Minutes of actions taken by the Board of Governors of the
Feder~1

a.

Reserve system on Wednesday, February 8, 1950.

PRRSmN

PRESENT: Mr. McCabe, Cheirmen
Mr. Szymczak
Mr. Draper

r. Czrpenter, Secretary

r. Sherman, Assistant Secretary

Mr. Morrill, Special Adviser

Mr. Thurston, Assistant to the Board

Memorandum dated Februsry 7, 1950, from Mr. Millard, Director

of S
08 Divi s
vis: o e - - - = ;
s 181lon of Examinations, recommending that, effective as of
e g
gte
e 1 g . : : .
Pon which he enters upon the performance of his duties after
havin

o
S Pasgeg ; G s : s .
Sed the usuzl physical exeminstion, Edward Kenneth 0'lMelley
be P )
&
c«ppointed

at,

-
'~

28 an Assistant Federal Reserve Examiner, with salary

th
erat

e & L) o s 1

of $3,100 per annum, and with official headguarters at

Wagps ;
aShlngton .
» V. C,

By unanimous vote, Mr. Tdward Kenneth
O'Malley was ap;ointed an examiner to ex-
dmine Federal Reserve Banks, member banks
of the Federal Reserve System, and corpo-
Tations operating under the provisions of
Sections 25 =nd 25(a) of the Federal Reserve
Act, for all purposes of the Federal Reserve
Act and of a1l other acts of Congress per-
taining to examinations mzde by, for, or
under the direction of the Bozrd of Governors
of the Federal Reserve System, and was de-
Slgnated as an Assistent Federal Reserve
Exeminer, with official headcusrters at
Vashington, D. C., and with basic salzry at
the rate of £3,100 per annum, 21l effective
28 of the date upon which he enters upon
the performance of his duties after having
Passed the usuel physicel examinetion.
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Approved unanimously,
Memorandum dated January 2L, 1950, from Mr. Young, Director
?fthe Division of Research and Statistics, recommending an increase
;n he bagie Salary of Melvin I. White, an economist in that Division,
fon $6,L00 to $6,600 per annum, effective February 19, 1950.
Approved unanimously.

. Memoranqum dated February 3, 1950, from Mr, Bethea, Director
e the Division of Administrative Services, recommending that the

mporary aPpointment of William Cobey as a cafeteria helper in that

Divyqs
Sion
» be extended on a permanent basis, effective February 12,

50, it .
o change in his present basic salary at the rate of $2,120
DEr annum
Approved unanimously.
L
. Stter to yr, Gales, Assistant Vice President of the Federal
e

Tve g
ank of gy, Louis, reading as follows:

i 1"Refe?en08 is made to your Bank's letter of January

Prg ~sio’ in which you advise that the expenses for the
Sedeq zﬁ of Space function at your head office ex-

preciati € 1949 budget estimate by $32,560 due to de-
ey plon charges resulting from the conversion of your

uy ant from DC to AC current.
Tecop PPropriate notations are being made in the Board's
Concerning this overexpenditure,"

Approved unanimously.
Letter to

o y Mr. Sproul, President of the Federal Reserve Bank of
or

N

? reading as follows:
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9, 19Z§his refersnto your two letterslﬁated December
ing o/, and steff t§lepbone conversations, concern-
of Bzou? ?ecommegdat}on thft Fnree k?nk§.Ln tne.Borougas
permiSZ§1jn¢and the Bronx in New York City be¢glven
m&intg:lOH to maintain the ?ese?ves rgqulred to be
they :_ned by 'co?ntry' banks, insteesd of tbe reserves

;Pe now recuired to carry as reserve city banks.
Pursuznt to the provisions of Section 19 of the
actioil Reserv? het, the Boord hes tzken the following

» effective with the first semi-monthly reserve

Com ati . . . ) .
1 ?ut“°10n period beginning after the dete of this
etier:

Fedep

bank ﬁii’ Th§ Board's rg%ing, under whlc? every member
of Broéki?g its heud‘olece or a b?anch in the ﬁoroqgh
_ vn, and having no branch in the Borough of Man-
SErvznéiiad to maintain the Teserve reculrements of re-
Yy banks, hzs been amended so that any member
%Ocated outside the downtown business and financial
ing néczr?f Br?oklyn as hereinafper @escribgd, and hav—_
of M&nhatZHCh in such doyn?9wn dlstrlct’or_ln the B9rougn
an, will be eligible for permission to main-
ocg :?e reserves reguired to be mainteined by benks
©CG outside of centrsl reserve and reserve cities.
Nesg ﬁ?:+b?Undaries of t@e downtown finencizal end busi-
Souty ;:rfCt.above—mentloned are g5 follows: On the
to Fl;tbblanth Avenue from the Fast River southeasterly
ang . ush Avenue, then northwesterly on Fletbush Avenue
8tbush Avenue extension to the East River. The
“@er of the district is bound by the East River.
Enk h:v‘ ?h? Bo;rd's ru}i1g, under wh?c? every member
of ¢ P*BLH& its he:sd office or e br%ncg in the Borough
hattaé ioﬂx, fnd.h?v?ng no branch in th? Borough of Man-
Serye éi£ad t01ma1nt51n the reserve requirements of re-
bank i X banks, has been amended so th=t any member
branch ?a”eﬁ in the Borough of the Bronx, and having no
trict‘oéﬂ tne‘Borough of Manhatt§n or i? the dowgt9wn die-
perﬂiSSi ?rooxlyg as.above described, w1}L Pe ellglbl? for
tained b?d to meintzin the reserves recuired to be main-
Serye C.J.banks locsted outside of centrsl reserve and re-—
ities,
“Sinégi tin Yiew of thf}r location gnd t?e cheracter of
e fOIIOV:a?baCteﬂ by them as described in your letters,
Lowing member banks in the Boroughs of Brooklyn and

distr

tain

I'emai
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;zhe Bronx have been given permission to maintain the
sizerves required to be maintained by banks located out-
©® of central reserve and reserve cities:
The Peoples National Benk of Brooklyn in New York,
Brooklyn, New York
The Bensonhurst National Bank of Brooklyn in New York,
Brooklyn, New York
Tonx County Trust Company,
" Bronx, New York .
of Please advise each of the three banks above listed
that © Board's action, calling its attention to the fact
of o UCh permission is subject to revocation by the Board
Vernors of the Federal Reserve System."

Approved unanimously, Messrs.
Eccles and Vardaman having previously
approved the action, together with the
following letter to Mr. Young, Presi-
dent of the Federal Reserve Bank of
Chicago:

Ney Y"UPOH recommendation of the Federal Reserve Bank of
ber bOrk, the Board has given permission to the only mem-
ang ank located in the Borough of the Bronx, New York City,
°utSio two member banks located in the Borough of Brooklyn,
quirede of the downtown area, to maintain the reserves re-
of t Yo be maintained by 'country' member bankg, instead
ity g Teserves they had been required to maintain as reserve
miggy anks, QOn September 30, 1949, the Board granted per-
h %% t0 nine member banks located in the Borough of Man-
Serye,’ Cutside the lower downtown area, to cerry the re-
Steag Tequired to be maintained by reserve city banks, in-
a3 ¢e O the reserves they previously were required to carry
0tral regerve city banks.

Ney oBefore these permissions were granted the city of

dep Tk wasg divided for reserve purposes into three.parts,
°fficea Tuling made by the Board in 1913: Banks having
tra) rs 1n the Borough of Manhattan were classified as cen-
of By, e?erVe city banks, those having offices in the Boroughs
hatta§°£ Yy and the Bronx but not in the Borough of Man-
havin Were classified as reserve city banks, and those
of icg °?fices in the Boroughs of Queens and Richmond but no
Were ii ln‘the Boroughs of Brooklyn, the Bronx, or Manhattan,

"Nasslfied as country banks.
Pery g O member bank in the city of Chicago has ever had
Slon to carry the reserves required to be maintained
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by 'COUntry' member banks. According to our records,
.B‘member benks in the city of Chicago sre now class-
l?led &s central reserve city banks and 44 as reserve
zit{hbanks- In view of the action teken with respect .
b € reserve classification of member banks located in
reiigoroyéhs of Brooklyn-agd t@e Bronz, you may wi§h to
Citva tne_reserve classification of member_banks in the
cOmeOf Chicsgo. 1In the event that you decide to re-.
Wifhvfd any changes, pleage accompeny t?e recomnendation
8‘928Q Teview along the lines ouﬁllned in the Board's letter
helpfuif-AuguSt 9, 1946. In such case, it would also be
Visig if you ?ould sub@lt 8 mep showing a suggestia di-
Part ? of the city of C?lca§9 into three parts, as jollows:
e 1 :,downtown area, 1in which every me@ber bank should
esergulrgd to maintzsin t?e reserve ?euulremenF: of central
. whiehClty banks; Part 2, 1nter@e§13tehout1yln; ares,
maintg? member banks mlg@t be eligible Tor pE?mlSSlO? to
Part éln the.r?serve regulrements.of reserve city banﬁs;}

o el_i_remalnlng ou?ly}ng arez, in thch member banks @lght
entslélbl? for permission to maintzin the reserve reguire-—

of either reserve city or country banks."

T
i

m

Secretery.

f‘«pp Toveq.

Chalrman.






