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Minutes of actions taken by the Board of Governors of the

4deral Reserve System on Thursday, December 29, 1949. The Board met

41the Board Room at 10:35 a.r.

PRESENT: Mr. McCabe, Chairman
Mr. Szymczak
Mr. Draper
Mr. Evans
Mr. Vardaman

Mr. Carpenter, Secretary

Mr. Sherman, Assistant Secretary

Mr. Thurston, Assistant to the Board

Mr. Riefler, Assistant to the Chairman

Mr. Thomas, Economic Adviser

Mr. Leonard, Director, Division of Bank

Operations
Mr. Vest, General Counsel

Mr. Millard, Director, Division of Bank
Examinations

Mr. Young, Director, Division of Research
and Statistics

Mr. Coleman, Administrative Assistant to
the Chairman, Board of Governors

Mr. Cheadle, Economist, Division of Research
and Statistics

In accordance with the understanding at the meeting of the

841,1
with the Reserve Bank Presidents on Dece,lber 14, 1949, and with

the
action at the meeting on December 201 1949, this meeting was held

tcl' the purpose of considering
the

and determining the Board's position on

question of deposit insurance coverage and assessments. In this

'4ecti0n there had been sent to each member of the Board under date

"tecember 20, 1949, a copy of a memorandum from the senior staff dated
Octob

el' 13, 1949, containing staff suggestions for changes in deposit
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illsurance as well as a copy of the study prepared by the Division of Re-

"arth and Statistics pursuant to the request of the Board on March 11,

1949. Earlier drafts of the memorandum and study sent to the Presidents

the Federal Reserve Banks and the members of the Federal ,2..dvisory Coun-

cil were discussed informally at the meeting on October 10, 1949, at which

the Board was informed of several changes suggested by a committee of

the Federal Advisory Council which met with members of the Board's staff

°4 October 5, 1949, and the memorandum was revised under date of October

13 to incorporate certain of those changes as well as changes suggested

the Reserve Bank Presidents. In its revised form the memorandum from

the senior staff read as follows:

"Submitted herewith is a comprehensive study of the

Government's deposit insurance program, prepared by the

Banking Section of the Division of Research and Statistics

In response to the Board's action, taken on March 11, 1949,

requesting such a study. The study was circulated in pre-

liminary draft to members of the Board's senior staff for

criticism and comment. The present and final draft is a

revision based on the many suggestions received from senior

staff members.
"A major question to which the study is directed is

whether the present benefits of insurance--i.e., level of

insurance coverage--can and should be increased at this time.

The senior staff concurs in the conclusion reached in the

study that the answer is in the affirmative. Staff viewpoints

differ on how far public policy should go in raising present

insurance coverage. There is a consensus, however, that the

Board could properly favor an increase in deposit coverage

to at least $10,000 considering the sharp increase in the

general Price level, the average level of income, and bank

deposits since prewar years. The coverage might reasonably

be as high as $25,000 in view of these changes and at the

same time recognize the conflicting arguments for limited
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If
and full (or substantially full) coverage of deposits.

"Another major question with which the st
udy is

concerned is whether the present assessment
 burden on

banks can safely be modified at this stage.
 The senior

staff also concurs with the conclusion reache
d that the

answer to this question is in the affirma
tive. Of the

several alternatives for effecting such mo
deration, the

senior staff favors the statutory formula 
suggested by

the study which would relate the rate of ass
essment to

average loss experience over the previous
 ten-year period,

and be geared to maintain a maximum reserve fun
d of about

3 per cent of total deposits, less cash assets and Govern-

ment securities, of insured banks. This formula would

allow the fund to decline in periods of banking
 difficulty

without a sharp rise in assessment rates
, leaving the re-

building of the fund at higher assessment 
rates to more

Prosperous periods. A formula along such lines would be

reasonably consistent with the one sug
gested by the

American Bankers Association, but woul
d not have the

rigidity and pro-cyclical effect of that o
rganization's

Proposals.
"An alternative regarded favorably by 

some staff

members is a discretionary authority for t
he bank super-

visory authorities to vary the assessment rate w
ithin

prescribed limits according to cer
tain statutory criteria.

This alternative raises difficult problems of administ
ra-

tive responsibility and does not seem likely to re
ceive

support from the banking community.

"A technical revision in the method of ca
lculating

the assessment base that has merit and, in
 the staff's

opinion, should be strongly favored by the
 Board is to

make consistent the definitions of deposits for insur-

ance and for reserve and call report purpos
es. The pro-

cedures for calculating the deposit base for 
each bank

could be simplified by using deposits as reported
 for

selected dates instead of the daily average o
f deposits

now used.
"The study considers possible changes in the asse

ss-

ment base that effect some reduction in the assessment

burden on insured banks. The staff concurs that such

methods are a circuitous means of accomplishing the end

Of a moderation of the assessment burden; generally speak-

ing, they are not favored."
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"MOVING AVERAGE FORMULA FOR INSURANCE

ASSESSMENT RATE
The Formula

"Assessment rate set to yield assessment receipts to FDIC

equal to the average of recorded losses over preced-

ing 10 years.
Provided that:

(1) The assessment rate shall not exceed 1/12

of 1 per cent, or be less than 1/50 of 1

per cent of the assessment base (total

deposits).
(2) Except that when the reserve fund of the

Corporation is greater than 3 per cent of

total deposits, less cash assets and U. S.

Government securities, of insured banks,

the minimum assessment rate is 1/100 of

1 per cent.
"The formula is geared to maintaining the reserve fund

"er the long run at about 3 per cent of the total volume of

Qeposits, less cash assets and U. S. Government securities,

Qf insured banks.
Illustrative Computation 

for 1950 
II 
Assessment rate set to yield $750,0001 the estimated average
of losses 1940-1949.

Since the insurance reserve fund is not at present

larger than 3 per cent of total deposits, less cash

assets and U. S. Government securities, of insured

banks, (1.2 billion dollars as compared with about

50 billion dollars) the minimum rate of 1/50 of 1

per cent would apply and the Corporation's assess-

ment receipts would be $30 million.

This sum plus the excess of investment income over

Corporation expenses would be applied towards build-

ing up the insurance reserve fund to the 3 per cent

relationship with total deposits, less cash assets

and U. S. Government securities, of insured banks."

At Chairman McCabe's request Mr. Young reviewed the changes

TI the memorandum and study as a result of suggestions by the

ttee of the Federal Advisory Council on October 5, 1949. Mr.
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1°114g stated that the Federal Advisory Council committee indicated its

geliel'al agreement with the objective of a formula such as that suggested,

that .. with respect to the rate of assessments the committee was concerned

lnarilY with a reduction in assessments, that it would be opposed to

klit,_
-,ease in coverage of deposits if that would interfere with a re-

on in assessments, but that it probably would concur in an increase

overage if a reduction in assessments could be assured. The Commit-

tee r
elt, he added, that in order to be successful in Congress any pro-

PO Sal
for the revision of existing law with respect to assessments should

41e from the Federal Deposit Insurance Corporation.

There followed a discussion of the manner in which the formula

vveed by the staff would work in various periods of economic activity.

ttlrihn.
the discussion it was suggested that the memorandum of the senior

sta
tf and the staff study be revised to emphasize the effect a reduction
..111 4
'sesaments would have on the capital position of banks and this sug-

Nti 
°4 was concurred in by all of the members of the Board and the staff

Ito 1,,
ere present.

Consideration was then given to the position to be taken by the

and sent to the Presidents for comment pursuant to the understanding

kl4 th
e joint meeting of the Board and the Presidents on December 14, 1949.

111 r-
'8Ponse to a statement by Mr. Vardaman that he would prefer to know the

4ted

Nirls

of the Federal Deposit Insurance Corporation before the Board formu-

its own views, Chairman McCabe outlined the substance of a letter that
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raight be addressed by the Board to the Chairman of the Federal Deposit

Illsurance Corporation. In this connection, reference was made to a

blenlorandum prepared by Messrs. Noyes and Cheadle of the Division of Re-

and Statistics under date of December 23, 1949, copies of which

lisre sent to all members of the Board before this meeting, and in which

It Ifts stated that Chairman Han l had said on several occasions that the

hderal Deposit Insurance Corporation was making a study regarding the

°lariat:es, if any, which should be made in the basis and rate of deposit

itsurance assessments.

During the discussion, there was agreement on the substance of

letters to be sent to (1) the Presidents of the Federal Reserve Banks,

(2) the Chairman of the Federal Deposit Insurance Corporation, and (3)

the Chairman of the Special Committee appointed by the Federal Advisory

C°114cil to comment on the staff study.

Upon motion by Mr. Szymczak, it

was voted unanimously that the letters

be prepared as outlined and sent when

in a form satisfactory to the Chairman.

Secretary's  Note: The three letters

sent on December 30, 1949, in accord-

ance with this action were as follows:

TO THE PRESIDENTS OF ALL FEDERAL RESERVE BANES

"At the meeting of the Board of Governors and the Presi-

dents of the Federal Reserve Banks on December 14, 1949, it was

suggested that the Board adopt a statement of its position on
the proposals outlined in a study prepared by the Board's staff
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on the subject of Federal deposit insurance coverage and
assessments, and that it submit the statement to the Federal

Reserve Banks for any further comments that they might wish
to make. It was understood that after receipt of such com

merits the Board would determine the procedure to be followed

in the submission of proposals for legislation to the Con-
gress. Since the joint meeting the staff memorandum has
been further revised to emphasize the strengthening of the

capital accounts of the banks as a reason for the proposed
reduction in the assessment rate and two copies of the re-

vised memorandum are enclosed with this letter.

"After careful study of the staff memorandum and a

discussion of what its own position should be, the Board

has reached the conclusion that a downward adjustment in
the rate of assessment is justified and that such a change
could be accomplished effectively, without endangering the
maintenance of the insurance fund at a level adequate to
meet probable losses, by writing into the law a formula

!long the lines proposed by the Board's staff. Whether
the assessment rate should be based on the average of

losses over a period of ten years or some shorter period

is a point on which the Board would be willing to concur
uith a majority view. However, the period determined upon

should be long enough to insure the benefits contemplated
bY the formula as described in the staff memorandum; i.e.,

to avoid heavy increases in assessments in periods of strain.

"It is also the view of the Board that there are

grounds for some increase in insurance coverage. For that

reason the Board would favor an increase in coverage to
91°,000 but only on the understanding that it would be cou-
Pled with a substantial reduction in the assessment rate on

acceptable basis. If it should be the final conclusion
°f the Congress that there must be a choice between an in-

ease in insurance coverage and a reduction in the assess-
1,nent rate, the Board would strongly recommend that the rate
ce reduced as a means of enabling banks to strengthen their
.ejlAital structure. The reasons for the Board's position on
lis point are more fully outlined in the revised staff memo—

"From time to time the suggestion has been made that
the
, law be amended to narrow the assessment base. Various
:111.Ys in which this might be done are outlined in the staff
Temorandum. The Board concurs in the conclusions reached by
'he staff that such a change would be an undesirable method
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"Of accomplishing a purpose that can best be achieved by
Other means. It does, however, favor the suggestions (1)
that the Federal Deposit Insurance Corporation be author-
ized in consultation with the other Federal bank super-

visory agencies to define deposits for assessment purposes
so that definitions of deposits for these purposes and for

reserve and call report purposes would be identical, and

(2) that the deposit base be simplified by using deposits
aS reported for selected dates instead of the daily average
of deposits now used.

"As you know, copies of an earlier draft of the staff

memorandum were sent to the Federal Advisory Council and the

Federal Deposit Insurance Corporation. Certain suggestions
made by the Federal Advisory Council have been incorporated

tn the attached revised draft of memorandum. Under date of

September 23, 1949, the Chairman of the Federal Deposit In-

surance Corporation advised that the board of directors of
the Corporation preferred not to comment directly on the MBMO-

randum prepared by the Board's staff until the President's

program was definitely established. Before c)pressing an opin-
ion to the Congress, the Board would like to have the benefit

of the views of the Federal Deposit Insurance Corporation as

to the changes that should be made in the law as well as any

comments that the Federal Advisory Council might wish to make

on the enclosed revised memorandum. Copies of letters being
addressed to the Corporation and the special committee of the

Federal Advisory Council which formulated the Council's views

Previously submitted to the Board are enclosed for your infor-

Mation. A copy of the committee's report is also attached.

"In order that the Board may be in a position as promptly

as possible to state its views on this whole matter, it would

be appreciated if, as contemplated at the recent joint meeting

°f the Presidents and the Board, you could forward by letter or

telegram any comments that you may have to make on the views of
the Board as set forth in this letter so that they may reach

this office not later than January 10, 1950."

41TTER TO CHAIRMAN HARL OF THE FEDERAL DEPOSIT INSURANCE CORPORATION

"You will recall that in my replies to questions asked

bY the Douglas subcommittee I stated that, in view of the pri-

mary responsibility of the Federal Deposit Insurance Corpora-

tion in the field of deposit insurance, I was hesitant about

offering specific suggestions on that subject until I could

have the benefit of the Corporation's views. The Board of
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"Governors has concurred in that position.

"However, as stated in my letter to you of Sep-

tember 13, 1949, the Board has received during the past

year a number of requests from the senate Banking and

Currency Committee for reports on bills dealing with this

subject. Recently we received an informal request from

the Banking and Currency Committee for copies of the study

made by the Board's staff and we replied that the study

W&. s not in final form as changes in the draft were still

bej  made, that the Board had not had an opportunity to

consider it, and that if its transmission to the Committee

could be deferred until all of the changes could be incorporated

in a revised draft it would be more helpful to the Committee.

It is very likely that similar requests will be received during

the forthcoming session of Congress and that the Board will be

In a position where it will have to state its views.

"Since my letter to you of September 13, further study

has been given to this matter and the staff memorandum en-

closed with that letter has been revised in the light of that

study and suggestions received from the Federal Advisory Coun-

cil and the Federal Reserve Banks. A copy of the revised memo-

randum is attached. The Board would appreciate it very much

if it could have your comments on this study. It would also

be helpful if it could have a copy of whatever studies the

Corporation has made or the Corporation's current views so that

the Board might have the benefit of this additional information

in determining what it will say when it is again called upon by

the Congress for a statement of its position.

"I would be indeed pleased if you would have luncheon

With me one day next week for the purpose of discussing the

Proposals outlined in the attached revised memorandum and the

views of the Corporation on this whole problem, or, if you

would prefer, I would be glad to arrange for a conference at

Which we and the members of our respective staffs could meet

for the same purpose."

LETTER TO CHAIRMAN FLEMING OF THE SPECIAL COMMITTEE OF THE

FEDERAL ADVISORY COUNCIL ON FEDERAL DEPOSIT INSURANCE

"The Board of Governors has given careful consideration

to the excellent report on Federal deposit insurance submitted

under date of October ), 1949, by the Special Committee of the

Federal Advisory Council of which you are Chairman. On the basis

of further study by the Board's staff and the suggestions con-

tained in your report, the memorandum prepared by the Board's
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"Staff, on which the report of your Committee was based,

has been revised and a copy of the revision is enclosed

herewith.
"You will recall that in my replies to questions

asked by the Douglas subcommittee I stated that, in view

of the primary responsibility of the Federal Deposit In-

surance Corporation in this field, I was hesitant about

°ffering specific suggestions with respect to deposit in-

ance until I could have the benefit of the Corporation's
ITlews, The Board has concurred in that position. However,

?ring the past year we have received a number of requests

'rom the Senate Banking and Currency Committee for reports
on bills on this subject. It is very likely that similar

equests will be received during the forthcoming session of

u011gres5 and that the Board will be in a position where it

will have to state its views. In anticipation of that sit-

the Board is again writing the Federal Deposit In-

surance Corporation to ask that it furnish the Board with a

2°PY of whatever studies the Corporation has made or the

rrporation's current views so that the Board may have the

/ellefit of this additional information in determining what

"Lt will say when it is again called upon by the Congress for
a statement of its position.

"Should your Committee have any further comments to
make on the enclosed revised draft of staff memorandum, it

would be helpful to the Board if they could be forwarded to

reach me not later than January 10. In order to expedite

Y.,.°ur consideration of the matter, copies of this letter and

'41e revised memorandvm are being sent directly to Messrs.

!3,11rgess and Potts and also to Mr. Prochnow, Secretary of the
rederal Advisory Council, so that if he should desire the

other members of the Council can be advised."

Chairman McCabe stated that Mr. Peterson, President, and Mr.

htore
lUnch with him today and he raised the question whether it would be

able for him to give them for their confidential use a copy of the

Itl* Made by the Board's staff.

Executive Manager, of the American Bankers Association, were to
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Chairman McCabe was authorized

to hand a copy of the staff study to

Messrs. Peterson and Stonier for their

confidential use if he felt during

his meeting with them it was desir-

able to do so.

Mr. Evans stated that he expected to leave Washington on

Ncember 31, 1949, to return to San Francisco for the Clayton Act pro-

ceeding against Transamerica Corporation which was expected to recon-

Ilene in San Francisco on January 231 1950, and that he hoped the hearing

rt)tild be concluded early in March although he did not know how much

"ditional evidence Transamerica would wish to present. He commented

that he intended to allow Transamerica Corporation adequate time to

Pl'esent such information as might have a bearing on the case and that

he would continue to "lean over backwards" in permitting material to be

introduced as evidence. Mr. Evans went on to say that when Transamerica

rested its case it might file a motion to dismiss either with him as

heallng officer or with the Board, and he suggested that if such a mo-

tion came to the Board it be referred to him immediately for determina-

ti 
°II as to whether to hear oral argument on the motion. Mr. Evans also

c°I mented that when any motions that might be filed were disposed of

the/'e would be additional time required in connection with the filing

"briefs by attorneys for both the Board and the respondent, after

Ilhieh he would expect to submit his findings and recommendation to the

1/°1trd for its consideration.
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Chairman McCabe referred to a memorandum from the Personnel

C°mmittee dated December 22) 1949, with respect to the possibility of

4PPo1nting Mr. John S. Coleman, President of Burroughs Adding Machine

Ci3ratIaAY) Detroit, Michigan, a Class C director of the Federal Reserve

13e'1l1c of Chicago, stating that Mr. Coleman was having luncheon with sev-

el'al members of the Board today and that it was expected to ascertain

that time whether an appointment as a Class C director should be

tetidered Mr. Coleman.

Mr. Szymczak stated that the possibility of appointing Mr.

e°1eman as a Class C director of the Chicago Bank had been discussed by

telePhone with Mr. Eccles on December 22) 1949, who stated that he felt

the
Proposed appointment was contrary to the previous policy adopted by

the
Board of having Class C directors representative of business, agri-

ell-I-tures and the educational fields, that too many big business men

were 
getting on the Reserve Bank boards, and that for the reasons stated

he Rould wish to be recorded as voting "no" with respect to the appoint—

Of Mr. Coleman.

Mr. Vardaman stated that he felt strongly the appointment of

ClaSS C director for the Chicago Bank at this time should come from

**(lit and he suggested that if it was found that Mr. Coleman would

"cept the appointment and would serve and attend directors' meetings

Ntilerly the Personnel Committee be authorized to tender him appoint-

tnellt as a Class C director and deputy chairman.
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Thereupon, upon motion by Mr. Vard-

aman, the Personnel Committee was au-

thorized in its discretion to tender Mr.

Coleman appointment as a Class C direc-

tor of the Federal Reserve Bank of Chi-

cago for the three-year term beginning

January 1, 1950, and as deputy chairman

for the year 1950.

At this point gessrs. Riefler, Thomas, Leonard, Vest, Mil-

Young, Coleman, and Cheadle withdrew, and the action stated with

l'esPeet to each of the matters hereinafter referred to was taken by

the Board 

Minutes of actions taken by the Board of Governors of the Fed-

el'al Reserve System on December 28, 1949, were approved unanimously.

Memorandum dated December 19, 1949, from the Division of Ex-

ations recommending (1) that the Board's letters to foreign bank-

corporations calling for reports of condition as of December 31,

1949) and such future letters, request each foreign banking corporation

to submit its report in duplicate through the Reserve Bank of the dis-

tl'ict in which it is located instead of mailing the report directly to

the Board, that copies of the Board's letters be furnished the Reserve

441k of the district, and that the Reserve Bank be requested to forward

°°PY of the report to the Board retaining one copy for its files;

44c1 (2) that each Reserve Bank involved be advised that, for the time

-"g at least, its review of the call report should be confined to a

1)1'°°f of the footings and obtaining the corrections of any obvious er-

since the complete review of the report would be made in the Board's

/31vision of Exsminations.
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In accordance with the above recommendations, there were sub-

for approval letters to the followin,; foreign banking corpora-

the 'irst, four of which were organized under State laws but op-

el:te under agreements made with the Board pursuant to the provisions

f section 25 of the Federal Reserve Act, and the last two of which were

114rtered by the Board under the provisions of sectLon 25(a) of the Act,

t°Zether with a letter to the Federal Reserve Bank of New York advising

that Bank of the revised procedure:

4-tr,l''at of Boston International Corporation
an & Cie., Incorporated

Br4,ernational Banking Corporation
.311kers Company of New York
ItIle Chase Bank

of America

Of th,
Salary

Of the
04 a

Boston, Massachusetts
New York, New York
New York, New York
New York, New York
New York, New York
New York, New York

Approved unanimously.

Memorandum dated December 23, 1949, from Mr. Millard, Director

Division of Examinations, recomtaending an increase in the basic

of Miss Prances Scott, secretary to Mr. Millard, from 3,850 to

der annum, effective January 8, 1950.

Approved unanimously.

Memorandum dated December 28, 1949, from. "Ir. Bethea, Director

Division of Administrative Services, recommending the extension

Permanent basis of the appointment of Charles V. Carey as a cafe-

te
helper in that Division, with no change in his present basic sal-

°f 42,120 per annum, effective January 8, 1950.

Approved unanimously.
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Memorandum dated December 28, 1949, from Mr. Bethea, Director

°II the Division of Administrative Services, recommending the extension

°4 a permanent basis of the appointment of Mrs. Louise L. Hiller as an

operator (key punch) in that Division, with no change in her present

basic salary of :$2,650 per annum, effective January 4, 1950.

Approved unanimously.

Letter to the Federal Deposit Insurance Corporation, reading

48 f011ows

"Pursuant to the provisions of section 12B of the Fed-

eral Reserve Act, as amended, the Board of Governors of the

Federal Reserve System hereby certifies that the 'Bank of All-

wood', Clifton, New Jersey, became a member of the Federal Re-

serve System on December 20, 1949, and is now a member of the

System. The Board of Governors of the Federal Reserve System

further hereby certifies that, in connection with the admission
Of such bank to membership in the Federal Reserve System, con-

sideration was given to the following factors enumerated in sub-

section (g) of section 12B of the Federal Reserve Act:

1. The financial history and condition of the bank,

2. The adequacy of its capital structure,

3. Its future earnings prospects,

4. The general character of its management,

5. The convenience and needs of the community to

be served by the bank, and,

6. Whether or not its corporate powers are con-

sistent with the purposes of section 12B of

the Federal Reserve Act."

Approved unanimously.

Letter to Mr. Gidney, President of the Federal Reserve Bank

of Cleveland, reading as follows:

"Referring to your letter of December 22, 1949 and en-

closure, the Board of Governors approves payment to your coun-

sel, Squire, Sanders & Dempsey, of a bill totalling $3,511.830

dated December 21, 1949, for special services and expenses dur-

ing 1948 and 1949, in connection with 13b loans to Hanagan Broth-
ers, Inc., Urbana, Ohio. It is noted that the executive committee

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2O( 6'

12/29/49 -16-

"of your board of directors has authorized payment of

such bill subject to the approval of the Board of Gov-

ernors."

Approved unanimously.

Letter to the Honorable Maple T. Han, Chairman of the Federal

1)ePo3it Insurance Corporation, reading as follows:

"There was enclosed with a letter from your Corpora-

tion to the Board of Governors, dated September 27, 1949,
certain information which had been requested by attorneys,
for Transamerica Corporation in connection with the pending

C1e7ton Act proceeding involving Transamerica. This infor-

mation, which was the subject of the Board's letter to you
Of September 19, 1949, concerned the number of applications

filed with your Corporation, together with the action taken

thereon, for Federal deposit insurance for new State nonmem-

ber banks and to establish branches of State nonmember in-

sured banks during the period since December 31, 1938, for
the United States as a whole end for each State in the

Twelfth Federal Reserve District individually. Attorneys
for Transamerica were supplied such information by a State-

ment and Order issued by the Board on September 30, 1949.

"During the course of the hearings on December 7,

1949, in the Clayton Act proceeding, Transamerica's attor-
ney offered in evidence a four-page document described as

having been compiled from the information supplied by the

Board, as indicated above herein, and entitled 'Analysis
of Applications for the Establishment of Banking Offices

zn California, Arizona, Nevada, Washington, Oregon and in
the United States, filed with the Federal Supervisory Agen-
cies, November 1, 1938 to June 30, 1949.1 The Hearing

ufficer excluded that portion of the document relating to

the United States as 8 whole, and also that portion of the

document relating to the denial of applications in the

rive-State area on the ground that the reasons for such

denials were not shown on the document. Thereupon, Trans-
ezericals attorney made a supplemental request that the
Board  obtain from the same sources that furnished the in-
formation contained in the aforementioned document, a list
of the reasons for the denials of the applications re-

elected therein. A copy of this document is enclosed here-

with.
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"The Hearing Officer, in connection with his trans-

mission to the Board of this supplemental req
uest of Trans-

america's attorney, stated that it might beco
me necessary

for him, as Hearing Officer, to take the position
, in case

he decides that the information is admiss
ible in evidence,

that it must be presented by a representative of
 the appro-

priate organization who is acquainted with th
e facts and

can be examined concerning them.

"We will appreciate being advised as to whether
 you

are willing to supply us with the informat
ion called for

by the supplemental request, for transmission
 to Trans-

america's attorney. We wish to advise Transamerica as soon

as possible whether the requested informa
tion will be fur-

nished and, accordingly, we will appreciate h
earing from

You at your early convenience."

Approved unanimously, to-

gether with a similar letter to

the Honorable Preston Delano,

Comptroller of the Currency.

Letter to Mr. Roger W. Jones, Assistant Dir
ector, Legisla-

tille Reference, Bureau of the Budget, re
ading as follows:

"This refers to your letter of Decembe
r 15, 1949,

requesting the views of the Board on 
certain amendments

tc the bill S. 2246, now before the Senate,
 relating to

Title I and section 207 of the National Housi
ng Act.

"S. 2246 would extend the period of 
Title I insur-

ance and would provide certain additional
 funds for this

Purpose by placing a ceiling of $1,250
,000,000 on the

Principal amount of outstanding loan
s with respect to

Which such insurance may be granted. The proposed amend-

ments apparently contemplate the retention
 of this pro-

Vision regarding additional funds, but 
instead of extend-

ing Title I for another temporary period, 
would make it

permanent. The proposed amendments also make
 certain

Other changes in Titles I and II of the Nation
al Housing

Act, on which the Board has no comment to offer.

"In our letter to your office dated January 2
8,

1949, commenting on a draft bill similar t
o S. 2246, the

Board indicated its sympathy with the objectives 
of the
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"proposals to facilitate provision for additional housing

at that time, but in this connection pointed out that some
of the features of the proposed legislation would not be

consistent with national credit policies designed to limit

inflationary credit expansion. While strong inflationary

Pressures have generally COMB to an end during the past

Year, housing construction and mortgage credit have con-

tinued to expand and are now at record high levels with

some tendency for renewed price increases in this area.

It would appear that under these circumstances additional

stimulus to building through Federal Government action

would be unnecessary and undesirable.

"The Board would therefore suggest that considera-

tion of measures such as S. 2246 and its amendments be

deferred until the need for such measures arises more

clearly."

Approved unanimously.

Telegram to Mr. Erickson, President of the Federal Reserve

14.4k of Boston, reading as follows:

"Referring your December 28 telegram and supple-

menting Board's December 23 wire, your Bank is authorized

as of December 31, 1949, to charge profit and loss approx-

imately $220,000 for special depreciation on bank building

and fixed machinery and equipment; 0.50,000 for special re-

serve for repairs and improvements; and $52,000 for archi-

tects' and engineers' fees incurred under former agreement

With architects and certain miscellaneous expenditures

arising out of building project.

"Please report special reserve for repairs and im-

provements in Miscellaneous Liabilities block on Form

F. R. 34."

Approved unanimously.

Memorandum dated December 20) 1949, from Mr. Thomas, Econ-

cl ic Adviser to the Board, recommending, for the reasons stated

therein, that the Director of the Division of Research and Statistics
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be authorized to negotiate with the Bureau of the Census to conduct

Ntaterviews of a portion of the sample used in connection with the

1950 Survey of Consumer Finances and commit the Board to bear a reason—

able portion of the costs of such reinterviewing not to exceed 4;,12,500.00,

Illth the understanding that the budget of the Division of Research and

Statistics would be increased in an amount equal to that agreed with

the
Bureau of the Census.

Approved unanim

Secretary.

Chairman.
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