Minutes of actions taken by the Board of Governors of the

Fedey
2l Reserve System on Friday, January 27, 1950. The Board met in

b Ak s

the
Boarg Room at 12:00 noon.

ey

T NN

FRESENT: Mr. McCabe, Chairman
Mr. Eccles
Mr., Szymczak
Mr. Draper
Mr. Vardaman

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Morrill, Special Adviser
Mr. Thurston, Assistant to the Board
Mr. Thomas, Economic Adviser
Mr. Leonard, Director, Division of Bank i
Operations
Mr. Vest, General Counsel
Mr. Millard, Director, Division of Examinations
Mr. Young, Director, Division of Research and
Statistics
Mr. Noyes, Assistant to the Director, Division b
of Research and Statistics ‘
Mr. D, S. Thompson, Vice President, Federal
Reserve Bank of Cleveland i

B

There were presented telegrams to the Federal Reserve Banks ¢

OfBo
st
°n, New York, Cleveland, Richmond, Atlanta, Chicago, St. Louis,

Mg

BO::&Z°118, Kensas City, Dallas,and San Francisco stating that the :

g 0prroves the establishment without change by the Federal Reserve

. Louisan Francisco on January 24, by the Federal Reserve Bank of

Clevelan: On January 25, by the Federal Reserve Banks of New York, @

D&llas o > Richmond, Atlanta, Chicago, Minneapolis, Kansas City, and §

oty " Januery 26, 1950, and by the Federal Reserve Bank of Boston
°f the rates of discount and purchase in their existing schedules.

Approved unanimously.
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Before this meeting, there had been sent to each member
of the Board a draft of testimony to be given by Chairman McCabe
before the Senate Committee on Banking and Currency on S. 2822, a
b1 o amend the Federal deposit insurance Act.

During the discussion of the draft, Mr. Vardaman urged that
there be includeq in it a statement to the effect that the Board
Strongly favored the continuation of the present four-way division
of 8uthority fop banking supervision and examination among the
State bank supervisors and the three Federal supervisory agencies;
that 18, the Office of the Comptroller of the Currency, the Board
of Governors op the Federal Reserve System, and the Federal Deposit

Hsurance Corporation. He stated that he had urged the Board to
fake sych g statement several times in the past, and was particu-

arly Insistent upon it at this time, because he felt it would
“Hninate the feeling of suspicion that exists among most bankers to

® ffect tpat the Board of Govermors is grasping for power and
desires 8 single system of bank supervision under its sole control;
ang that until such an unequivocal statement was made by the Board,

Ankerg Would continue to suspect that it desired to extend its
supervisory authority., Mr. Vardaman added that, in his opinion,

" 1olusion of guoh . statement on behalf of the Board in Chairman
McCabe's testimony would be the most effective means of eliminating
Trom 4pe Proposed bill the provision that the Federal Deposit In-
"Wance Corporation be authorized to examine member banks without

Congg
Ot of the Board of Governors.
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This suggestion was discussed but the other members of the
Boay
q diq not agree with Mr. Vardeaman, feeling that the statement
Sho
Uld not be aageq for the reason that any realignment of bank

Super
Visory authority should be the subject of a separate careful
Stugy,

ThereuPOn, Mr. Vardaman stated that he was not seeking
Tealj
Emment of bank supervisory authority, but was urging a

declar
ation by the Board in favor of continuing the present

f
our-way System,

Following a discussion the draft was
revised and approved unanimously in the
following form:

to th;I am happy to have the privilege of submitting
of ty S Committee the views of the Board of Governors
¢ Federal Reserve System on S. 2822, The Board
of E_eSSential agreement with the general purposes
the b;i Proposed legislation and is gratified that
¥ 1l is receiving careful study and consideration
your Committee,
part oghe insurance of bank deposits is today an integral
tiong Our banking organization and its efficient func-
18 a matter of vital interest to the Federal
The System is charged with primary responsibility
Ty and credit policy in the national interest
as welq €sponsibility affects the entire banking system
More thas the nonbanking financial community. Further-
welfére ® Federal Reserve has a direct concern for the
depogyt Of its member banks which hold 85 per cent of the
Cope S of the commercial banking system and support to
~esponding degree the deposit insurance program.
our §e§POHSibility for monetary and credit policy in
“1thoutrlcan tradition can not be discharged effectively
Deposyt, 8 strong and profitable private banking system.
ng mechQESUIance contributes to confidence in our bank-
of the ism by the assurance it gives to small depositors
o &Vailability of their funds.

© believe that the Federal program of bank deposit

for Monetq
&nd this
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"insurance has made a motable contribution to banking
Stability. We further feel that the principal provisions
°f S. 2822, if enacted, will constitute a distinct improve- “
Bent in the program.

"During the past year, your Committee has on several
°ccasions requested the Board's views on bills dealing
¥ith the insurance of bank deposits. In response to a
TeQuest relating to S. 80, a bill to increase deposit in-
sWance coverage from $5,000 to $15,000, the Board in
March, 1949, sdvised your Chairman that the questions of
i0surance coverage, reduction of assessments and revision
OF the basis for assessments were interrelated and ]

& change in coverage should not be considered
Without regard for the other aspects of the program.

€ Board also reported that it had instituted a
Study of the insurance program for bank deposits
With g view to placing itself in position to respond
Y Such further inquiry as the Committee might
Wish to make,

"During the period in which the Board's study
was conducted, we received requests for views on
Ml g, 2094, s. 2300, and S. 2307. In addition,
¥e were agkeq by Senator Douglas, Chairman of the ]

Ubcomm; ttee on Monetary, Credit, and Fiscal Policies

°f the Joint Committee on the Economic Report, for

our vieys on what changes in the bank deposit in- )
SUrance Program would further the effectiveness of |
€energ] monetary and credit policies. With respect A
© Such requests, we stated that in view of the
Primary responsibility of the Federal Deposit In-
gur&nce Corporation in this field, the Board of ‘
OVEINOrs wag hesitant about offering specific ;
~BBEStions without having the benefit of the ,
c°rP°ration's views concerning desirable changes. J

"A preliminary draft of the Board's study vas

solleted by 1ts starf in late August 1949. In early
eptember: the Board circulated copies of this draft
oF TeView and comment to the Presidents of the 12
Agd?ral Reserve Banks, the members of the Fede?al

Visory Council (the membership of which consists of ;
ole active banker from each of the 12 Federal Reserve
Districts), as well as the Chairman of the Federal

®POSit Insurance Corporation. Following this circulation,
: TWber of comments and suggestions were received from ;
C ® Federal Reserve Banks and the Federal Advisory
tguncilo A revised draft was prepared in the‘light of
- 56 Comments and suggestions. A copy of this draft
As. 5Bt to the President of the imerican Bankers
S8ociatiop, _

"The comments received from the Federal Reserve

e e

e

e
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"Banks and the Federal advisory Council indicated some
difference in judgment as to the desirability of increased
inSUI‘ance coverage but a strong consensus as to the
desirability of reducing the assessment burden on banks.

"The Board reviewed the revised staff study and ‘
¥as in general accord with the suggestions therein pre- F
Sented with respect to increased insurance coverage, re-
uced assessments, and simplification of procedure by
¥hich individual banks compute assessment liabilities.

he reviseqdq study was then circulated again to the in-
°rested parties mentioned above for further suggestion
Or comment, Replies recently received from the Presi-
dents of the Pederal Reserve Banks indicate general con-
SWITence with the Board's position. However, we did not
8Ve the benefit of an expression of the views of the
Federa) Deposit Insurance Corporation before we received
& CODY of the bill.
"At this point, I should like to offer for the
recorq g copy of the Board's study. The study is pri-
marily directed to a review and analysis of the coverage
85sessment aspects of bank deposit insurance. I hope
that iy will be useful to your Committee in its further
caislderation of 5. 2822. You will mote that the con-
¢lusions of the study, arrived at independently, agree
= Principle and objective with the proposals set forth
In thig bill with respect to insurance coverage and ;
assessments. In making the study available, it is not u
thought to present an alternative approach, but
merely to give your Committee the benefit of our pain-
Staking €xamination of this complex subject.

"The bil1, s. 2822, would modify the insurance
Program i two principal ways by: (1) increasing de- .
?Z?it insurance coverage from $5,000 to $10,000, and '
s reducing the net cost of deposit insurance to in-
wﬁred banks, Tt would also simplify the manner in

ich the assessment liability is computed. In the light
°f the conclusions reached in the Board's study, I am
Pleaseq 4 say that the Board feels that these proposals
be® @ Step in the right direction and urges that they ,
tz &lven pPrompt consideration. I have a few comments '
ny Beke opn the proposals, . (
*EEEW%EEQ§1§ Insurance Coverage -- Sec. 3§m nsurance
here are ents for no increase in ins
SOVerage g wellazguzrguments for a much more substantial
Increqge than is proposed. Those favoring an increase in
E;Verage are not in agreement as to the desirable amount
$ the increase. Extending coverage from $5,000 to

Y00 appears to the Board to be reasonable and a good
ise of the conflicting views.

ot
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‘Assessuent Burden -- Sec. 7(e)

"The Board believes that experience, the size
of the deposit insurance fund, and the financial
condition of the banking system Jjustify a reduction
In the burden on banks of insurance assessments., Ve
woulq suggest that consideration be given to determin-
Ing the dividend in & manner which will make it less
Subject to fluctuation from year to year.

"The use of average lcss experience over five
OT more yesrs instead of the loss experience of the
Preceding year for assessment purposes would moderate
Muctuations in the dividend rate. This would keep

€ net assessment burden on banks more stable and

¥ould avoid the adverse effect of a sharp increase
In the pet assessment burden in the event of widespread

banking difficulties concentrated in a period of

SConomic reaction.

"A more stable net assessment rate would also
Teduce any tendency, on the part of the speculative
lements of the financial community, to use changes in

he dividend rate as an index of the soundness of bank
Stocks as well as the banking system.

"We have noted that the bill does not indicate in
3 Way vhat a desirable size of the fund might be.

If the size of the fund is not to be increased in-
definitely without regard for probable adequacy, there
Shoulq pe some provision designed to retard its further
Erowth after it reaches a desired megnitude in relation
Yo tota) deposits or, even better, in relation to total
?ep031ts minus cash assets and Government securities.
éﬂﬂ&&}_&ﬁ_Assessment Relief
"The Board believes that relief from the existing

8Sesement burden should be more libersl than is pro-
®d for in this bill. Investment income should be
luded in computing net income and the dividend rate
Shoulq pe higher than 60 per cent of the combined net
1nCQme- We have come to this conclusion on the basis
°f the Present size of the insurance fund, the availability
°f other resources to supplement it when necessary, and
hhe Potential 1osses which may be realized from bank
of ings of risk assets. Respecting the avgilability
5 Other resources, it should be borne in mind that the
Xisting authority of the Corporation to borrow up to

billion from the Treesury is continued in the bill.

ine
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"FUrthermore, the broad powers of the Federal Reserve
Banks to provide credit to the commercial banking
System will make it easier for banks to meet the
demands of their depositors if a period of strain
Should arise in the future.

"The supgestion was also made during the hear-

Ings on the bi1l that the authority of the Corpora-
lon to set up reserves be more carefully defined,
8nd the Board is in agreement with that suggestion.

"We think that the various changes which have

been outlined above would improve the provisions of
the bi1y which relate to deposit coverage end
8ssessment,

"There are two other provisions of the bill,

er, to which we take particular exception,

damely, section 13(b) relating to loans and section

L0(5)" relating +o sxsminstiens.
221C Loan and Asset Purchase Powers -- Sec. 13(b)

"The bill proposes to eliminate the requirement

€ present lew for a merger or consolidation in

OS€ cases in which the Corporation believes that

% distress situation can best be teken care of by
Cans op by purchasing assets. The loen or asset

Purchege approach is frequently prefersble to the

1Ore involved and at times more costly process of

Teceivership and liquidation. The restriction in

® Present law may at times prevent effective action
in relieving distressed situations without liquidation.
Orporation should certainly have adequate powers
© deal with distress cases and the Board favors the

Yémovel of this restriction.

"The provisions of the bill with respect to the
circumStan.ces under which such loans may be made,

hOWeVer, are not altogether clear, and the language

Mght at some future time be interpreted to permit

© Corporation to embark upon the general business

of 1ending to banks. It is understood that this power
® Intended to pertein only to distress cases which

Ul not, pe handled by normal banking processes. In

irder to make clear that this is the case, we recommend

fhat the provisions of section 13(b) be revised as
Ollows:

'In order to reopen a closed insured bank or,

Vhen the Corporation has determined that an in-

howey

in th

Sured bank is in imminent danger of closing, in
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"order to prevent such closing, the Corporation,
in the discretion of its board of directors, is
authorized to make loans to, or purchase the
a8sets of, such an insured bank upon such terms
and conditions as the board of directors may
prescribe . 1

Examinations -- Sec. 10(b)

"Section 10(b) would give the Federal Deposit
Nsurance Corporation power to examine, without the
consent of the Board of Governors, the State member
§ of the Federal Reserve System. It would, how-
> continue the requirement that the Corporation
in the written consent of the Comptroller of

e CUrrency in order to examine any insured
fational bank,
"The Board opposes this change. It is unnecessary
O sound reason has been advanced to indicate its
Beed. It would lead to confusion and to increased
OVerlapping end duplication in the examination and
SUDSYVision of banks. It would ect as a deterrent to
State bank membership in the Federal Reserve System.
It voulq ve on inappropriate way of dealing with the
nealignment of Federal bank supervisory authority.
Lack or Necessit
"If the Committee were to study the practices
of the Federal bank examination and supervisory
88encies it would find, I am sure, that the proposed
“Xtension of power is not necessary to the effective
lscharge of the insurance functicns of the Federal
deposit insurance system. As indicated in replies
‘o the Douglas questionnaires, the Federal bank
S?perviSOry agencies now follow substantially uniform
SXamingtion practices and standards and use similar
:epo?t forms. 4s a matter of course, Federal Reserve
Cxamlnation reports are mede available freely to the
OrPoratigp,
Re 'On the first work dey of each week the Federal
Serve Board's Division of Examinations, which reviews
224 coordinates the examination work of all the Federal
FeSerVe Banks, sends to the Examination Division of the
ederg] Deposit Insurance Corporation a memorandum
iiving the names of State member banks whose examination
epo?ts have been received by the Board during the
irevlouS week. The Corporation calls for these reports
§ 1t wantg them, extrects from the reports such

n
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"information as it wants for its own files, and then
Telurns the examination reports to us. It is our
understanding that a similar procedure is followed

In the case of insured nationsl benks examined by

the Office of the Comptroller of the Currency. f

Thus the Corporation has the most recent informa- ,

tlon on every insured bank in detail. )

"Unusual deterioration in asset conditiom,

defalC&tions, and like adverse matters developed !
Y our €Xamining representatives are brought by

our review examiners, informally and promptly, ¢

%o the attention of the review examiners of the

Federa) Deposit Insurance Corporation. The review

°f such reports is given priority by us so as to

lake then available to the Corporation as promptly

=5 Possible, The Corporation furnishes to the .

Boarg'g Division of Examinations periodic lists of
State nember banks classed as problem cases by the
°rPoration, Significant information concerning
S?ch banks, received between examinations, is trans-

Mitted to the Corporation. |

"The Corporation also furnishes the Board's [

Dlvision of examinations with copies of memoranda
setting forth the analysis by its review examiners
of the condition of State member banks considered as

Problems on the basis of current examinations.
°SPite the fact that the reports involved have been

ralyzed and reviewed at the Reserve Banks and by the

g

~

rd's Division of Examinations in Washington,
phgtOStatiC copies of such memoranda received from the
e era

1 Deposit Insurance Corporation are sent to the
C® president in charge of examinations in the
SPPropriate Reserve Bank with the request that the
%ard pe advised of further developments. As previously
indicated: when any such information is received it
ei relayed to the Federal Deposit Insurance Corporation
thef by telephone or memoranda. .
De In view of the foregoing, I feel that the Federal l
% Posig Insurance Corporation is currently informed on y
e ‘ondition of State member banks and, therefore, that
nithing would be accomplished by any change in the law
siving the Corporation power to examine such institutions
thoPt the consent of the Federal Reserve Boerd.
ey ‘Whenever the Corporetion has felt that.spec1al
a TCUmstances have warranted o separate exemination of
State memper bank it has requested permission of the

s R
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"Board of Governors to make such an examination. A
review of the cases reveals that the present provision
°f lew has not hempered the Corporation in the dis-
Charge or 1tg insurance responsibilities and that

€ Proposed extension of power is unnecessary.

"A statement was made to your Committee by a
TePresentative of the Federal Deposit Insurance |
:OrPoration that there have bLeen seversl instances 4
.2 which the Corporation has requested consent of i

© Board of Governors to make examinations of State
nember bankg and in which the Board's consent has
00t been forthcoming. We do not know of any in- y
Stances of tpis kind and, accordingly, on January
22 W& requested the Corporation to furnish us with
® 1ist of such cases. Up to this time, however,

We have not been furnished with any such information.

"The Board's records show that 115 reqguests for
fonsent to mgke examinations of Stete member banks
¥ore received from the Corporation. Cf these not one
vag refused, 110 were granted, and in five cases the
noquests were withdrawn or dropped. ‘
lEEEEEEEQ;Qverlapping and Duplication -

"We have LB State and 3 Federal bank supervisory
8€encieg, Among them they supervise about 1h,500 banks.

1 8pite of the existence of so many agencies remarkable
SUccess hgg been achieved in coordinating and standardiz-
Ing bank €Xamination procedures and supervisory policies
S0 88 t0 minimize duplication and reduce the burdens and
¢0sts of examination. .

"In order to minimize duplication, Congress provided

amination by the Federal Deposit Insurance qupora—

T only those insured banks not otherwise subJec? to
1 examination and supervision, and for the require-

f written consent from the appropriate Federal

28ency befope the Corporation could examine independently ‘

A0y bank otherwise subject to Federal examination. The

YU vouwld elininate this provision with regard to the
22900 Statg member banks with less than $40 billion of '
*POsites byt not with regard to the 5,000 national banks /

s w —pae
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Nfarly $80 billion of deposits. . .
Uch & change after 16 years of experience with
W could be interpreted as Congressional
v increased activity in this field.. By the
°ry Rature of the bureaucratic process the change would

existing la
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"lead to more Federzl examiners, more examinations,
more conflicts, more confusion and more burdens on )
State member banks.

"While the Federsl Reserve has authority with
TeSpect to national banks comparable to that being
Tequested for the Insurance Corporation with respect
Lo State member banks, for years the Federal Reserve J

38 relied exclusively on the examinations of the

Comptroller of the Currency. We have not found
Necessary to exercise this suthority. In fact,

L the Purpose of this section of the bill is to

&8sure 'parity! among Federal supervisory agencies,

S has been suggested in testimony before the Committee,

this can pest pe achieved by repealing the superfluous

2Uthority of the Federal Reserve to examine national

80ks without the consent of the Comptroller, instead p

of by Providing for duplicate Federal examination of
State ban_ks R

"
93335{22}_}0 State Bank Membership
1"

The proposed change would expose State member
banks to exemination by two Federal agencies in addition |
to €Xaminstions by State authorities. The addition by b
the Congress of another independent Federal examining
3Uthority would constitute en obstacle to State bank
membership in the Federal Reserve System and I have
°€n advigeq by Presidents of the Federal Reserve Banks
¥ould leaq to withdrawals from the System. As a result,
the effectiveness of Federal credit and monetary policies
f°“ld be weakened.
IEEEEEQQ{igte Way of Realigning Federal Supervisory
Authorit
th "I should 1like to emphasize the Board's op%nion
£ % realigmment of bank examination and supervisory
iun0tions of the three Federal bank supervisory egencies ;
e 2Ot 2 matter which should be dealt with in a piece-
e?l fashion or es an incident to a bill designed
Smarily for other ends. The Board feels that, should
tie Congress wish to deal with the problem of.organiza-
angn 814 functioning of the Federal bank examination
aft SUpervisory establishment, it should do so only
Co °r a careful study by the Banking and Currency
&dmmittees for the specific purpose of determining the :
no 188bility of legislation in this Tield. ,
22¢luding Comment,
Bo "In conclusion, I should like to reemphasize the
®d's strong sympathy for the objectives of this

o~
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n
Proposed bill relating to the insurance coverage,
S?i ?ﬁy@ent of dividends, the assessment base, the
thepm}flcation of the assessment computation, and
DOwellberalization of the loan and asset purchase
SUWers of the Corporation. Ve question whether
Z?y of the other provisions of this bill are essential
W;tihis time, There has been only a very short period
dét %n vhich to examine all of the provisions in
stugll' It is quite possible that, on further ¢
Woulg of the detailed provisions of the bill, we |
NSty have additional suggestions to make, if so,

Q0pe the Committee will permit us to do so." L

-~ ~

I
J 1 comnection with the foregoing matter, Chairman McCabe statad :
Chy 1

» Tor

their personal and confidential information, he had sent s
Prelqps

ni
. 8Ty draft of the sbove stotement to the Director of the Budget,
he gq

cre

tary o the Treasury, and the Comptreller of the Currency,

1w
: While he had thought of sending a ccpy to the Chairman of the
D
CPOsit Ingurance Corporation, because of the latter's attitude

towe
Td the
Boarq'g interest in the bill, he had not done so. In response

" irman'g inguiry whether a copy should bhe sent to Chairman
ar]

of ty
€ Federal Deposit Insurance Corporation for his personal and

Co
. Ormetion, the other members agreed that a copy of the

e gy
aft
o "hat was sent to the other officials named by the Chalrman
oy
be sent 1oy, Harl

C
= h&irma.n McCabe stated that he planned to submit the statement 4

©8timg
Jay "W to the Senate Banking and Currency Committee on Monday,
g,

Y 30, 105 J
Preg > 1950, vut that, for reasons which he discussed, he would y
. :

T not,
Qe o appear for oral testimony unless he was expressly re-
sted
0
the . do so by Senator Robertson, Chairman of the Subcommittee of
Shate
Eanking and Currency Committee on Federal Reserve matters,

RASER |
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1688 some of the members of the Board felt strongly that he

Shoy1q
ful
ake g Personal appearance.

It was asgreed unanimously that
Chairman McCabe should not testify
personally unless agein requested to
do so by Senator Robertson.

A% this point Messrs. Thomas, Leonard, Vest, Millard, Young,
Yoyeg
> and Thompson withdrew, and the action stated with respect <to
each of

the Datters hereinsfter referred to wac taken by the Roard:

i
. Minutes of actions taken by the Board of Governors of the
€de
ral Reserv 7 = 7 < ved i
€ System on January 26, 1950, were approved unanimously.

Memorandum dated January 9, 1950, from Mr. Carpenter, Secre-

tay
¥ of
the Boarq, stating that Bray Hammond, Assistant Secretary of

the B
0ar
% has fileq sn application for optional retirement under the

Pl
% Of the Federal Reserve Retirement System to be effective

Fe
Pruary 3, 1950,

Noted.

Memop,
lorandum dated January 23, 1950, from Mr. Carpenter, Secretary

°F the
Bo
Re arg, Tecommending that Kemneth A. Kenyon, formerly a Federal
SerVe E
X&miner’ now serving as a general assistent in the Office of

S€cret
9TY, be appointed an Assistant Secretary of the Board, with

&1 ip,.
“Tease ip basic -y 46 P
salary from $5,600 to $6,500 per annum, effective

Approved unanimously.

Men
Coug °fandum dated Jaauary 26, 1950, from Mr. Vest, General
Se)

> Tre .
cOmmendlng the appointment of Richard Jerome Flynn as a
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aw cle | ,
Tk in that Division, with basic salary at the rate of $4,07> !

Der ang
M, effective as of the date upon which he enters upon the

Perpq

m ¢

aNce of hig duties after having passed the usual physical |
e

Approved unanimously. |

Me,
Morandum dated January 26, 1950, from Mr. Nelson, Director i

Of the
Di .
Vision or Persomnel Administration, recommending that the

resig
Nati
O of Philip I. Coleman, 3rd, Administrative Assistant to ;

the
Ch
“lrman, pe accepted

to be effective, in accordance with his
request

> at the close of business January 31, 1950.
Approved unanimously.
ecOmmen:em"r‘mda from the heads of the divisions indicated below
e increases in the basic annual salaries of the following

Smplg
Yeeg i
U those divisions, effective February 5, 1950:

Date on
Mﬁ?ﬁ . Salary Increase
I3 ame Title From To
Y25/ TRATIVE qRpron -
50 p & SERVICES
ﬁsiellson Kramer Accounting Clerk  §$3,825 $3,950
DonaldT' Oros Accounting Clerk 3,600 3,725
ey W. Mocn Clerk 3,19 3,270
Mayy 5 Cviord Head Cook 2,994 3,074
Chang Weikel Telephone Operater 2,810 - 2,890
Rebg MS g. Crowell Chauffeur 2,770 2,80
ReSpppe, Mory T, Nehrett Clerk 2,730 2,810
l/Eh/,CH AND STA lurphy Elevator Cperator 2,120 2,190
0 My TISTICS
JeSSeJ;nesﬁérrington Economist 4,075 L,200
+ Smith Messenger 2,770 2,8,0

Approved unanimously.
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Letter to ur, Earhart, President of the Federal Reserve
Bank
of Sen Francisco, reading as follows:

"This refers to your letter of January 17,
» Tequesting a ruling by the Board as to
her Mr, st, George Holden may serve as a
clor of the Title Insurance and Guaranty
Company of gan Francisco, which conducts a
8neral trust business, and, at the same time,
‘ontinue to serve as a Class B director of your
Federal Reserve Bank.
"As stated in your letter, section 4 of
the Federal Reserve Act provides in part that
10 director of Class B shall be a director of
80y bank, The Tederal Reserve Act also provides
In section 1 that the word 'bank' as used in the
48% shall nclude & trust company. It is under-
S%ood that g California title insurance and
§uaranty company is authorized by State law to
40 businesg as a trust company, and maintain
& trust department'., For these reasons and the
Other reasons stated in your letter, the Board
g°ncurs in your opinion that Title Insurance and
wgiranty Company of San Francisco is a bank

hin the meaning of section 4 of the Federal
Reserye Act and that Mr. Holden may not serve

1950
Whet
dire

:s & director of the title company and, at the
b:ﬁi‘xime, serve as a Class B director of your
Approved unanimous
Secretary.
“DDrQVQQ.

Chairman.
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