
Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Tuesday, January 24, 1950. The Board

nlet in the Board Room at 10:40 a.m.

PRESENT: Mr. McCabe, Chairman
Mr. Eccles
Mr. Draper

Mr. Carpenter, Secretary
Mr. Sherman, Assistant Secretary
Mr. Morrill, Special Adviser
Mr. Thurston, Assistant to the Board
Mr. Riefler, Assistant to the Chairman
Mr. Thomas, Economic Adviser
Mr. Vest, General Counsel
Mr. Young, Director, Division of Research

and Statistics
Mr. Youngdahl, Chief, Government Finance

Section, Division of Re-
search and Statistics

There was presented a memorandum from Mr. Sherman dated Jan-
Ury 

19/ 1950, stating that the executive committee of the Conference

Of 
Chairmen of the Federal Reserve Banks, at a meeting on January 17,

1930, set Monday and Tuesday, September 18-19, 19)0, as the date for
the

next 
meeting of the Conference and the Federal Reserve Bank of New

Iec31'k as the location. There was a discussion of the proposed date

°f the

to
meet

fact that the Federal Advisory Council probably would plan

in Washington on September 17-18-19, 1950.

It was understood that the executive
committee of the Chairmen's Conference
would be informed that the proposed date
was satisfactory, provided the Federal
Advisory Council would be willing to shift
the date for its meeting.
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Secretary's Note: Upon inquiry,
the Secretary was informed on
January 2), 1970, by Mr. Prochnow,

Secretary of the Federal Advisory

Council, that the Council would be

willing to shift its meeting date

so that the date would not conflict

with that set for the Chairmen's

Conference.

There was a review by Mr. Thomas of developments during

the week in the open market, which was followed by an informal

discussion particularly of the circumstances in which the Federal

Reserve Bank of New York should continue to sell long bonds from

the
System open market account.

Mr. Vest then made substantially the following statement:

Yesterday afternoon I received a telephone call
from Deputy Comptroller of the Currency Robertson. He
asked what the effect in our minds would be of changes
aking place with respect to Transamerica Corporation
and he referred to the death of A. P. Giannini and the
sale of some of the Bank of America N. T. & S. A. stock

Zwued by Transamerica. I told him the question of con-
.
n 
1°1 of Bank of America by Transamerica was still one of
e questions in the Clayton Act proceeding and that

j'_he death of Mr. Giannini and the sale of a portion of
'he Bank of America stock owned by Transamerica had not
had any effect on the fact that this issue is still

Zet. I told him what he already knew -- that Comp-Oiler Delano had come over to talk with Chairman Mc-
Cabe last Friday, January 20, and that his attention
lia8 Called to the Board's letter of August 23, 1948,
1.011T-ng that the Comptroller not grant any branches to

ra4 of America until the Clayton Act proceeding had
veen concluded. I further told him that the question
was recently considered again and that the Board still
!as of the same opinion and that I had prepared a letter
zor the Chairman to this effect.
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Mr. Robertson was aware of all of that. Then
he went on and talked about the inconsistency that
would be involved in the situation if the Comptroller
should grant the branches applied for while the Trans-
america case was pending. In other words, he was
completely sympathetic with the position of the Board.
He was referring specifically to the conversion of
1,0anks into branches where banking offices now exist.
He said there were twenty-six or more applications
for conversion of banks into branches of Bank of
America. Then he said that over the week-end Deputy
Comptroller Hudspeth had been sent out to the West
Coast to consider these applications with particular
reference to the needs of the communities they served.
His job was not to consider any other elements. Any
question as to deferring action on the applications
until the conclusion of the Transamerica case would
be decided here.

In response to a question from Chairman McCabe, Mr. Vest

stat
ek-t
.,
that he did not know of any need for an investigation such

"Mr. Hudspeth was making in connection with the conversion of
the ,

Xisting banks into branches.

Chairman McCabe then made substantially the following

StateMent:

Mr. Delano came over last Friday and asked me
what the situation was. He said that he had been
Pressed by Transamerica to find out if his position
l';as the same on granting the branches. I read to him,
n confidence, the letter that Mr. Vest drafted for
me to send to L. M. Giannini, and said there was no
change in the position of the Board. I had Mr. Vest

2me IT and give him substantially the same story.
Pierotti, Washington Representative of Bank of

America N. T. & S. A.,had come in earlier and he
'wanted to know if we had taken any different position
rth the Comptroller. I sent for Mr. Vest to come up andhe had prepared a memorandum but I did not want to read
lt, and I had Mr. Vest tell him the Board's position
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so far as the Comptroller was concerned. He did not
like it. He went back to see Mr. Delano and that
was the occasion for Mr. Delano to come over here
and, later on, for Mr. Robertson's call. Mr.
Hudspeth's going to the West Coast is the result of
all of that.

The matter was discussed briefly and it was the consensus

that the branching of the banks in question should not be authorized

while the Clayton Act proceeding was pending.

At this point Messrs. Riefler, Thomas, Vest, Young, and

Iblingclahl withdrew, and the action stated with respect to each of
the 

matters hereinafter referred to was taken by the Board:

Memoranda dated January 18, 1950, from Mr. Young, Director
°f the 

Division of Research and Statistics, recommending increases
in the basic annual salaries of the following employees in that

Division, effective February 5, 1950:

Name
Title

Genevieve Gilardi Duarte ClerkNancY J. Smith Research AssistantCharles G. Trescott Library Assistant

Approved unanimously.

Salary Increase
From To

$3,130
2,970
3,050

$3,275
3,100
3,115
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Memorandum dated January 20, 1920, from Mr. Leonard,

Director of the Division of Bank Operations, recommending an in-

cl'ease in the basic salary of Miss Sarah Louise Trott, secretary

to 141*. Rorbett, from $3,850 to $3,950 per annum, effective Febru-

arY 5, 1950.

Approved unanimously.

Memorandum dated January 24, 1970, from Mr. Bethea, Director

Or the Division of Administrative Services, recommending that the

413P0intment of Fred J. Lowe as a laborer in that Division be ex-

terlded
On a permanent basis, with no change in his present basic

Of $2,120 per annum, effective January 29, 1950.
salary

Approved unanimously.

Letter to Mr. Harold T. Patterson, Secretary, Board of Dl-

Federal Reserve Bank of Atlanta, reading as follows:

"The Board of Governors approves the reappointments
°f Messrs. John E. Sanford, I. C. Milner, George Win-

nip, W. W. French, and Luther H. Randall as members
-' the Industrial Advisory Committee for the Sixth Fed-
eral Reserve District to serve for terms of one year
each, beginning March 1, 1950, in accordance with the

Zetion taken by the Board of Directors of the Federal
:reserve Bank of Atlanta, as reported in our etter of
-anuarY 19, 1970."

Approved una

Secretary.

Chairman.
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