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Minutes of actions taken by the Board of Governors of the

Federal 
Reserve

PRESENT:

System on Wednesday, April 12, 1950.

Mr. McCabe, Chairman
Mr. Eccles
Mr. Szymczak
Mr. Draper
Mr. Vardaman

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Kenyon, Assistant Secretary

Minutes of actions taken by the Board of Governors of the

?edsl'al 
Reserve System on April 11, 1950, were approved unanimously.

Memors.ndura dated April 7,

"he sion Of Research

1950, from Mr. Young, Director

and Statistics, recommending the ap-

°1htilleat of John M. Hunter as an economist in that Division, with

basic salary at the rate of g4,600 per annum, effective
clatellP°n which he enters upon the performance of his duties after

4114 Passed the usual physical examination.

Approved unanimously.

Memorandum dated April 10, 1950, from Mr. Young, Director

Division of Research and Statistics, recommending that the
or the

tt

as of the

ati°11 of Miss Elaine L. Quarforth, a clerk-stenographer in

bivi,.
'1°fly be accepted to be effective, in accordance with her

at the close of business April 23, 1950.

4z.tre
sank of Chicago, reading as follows:

Approved unanimously.

Telegram to Mr. Diercks, Vice President of the Federal Re-
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"Retel April 12. Board approves designation of
the following employees of your bank as special assist-
ant examiners:

Charles A. Van Zevern
Milton F. Schumacher
Charles J. Heilman"

Approved unanimously.

Letter to The Honorable, The Comptroller of the Currency,

ury Department, Washington 25, D. C., reading as follows:

"It is respectfully requested that you place an
order with the Bureau of Engraving and Printing sup-plementing the order of June 20, 1949, for printing
1F3ederal Reserve notes of the Federal Reserve Bank of
°Bton in the amount and denomination stated below:

Denomi-
nation 

Number of
sheets Amount

$5 100,000 $6,000,000"

read&
rig as follows:

Approved unanimously.

Latter to Honorable Burnet R. Maybank, Chairman, Committee

ing and Currency, United States Senate, Washington 25, D. C.

"This refers to Mr. Parsons' letter of March
3 0950, requesting comments on Committee Print No.
4 (february 8, 1950) of S. 529, entitled the lEco-
°11110 Development Corporation Act of 1950'.
, "The print contains a statement of findings and
:;11rPoses in sections 2 and 3, and would provide for

1,1ev Government corporation called the Economic De-
20Pr4- aent Corporation. The new corporation would be
r7owered to exercise two broad functions: (1) 'to
ce3ca loans ....' and (2) 'to assemble, tabulate, and
1:31"re1ate .... and gather .... information bearing

eT1 oPPortunities for economic development in the
e'l-ted States .... and friendly countries.' Appar-

this would include authority to guarantee in-
estments abroad against certain hazards and to en-
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courage stockpiling or production of critical materials
needed for high industrial activity. Special emphasis
would be placed on aid to veterans and to small business,
and on carrying forward unfinished projects of the Eco-
4°mic Cooperation Administration. Provision would be
made for cooperation with the Secretary of State, and
through him, with the United Nations and the Organiza-
tion of American States.

"The corporation would have $500 million of capi-
tal stock subscribed by the Secretary of the Treasury
and could borrow additional funds from him in an amount
Which, including the corporation's loan guarantees, would
11.ot exceed $5 billion. The corporation would be managed
uY a board of seven directors, appointed by the President
fld aPproved by the Senate. No more than four could be
of the same political party. The President would appoint
the 

Chairman of the board who would receive $17,500 a year.
The Vice Chairman would receive $16,000, and other mem-
bers $15,000.

"There would be an interdepartmental committee to
17:3msult with and advise the board of directors as the
2ard may request. It would consist of the Secretaries
v State, Treasury, Defense, Justice, Interior, Agri-
el, 

l ture, Commerce, Labor, the Administrator of Veterans'
c Affairs Chairman , the Chaian of the board of directors of the
°rPoration, and the heads of such other agencies as the
President may designate.

"The board of directors also could appoint and con-
8111t with an advisory council regarding the education,
tl'ainimg, rehabilitation, or employment of veterans.
rilan,, "There probably would be widespread agreement on
„"J of the general objectives of the bill. In fact, in
ur 

letter of July 25, 1949, we stated that the Board
favored the enactment of S. 2197 which would amend the

ort-Import Bank Act of 1945 to authorize the Export-
13°I't Bank of Washington to guarantee United States

Private capital invested in productive enterprises abroad
'gainst risks peculiar to such investments.
rile "With respect to the question of the most suitable
t_elas for achieving the desired objectives, however, the
;'1.ard believes that specific measures such as the bill
a„2197 mentioned above are likely to be more desirable

more effective than sweeping proposals such as the
Present,„s: bill. As another example, there are a number of
ljr°100sals to provide aid to mall business now under con-

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



446

4/12/50 -4-

"sideration by various interested groups and it is the
belief of the Board that they offer more promise for
effective legislation than the provisions of S. 529.

"The new corporation proposed by the bill would
have very broad powers, would operate both domesti-
?811Y and abroad, and would tend to overlap other ex-
Sting activities. The Board feels that there is no
necessity for the establishment of a new Government
corporation of this kind and that whatever improve-
l!ents might be needed, either domestically or in the
"")reign field, with respect to the availability of
credit or the compilation or dissemination of economic
information, could be best accomplished by appropriate
changes, if necessary, in the statutes relating to Gov-
ernment agencies already in existence.

"We have been advised by the Bureau of the Budget
that it has no objection to the submission of this re-
Port to your Committee."

Approved unanimously.

Secretary.

Chairman.
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