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Minutes of ections teken by the Board of Governors of the

Fegep
Sra
1 Reserve System on Fridey, Februsry 17, 1950. The Board

MNet
in
the Board Room &t 10:40 a.m.
PRESENT: iy, McCabe, Chairman
Mr. Eccles
Mr. Szymczak
Mr. Draper

r. Carpenter, Secretary

¥r. Shermen, Assistant Secretary

r. Kenyon, Assistent Secretary

r. Morrill, Special Adviser

r. Riefler, Assistant to the Chairman

ir. Thomes, Economic Adviser to the Board

r., Vest, General Counsel

Mr. Welson, Director, Division of Personnel
Administration

Mr. Young, Director, Division of KRessarch

and Statistics

Ther
ot € Were presented telegrems to the Federzl Reserve Banks
New York
b
ine
5 that the

.
”ederal

Philedal wns s : S i
“hiladelphie, Chicsgo, St. Louis, end San Frencisco stet-

Bozrg avvroves the esteblishment without change by the

Reg

e Q \ . m r l

Res TVe Bank of San Francisco on February 14, by the Federel
QI"VQ

Louis on February 15, =2nd by the Federal Reserve

New
1 . . - Vo - ’
the Yor“, Philadelphis, and Chicago on February 16, 1950, of

rate
SS of -
discount ang purchase in their existing schedules.
Approved unanimously.
Bef
or S . : q . ;
© this meeting, there had been circulated smong the mem—

0214 & e . S 5 .
oy Srd 2 memorandum from the Personnel Committee dated

» Sug.esting that the Board consider a recommendation

8N o4 e T
N gttsched memorendum from the Division of Personnel
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Adm‘

Mlnjg s . . "
tration deted Februsry 3, 1950, that the Boerd adopt e fixed

Dol'

x 1Cy wit) 1

1th respect to the employment of non-citizens which weuld

o =
€ the .
%1 one of the recuirements for eppointment to the Board's

steff %
—t 18 at - . . G T B
that the applicent must be & citizen of the United Stutes,

e)[c

q_ept that in Speciel circumstences & non-citizen could be em-
12

2 ved on & temporery basis for & specific limited period when it
g f
i sl Necessary to employ & person whose Xnowledge snd information
mallrespeCt to other countries could not be obtzined by the employ-
g
e ¢itizen, 1he policy would not exclude tne temporary em—
ployment

of - . ; 5
& €Xchange students or troinees from other countries. The
Stapp

memo
ra = : . . I .
"ndun st ted that the recormendsation wes submitted in view

of
c -
ompllci; T - o q . &
of thet srise in processing arplicctions for employment
Non.ns
Zens beceuse of policies and laws affecting such eppoint-

in
ot, : . : : - : 5
her Federal zgencies, and because it was felt thet in view

e att-
lt y: ¥ . > .
ude of Congress with respect to giving preference to vet-

ple in Government service, the Board might invite

1% should employ & non-citizen.

m
‘here 5
&bm ® had elso heen circulsated an accompanying memorzndun

m
ol Y . . - o
*-Oyees, in the absence of excentional circumstsnces, with

To )
Su A , £ s S :
¢0 metters as the giving of preference of appointments of
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& erso
ne . s
1 ang in reductions of personnel, and thet it would be his

Tmendation that the Board continue to follow the nrovisions

the y
e ; ; g 5 :
terang Preference Act wherever it could do so as = nractical
matt
ey,
y 1 - [ . s . % s 34
. U order to avoid the crezlion of eny issue with respect to
itg . )
r&pliC&tion
Mr, g : . - - N . — X
o t owéymezax stoates that Mr. Nelson had raised the cuestion
lth +1,
Le P
13 Tsonnel Committee because the Division of Research snd Sta-
1 .
“Bticg Wes s
G © &lVing considerstion to recommending the sppointment of a
“agy .

< Cl"' 3 . ) . _—— . .
tizen to £i11 e vacency in Group S (salery range &4600 - $5350)
befora . o . -
fore meking a recommendation in the matter pursusnt to the
procedur
e
PIToved by the Board on February 15, 1944, the Personnel Com-
hlt teg ’
elt + .
- the broeder cuestion of policy to be followed by the board

t &pplicutions from non-citizens should be considered in
the e Veterans Preference Act and other possible cuestions
L

3ht b
€ rs B . . . R
Taiged as to vhy the Board had not appointed a person from

the
Te
g1 Stnr of o L . ..
of Ose availeble in the Civil Service Commission instead

" & nop_ ..
On\cltizen.

Sapys Permit the sprointment of non-citizens in the Government
1c g ’
. 4.
(% - . 3 3 - - 3
Pojy hat he felt it would not be desirsble for the Board to &ap-

n0n
=~C . e
Oruth ttizen to & position under circumstances in whnich a veteren
er
Cltize A - : -
Orgs ®0 Who hed also aprlied for & similar position in the Board's

lQI\
I’l .J . - L 1. 1 3
ight, Create en issue as to why their applications had been
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I‘ej
€cteq 4 . . :
n fevor of 2 non-citizen. He stated that under the Bo:rd's
pres
ent aq s .
Poliey, wnich was adopted prior to ensctment of the Veterzns
~fer
enc o
€ fct of 194/, employment of & non-citizen was possible but

hqt
an
8 - . . .
Y such épplication was to be congidered by the Board on the

&Slq
of g . . ,
- Tecommendation from the Personnel Committee which would be

Tage in e
Nelson slso

2

light of all the information aveilable. HMr.
8
uﬁ“esteq th

hag

P

&l, since the Division of Personnel Administration recently

en re
QUested to check references on several epplications filed

no i
n‘cltlzens,

by

he felt it would be desirable for the Bosrd to recon-

Policy 46 be followed at this time end +that it would be his

tion +het 3 X 3.
on thst it adopt the policy sugge

lvigi
1o ] o i@ % 5
0 of Perconnel Administretion referred to above.

In
e : “ Y 1 A
“SPonse to 2 cuestion from Cheirmen McCebe, Mr. Young

Cenzdien citizen whose epolicstion had been under con-

Specially well cualified for the position and that,

dig .
s 10 not know whether the individuasl was still interested

€ ann
‘Ppoi . -
ntment, he felt it could be demonstreted thst his cuali-

S Wer o . : ; %
€ Superior to those of eny veterans who had applied

Q .

/
Hr, vy
1o eSt steted thet the appropricstion zcte for the fiscel yeer

D
TOV1QGQ that

0 no appropristed moneys should be used to psy salaries
llnns

g eXCent &

g srecifically provided by lew, unless the individudl
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haq
; t'd.kn s
®1 out his first citizenship pepers, and thzt the Legal Divi-
Sion
Wes . . . . .
looklng into the 1950 appropriation acts for the purpose of
scert .
aln. O ¢ 1 B . o] . . . .
g whether they carried a similar provision.

In ¢ - : . & i
0 the course of the discussion, Mr. 3zymczak suggested that

€ Pe
TSonnp . . <
el Committee be requested to look into the proposed apvoint-
ment

of th :
i ® Canadisn citizen referred to sbove for the purpose of
Stemy;
d lnin T Yy 3 - .
§ Vhether the circumstences were such that the Bosrd would be

War
rantnd s
Sa i S T . : : " .
D appointing him in preference to other anplicants.

Mr. Szymczak's suggestion
ves approved unanimously, with the
understending thet a similer oro-
cedure would be followed in &ll
future cases of a similar nature.

IVII. . S 1 4. . .
B Szymezak referred to the discussion at the meeting of the
%rd g g

the w : : < : C e
th ¢ Feders] Ldvisory Council on November 15, 1949, at which
8
SUgsaat s
él)c‘estlon wWas meA ~p ) ' 3 +7 } ar sk i Attt
Geg s made by the Council that the Board asgk the Attorney
eral
for .
“Nl opinion as to whether approvel of Congress would be

Qip
eq bes
el : ¥ 5 . 1 o e
Ore any change could be made in the price at which gold

“mt &sed and sold by the Tressury. Mr. Szymczak also said
th
e Ler
aa )ivs ol g .
Umt €1 Division hed prepared e memorandum on the guestion and
© Afte
B et A . ) )
Tuegy N8ldering the matter, it was his recommendation thet the
log
ot be priand . . g 2
beb P® raised with the Attorney Generzl end that if it should
T
ouSht up aggi 3 = - -
Bog q 3&ln by members of the Federasl Ldvisory Council, the
8t
8te they, § . . . . . .
toasl n the circumstances the Bosrd felt it was inadvisable
g

Loy ]
Such gxn opinion.

This suggestion was approved
unanimously.
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Mr, Szymczak then suggested that, for reassons which he

Ste_'ted

: |
» the Bosrg invite the principal officers and executive direc-

Org
of : . _ - -
the Internationsl Bank for Reconstruction snd Develoyment

e I $ ) . : s
Dternations1 Monetzry Fund to the Board's offices &t some
Cony
eni :
Nient tine ¢ g PR g pa— - .
¢ ¢ for 2 meeting =2t which the members of the Boerd &snd
itg
Stafe |,
“ould review for them the domestic economic situstion. He
stated the

) Y 1T S - 5 oS gy <
i t he hag tazlked the matter over informally with officers of
e B

&nk o -
nd the Fund, as well as Secretery Snyder, Chairman of the
"y Council, and that they felt such & procedure would

e Jocs
Esirgy
Ple.  ge also sugszested thet such mestings should not be held

at
Stated inter

meetina
S

vals, but that one might be scheduled shortly after the

Of +; . . -
the Federz1 Open Market Committee which ;resumebly would be

1n Mo
0 Me.

held

' C 5 . 1 . = -~ . 3 A ™ 1, ] ~1 - -
Why ¥ 1950, at which time the Division of Resesrch end Statistics,
iy, |
"TOUJ_d
ca
t

. Try the load of presentetion, would heve an opportunity
g
;ke the nece

Ssary preperations.

The

re 1 ] - . o & "

e fOlLO"r'eo a discussion of Mr. Szyvmezek's suggestion
o/ SH L)

h : ; . . L.
the viey wes expressed that if such 2 meeting were helc, it

Onsidered @ precedent for subsecuent meetings and that

L

interpretztions of economic date which were not made

publiec,

e M atl o nea Wi -« v ~ T me e onA 23 -
LSO McCabe sugrested thet Messrs. Young, Thomes, and Riefler,

1'1(:() l.a
l“CbOTGtion with Mr. Szymczek, study the matter end submit
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for
the g
Boarqs consideration a specific proposal &s to how such

& Neet 4
ing 5 :
S could best be zrranged.

This sugzestion wes approved

{1

unenimously.

Mr
4 k] 1 . 1 D 1 -
* Szymezek e2lso suggested that in the fubure whenever time

) .
s PErMit matters

of policy in which the Boerd might have an interest
g s
Whlcn Vere + 5 - " . . ) . e
" Lo be taken by the Nationsl Advisory Council, of which
g

Chaj
Alrp,
ar £ ! - g o . o B
' Of the Board is & member, be discussed =t 2 meeting of the

Bg
arg s
IR 0 ;
rdep that the Cheirmen, or his alterncte, might know the views

of th
A men
C tbers of the Bozrd before such metters are acted upon by the
Ouneyy
This suggestion wss discussed
and aprroved unanimously.
Mr, g . ) . ‘
Pep PZ¥mezak then referred to the discussion =t the meetinz on
I'Uary
3, 1c¢ 3 .- .
: 1350, of the possible eppointment of Mr. Gamble of Brown
Sh i g
e
Oy
hbn . \ - . - 4
Bﬁm Y of St. Louis &s a Class C director of the Federal Reserve
of %
-] L i : 1 D) 3 )
aby OUls, steting thet the Personnel Cormittee had not been
®%
0 5
‘SCertain : : ‘e .
Of 4. tain when Mr. Gamble would visit Washington for the purpose
dlsCuSS

ine
M€ the question.

There followed & discussion of
the metter, during which it was agreed
that Mr. Szymeczek would call Mr. Davis,
President of the Federal Reserve Benk of
St. Louis, on the televhone “or the pur-
Pose of escertaining when Mr. Gamble
mizht be expected to visit Washington.
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Mr, o . . :
" Szymezak referred to the discussion at the meeting on

R
§ ebruaxy 3,

b

1950, of publications of the Board end the

w

Federal

Re
SeI‘Ve Ban]f S = o ., . A st . s
XS and stated that the Personnel Committee was having

Conng
Plleq informs

o

tion on the matter and would expect te submit a

Pep
ort t,
0t ' .
the Board in tne nesr future.

Mr,
F

e

S, - 5 s . ) :
vZymezek referred to the discussion at the meeting on

» 1950, regarding Mr. Hitt, First Vice President of the Fed-
€Serve k.
. € Bank of St. Louis, stating that the Personnel Committee

oW £
elt )
na . , . .
at Chairman Dezrmont of the St. Louis Reserve Benk should

3 infOI‘med th

b
4% the Board would have no objection to Mr. Hitt's com-

pleti
Ng hi
S term of office which would expire on February 28, 1951, with

the
~ Unde
Tstangs, .
t Nding, however, thst he would not be reappointed for 2 new
&y -
Following & discussion, it was
agreed unenimously that z draft of
letter to Mr. Desrmont as outlined by
Mr, Szymczsk should be prepared for the
consideration of the Board.
I"}I‘ Q
s D2 el 5 o - . L .
Negts émezak then referred to the actlon of the Board at its
on p
Preg; ebruary 3, 1950, witnh respect to Presidents end First Vice
i ldmnt
TIVS of Fag . :
28 1 Federzl Reserve Banks whose terms would expire on Februsry
) 95
? ANd gt +n.q . . - :
Strted that the Personnel Committee expected to submit a

It was understood thet
this matter would be put on the
docket for discussion early in March.




.G
Aqugz
/s
—9—
: A% this point Messrs. Riefler, Thomas, Vest, Nelson, and
Oung ..
S Wit g " %
hdrew’ and the action stated with respect to each of the
ITXatt
ers
herelnafter referred to wes teken by the Board:
Mi
Hhutes of actions teken by the Boerd of Governors of the
ede
ral R
e : . s .
S€rve System on February 15, 1950, were approved unani-
qOusly
Uemore ndgum A , .
i 10Tendun dated February 14, 1950, from Mr. Young, Direc-
0r 4
0{ h
€ Divsas : R . -
Division of Research end Statistics recomunending in-
aSes »
in . . - S .
th the besic eannuel sazlaries of the following employees in
at p;
lvlslon ef\
Nam ective February 19, 1950
= Salary Increase
Herbert Pup Title From To
Surth Chief, Central and Festern £7,600 $8,800
Days Furopean Section, Division
d g, Groy of Research and Statistics
© Chief, Latin Americen 7,600 8,300
AR Section, Division of
Tt Oty g Research and Statistics
Irschmen Chief, Western European and 7,600 8,300
British Cowmon"e 1th Section,
Division of Research and
Statistics
Approved unanimously.
®Noreng,,. - . )
Ofth ‘ndum deated February 17, 1950, from Mr. Bethea, Director
ae

iVls
th o
ln t (o}
he
qulC sal )
&ry of James P. Lynch, reservation clerk in that Divi-

Administrative Services, recommending an increuse

uloq
’ erm £3 ge
2350 to 3,950 per annum, effective February 19, 1950.
Approved unanimously.
Aef‘lorry—loe S . o) £y 313 v a3 i 1
ﬁmgd irom the hezds of the divisions indiccted below, rec-
ng ij

0] 5 . i g < -
tuents to the stoff in those divisions, effective as of
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r/sq

ne

® dates upon which the appointe~s enter upon the performance of
th r g
wta Uties after having passed tne usual physical examination:
Duration of

HIe
Sﬁ?“‘ EEES Title Sala Aprointment
Ck Iy APT
15 50“
Ella ”"r‘“rat Doutrich File Clerk $z,390 Temporary
(six months)
0
Hrs, Jean W. Myers Clerk 2,650 Permenent

Approved unsnimously.

m
Lol eora: A g . . o e P .
&1 legran dsted Februsry 16, 1950, to Mr. F. M. Browning, Ogden
ek g
v2le .
3 Com“?ny, Ogden, Utah, reading as follows:
ppolnEOPPd of Governors of the Federal Reserve System has
Resepy ed you director of Salt Lake City Branch of Federal
endinLe Benk of San Francisco for unexpired portion of term
aCCe“ Decenber 31, 1951, and will be pleased to have your
Plance by collect telegzrsm."

Approved unenimously.

Lety, :
ter to Mr. Strathy, Secretery of the Federal Reserve Bank of

eedin
°d*hé as follows:

) n

| 0 @SThQ Board of Governors sprroves the aprointments
S 1 —_ Y .l i
S. J. G. Holtzclaw, Walker D. Stusrt, Overton

ennj ; p - =
Of 41 1S, John L. Whitehurst, snd Ross Puette as members
tu.% 52

Sral Re Ndustrial Advisory Committee for the Fifth Fed-
Serve District to serve for terms of one year esch,

1/

€1lnnj . : ”
te ing xnrco b 19wO in accordance with the actions

Q{'e,l b
& rebo tae Bos rd of Directors and the Executive Comrittee
e e
ted in vour letter of February 14, 1950."

Approved unenimously.

Let
e . s \ B 5
°T to Mr. Weigel, Secretary of the Federal Reserve Benk of

Q
ot
AT
"‘Ou
8, resdin.,
lng as follows:
"m
'Tne BO" P ; 1 . .
ard of Governors approves the appointments of
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myr
,MeSSI‘S

sn Lé ?. ﬁ. Hius?r, chgb '«’zjnD}fkef Clarence S. Tfan?e,
Industr.?Lsntr§wxoru, and Marvin &W?lﬁ as m?mhers of Ele

1al Advisory Committee for the nth Federasl Re-
trict to serve for terms of one year each, be-
Ng March 1, 1950, in accordance with the zction taken
Board of Directors as reported in your letter of

2 Q50

'Y 19 neiog from o that, after the Commi
hag el 3 noted from your letter un?t, after the Conmittee
G “ected its officers for the ensuinz yerr, the Bosrd of
A0rs will be sdvised."

=

H0ver

Approved unsnimously.

Lette o = oo o mEeg s aiam «

Tay tter to The Celcasieu-Merine listional Benk of Lake Charles,

® thl‘leq
N9

Louisiszne, resding as follows:

et =}

VPHr ;igzcg?&fd of ?ove?nors %55 given consid?ra?ion to
N not Llﬁry anpllc??lon ing grents you authority to act,
S0lely in n CO?trfvenu}op of ?tﬁte O£ £9ca1 lew, as trus?ee
he Pirsznnect¥on Yltﬂ ?n issue of J}rsﬁ ?ortga?e b9nas
Moy Bf'f Bﬁptlstmghurcn, qcnnln;s, ?OULSIEZ?, in the
Subject 4 v59,000. The exercise of such suthority shell be
bl “0 the provisions of the Federal Reserve Act and
> }?tion: of the Bozrd of Goveranors of the Federal
System,

"T .
Pldyey his letter will be your authority to exercise the

u 1o v -
of g f;;> Jower :ranted by Lhe Board pend! the prepsration
Wil >e 12l certificate covering such authorization, which

o ; i -
tOrwarded to you in due course."

Lporoved unanimousl
trensmission throuzh e

i
B
iteserve Bank of Atlanta.

ApDrQVed

Cheirmen.






