thhe ral Reserve Banks be notified by telegram that drafts
re

8ulat
lon woulg be sent to them tomorrow and that they should
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8arded as confidential until the Board advised them of the final
Srog
2dopted in the regulation and suthorized its distribution.

Thereupon, upon motion by Mr, Evans,
the following wire to all Federal Reserve
Banks was approved unanimously:

to be"BO&rd has agreed vpon a draft of a new Regulation W,
T notad°Pt6d upon signing of the bill by President. It
erstknown at this time when that will be. However, we

ovand that it will probsbly be by first part of week.

1nformwe will advise you as soon as we have more definite
"%tion.

'Comorrt;e I-)l‘m to air mail photo offset negatives to you

Regulat;l in order Tor you to print and distribute the

noOn to interested persons in your district.

One sho?:nnegatives will include alternative cover pages,

Septelnber %89ffective date September 11, the other

of pregz Will also wire you as soon as possible the text

Tegulgty Telease which will be issued regarding the

date wilon' We will advise you later which effective

to DPub1y apply and when regulation is to be released
"Th:. Please meintain confidential until that time,

Which the Board epprecistes the information and advice

108t 1 Reserve Banks furnished and which has been

PTul in the preparation of the regulation.”

Mr,
P Leonarg raised the question whether he should now inform
' frent,
tion ’ Assistant Commissioner of the Federal Housing Administra-
in

Chay
b 4, 88 of Title 1, of the proposed terms that would be applied
® Bo

arq
Te o home improvement loans under the consumer credit

the gt that that Agency could be considering a reduction in
urit,
Act,
Mr. Leonard was authorized to follow this procedure.

Meg Srg, Lewig 5

ety Pawley, Shay, and Heath withdrew from the

at thig Point,
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4o
Chairman McCabe stated that he had been giving consideration
tQBO
ar
4 members: assignments and that he expected to submit his

recmmn
e
dationg for the consideration of the Board at a meeting
Tue3day

; In the meantime, because of the pressure for decisions in

0
que:f::n With the real estate regulation, he suggested that Mr.
m&ters asked to teke the assigmment for initial consideration of
e with respect to the real estate credit regulation, with the
as};s:jnding that he would consult with such members of the staff
Shed ang submit to the Board next week a suggestion for the

prQCed
. Ure :
o be followed and the kind of organization to be set up

d1
Ing the regulation of credit in this field.
This suggestion was epproved
Unanimously.,

Mr,
Riefler stated that he and Mr., Vest had been working with
es
. Matives op .
Ve o
Reety Tier to carry out the arrangement which he outlined at the

interested agencies on the language of the

of the Board
188‘le on August 30, 1950, under which authority to
) With t

rel

8

ting to Tegl

wmud estate construction credit in the conventional market

he concurrence of the Housing Administrator, regulations

© dele
°rgu8p 8ated to the Board of Governors and authority to reduce

e

1 gey
dﬂ&g&t 1vities under the Government housing programs would be
eq

to ¢
Youyy fak B¢ Bousing Administrator with the understanding that he
e

Suc
% actions as were necessary, to apply to the extent
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Practy
c
able the same restrictions to the Government programs as were

Pplieg
by the Board's regulation to the conventional residentisl

mortge'ge ng,
’ tket, Mr, Riefler said an agreement on form had not yet

e
N %°hed, that it was desirable that the language be agreed to
is

afte
. Thoon, and that he would suggest that he and Mr. Vest be
Uthopy
ze
a to 8gree to language which would in substance carry out

the
ary

15 aNgement, outlined at the meeting of the Board on August 30,
0,

This suggestion was approved
Unanimously.

Mr,
at " Riefier referred to the meetings he had been attending
e

Whit
Creqy ® House 1n connection with the regulation of real estate
t

ang g
g, tated that o preliminary draft of statement of policy,
Suey SXve s g working guide for agencies having to do with
re

8Waty
oug R, had been prepared at the suggestion of the White

&fterno hat they were anxious to have some indication this
0

as
ag %0 Whether the Board felt the statement was satisfactory

A gene r

8 ®l gulde at tng dum, h
&1(1, . 8 stage. One purpose of the memorandum, he
88 tq

i
cerlleq Ind out the attitude of the agencies that might be con-

Wit t
h
ex%uti © Tegulation and to determine before issuance of the
Ve
b OTder the mey
& e jor areas of disagreement as to how the law should
inistere a

ing ¢
st&tement e ensuing discussion, Mr, Riefler read the draft of
Vhicp had beep ennyos
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. Mr, Vest saiq that, should the Board be given the responsibility
:r preparing and issuing a real estate credit regulation, any indica-
ion by the Board that it agreed with such a memorandum might make it
uificult for the Board to depart from the progrem in the future with-
“®taining tne agreement of the other agencies concerned, including

e
Xeg
" Utive office of the President , the Housing and Home Finance
Sncy
)

t
he Veterans Administration, the Farmers' Home Administration,

the
Dep&rtment of Commerce.

Mr,
. Riefler stated thet it was not a question of final approval

8 progr -
oy %M, that he had been asked whether he could advise the White
Se

Tepre
oug Sehtatives sometime this afternoon as to whether the Board
1

00k f
thg 8Vorably upon the proposed memorandum as a general guide,

t he
felt
diq the statement was generally satisfactory, and that he
Dot fe
el
egt 1% would be necessary or desirable for the Board to raise
o

abo
it Va, Ut the general content of the statement at this time since
8
D

hr&sed in b r
s@v%&l road terms as an indication of policies that the

agene
hag, 1es woulq expect to follow but which were subject to
l&ter on

e Mr. Riefler also said that at the present time it
T that th
e

legg ¥hite House would wish to have the Board take the

R po1j
c _
°1‘eqit ¥ Making in connection with drafting and issuing real estate
Tegu),
at
Fiha.n Lons, Subject to concurrence by the Housing and Home
oo Agency

Chairman
McCabe withdrew from the meeting at this point,




9/
/50 .

In a further discussion, Mr. Vest suggested that the Board
]Mghtindicate that it had received the memorandum, that it appeared
°° TPTesent, the views of the staff, but that the Board had not had an
Izp°rtun1ty to consider the kind of regulation it would issue if given
tos:::sibility for issuing one and would therefore have to reserve

®1f the right to determine its policy after study of the matter.
Mr, Riefier responded that the memorandum was intended as

a
gen,
*Tel guide ang i i
that there was no suggestion that it was a fimm

QOC
Went,
o > 803 that he felt the Board might authorize him to say that
8 firgy ‘
b Teading the memorandum seemed reasonably satisfactory, and
8

0 fop
saty 88 the Board could see at the present time it could serve
8fg,

8

Ctori

tion 1y as o general guide for the agencies drafting a regula-
fo

T the
eontrol of real estate credit.

This suggestion was discussed
and approved unanimously.

§§E£§§ary's Note: The statement read
by Mr. Riefler was in substance the
Statement of Policy for Control of
eal Estate Credit", received by the
tgard from Mr. Steelman, Assistant to
3 e President, with his letter of
Sptember 7, 1950, which has been
Placed in the Board's files.

At thi
8
OrMess Point a11 of the members of the staff with the exception
rs

Ca
re&pect TPenter ang Sherman withdrew, and the action stated with
© each of th
€ matters hereinafter referred to was taken by
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. Minutes of actions taken by the Board of Governors of the
Hlera) Reserve System on August 31, 1950, were approved unanimously.
" Memorandum dated august 31, 1950, from Mr. Bethea, Director
Nxthe Division of sdministrative Services, recommending that, to fill
Of;umicipated Vacancy, Mrs. Gertrude E. Booth, a stenographer in the
eice of Mr, Draper, be transferred to the Division of Administrative
Ofr;;czs as g stenographer, with no change in her present basic salary

,, 35 per annum, effective September 1, 1950.

Approved unanimously.

Memorangun dated August 31, 1950, from Mr. Bethea, Director

o the D

ivi
Tegy Slon of Administrative Services, recommending that the
8hatiq
n
°f Miss Katherine Robinson, a page in that Division,

SCCepteq ¢
© be effective, in accordance with her request, at

the
Cloge
°f business September 1, 1950.

Approved unanimously.

Teq
0TS
the Diy rs. Amne I, Cotten, Secretary to Mr. Nelson in
is1q
n
D°M¢1 e Personnel Administration, be transferred to the
Oon

T Se
be'sic 8 retary to Mr. Norton, with no change in her present
ary o
T $5,300 per annum, effective September 3, 1950.

Approved unanimously.
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Yemorandum dated August 30, 1950, from Mr. Vardeman,
I%cmmmnding an increase in the basic salary of Fletcher E. Brown,
: Tessenger in Mr, Vardeman's office, from $2,690 to $2,770 per
o, ffective September 3, 1950.

Approved unanimously.

. Memorangun dated august 25, 1950, from Mr. Vest, General
Sungey

; ? recﬁmmending an increase in the basic salary of Howard
' HQCkley’

o Assistant Counsel in the Legel Division, from $9,200
091‘
2400
per annum, effective September 3, 1950.

Approved unanimously.

Me
—_ "orandum dated August 30, 1950, from Mr. Szymczak,
(3]

ndj
g an increase in the basic salary of Fredrick L. Frost,

8 ne
8
senger in Mr,

Szymczak's office, from $2,610 to $2,690 per

) efyp
eCtive September 3, 1950.
Approved unanimously.

Menq
T oy, randum dated .ugust 30, 1950, from Mr. Thurston,
e

ud .
"msse "8 an lnerease in the basic salary of Bishop B. Hart, a

ep in

ef&*t Mr, Thurston's office, from $2,770 to $2,850 per annum,
v
e September 3, 1950

Approved unanimously.

Smorgy
o 4, . dun dated August 31, 1950, from Mr. Carpenter, Secretary
Oarq
the > TeCommending increases in the basic annual salaries of
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N Salary Increase
Mlarey s Title Fron To
Corney g, - Filger Supervisor $3,150 $3,700
Belep &; iﬂtes Records Clerk 3,195 3,355
T oo Records Clerk 3,130 3,275

Approved unanimously.

f Memorandum dated August 31, 1950, from Mr. Carpenter, Secretary

0

the 3

th card, Teécommending increases in the basic annuel salaries of
o5

g OVing employees in the Office of the Secretary, effective

Eptember 3

» 1950;
Lon. . Name Salary Increase
T oW D, gy Title From To
pces 4| poale Records Clerk $3,275 $3,355
WL G, Farriebir Records Clerk 3,195 3,275
Jog et g 1 sk File Clerk 2,970 3,050
Py et e hoooer Records Clerk 2,955 3,035
Moeg p "5 OeVlin File Clerk 2,890 2,970
ey 016 ngrton File Clerk 2,690 2,770
*LE, Wike File Clerk 2,610 2,690
File Clerk 2,530 2,610
Approved unanimously.
et
tory, “or to ., Shepard, Federal Reserve Agent of the Federal
B

of Minneapolis, reading as follows:

Pe}"tonv: i‘°°°rdance with the request contained in Mr.
OoVernop CUOT Of August 29, 1950, the Board of
P&yment Ofapproves, effective September 1, 1950, the
Federal . Salaries to the following members of the

Yeme "T°STVe Agent's staff at the rates indicated:
L Title Annuel Salary

© W, POVell Helena Branch

Federal Reserve Agent's

Stey
e g Representative $4,300
Wman Federal Reserve Agent's
Representative $4,300"

Approved unanimously.
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: Memorangumn dated September 1, 1950, from Mr. Carpenter,
pcretary of the Board, recommending that the Board authorize the
r:::::g:f the costs of the refreshments and music for the informal
thermon. % be held in the cafeteria from k to 5 p.n. on Tuesday
Propyy  September 5, for Messrs. Norton and Powell, and thet the

*t item 1n the budget of the Division of Administrative

Crvie
es
be incregseq to cover the costs.

Approved unanimously,

/ Secretary.






