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Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Friday, November 4, 1949. The Board met

in the Board Room at 10:30 a.m.

PRESENT: Mr. McCabe, Chairman
Mr. Szymczak
Mr. Draper
Mr. Evans
Mr. Vardaman

Mr. Sherman Assistant Secretary
Mr. Corkhum, Minutes Clerk, Office of the

Secretary
Mr. Morrill, Special Adviser
Mr. Thurston, Assistant to the Board
Mr. Riefler, Assistant to the Chairman

Mr. Thomas, Economic Adviser
Mr. Leonard, Director, Division of

Bank Operations
Mr. Vest, General Counsel
Mr. Smith, Special Counsel

Mr. Evans reported briefly on developments in the hearing

the Clayton Act proceeding against Transamerica Corporation be-

te11 September 19, 1949, the date on which the hearing was re-

.11111"
LI. in San Francisco, and October 28, 1949, when it was recessed

tlritil November 28, 1949. He commented that he was reluctant to re-

cess the hearing on October 28 but that, for reasons which he out-

1111ed it seemed best to do so during the American Bankers Associ-

11 Convention in San Francisco in the week beginning October 31

that) bearing in mind the action of the Board at the meeting on

"9'1A',e11471Der 6, 1949, requesting that he be liberal in granting such

her recesses as might be justified, the recess was extended to
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November 28 in order to give counsel for Transamerica ample time

r°r Preparing its case.

With reference to the discussion at the meeting on Septem-

ber 4
as to whether sufficient time had been given Transamerica to

ll'ePare its case, Mr. Evans stated that attorneys for the Corpo-

l'e-tion were ready to present a large number of witnesses when the

hee'ring resumed on September 19, that some of these indicated that

the material which they introduced had been collected over a period

beginning in September 1948, and that at the time of the recess Mr.

Stelgart, Counsel for Transamerica, made it clear that he was ready

Present many additional witnesses if the type of evidence which

such witnesses would be prepared to give were to be admitted.

As to the possible length of the hearing, Mr. Evans said

that
without attempting to make a definite prediction he felt it

%las nearing an end, that he hoped Transamerica would conclude the

Pl'esentation of its case sometime between November 28 and December

16/ 1949, but if that appeared to be impossible he would recess the

heel'ing for the year-end holidays on December 16 to resume in

4141er7 19-J0, at which time he would expect it to continue until

its
conclusion, probably not later than the end of February 1950.

Mr. Evans also stated that public interest in the proceed-

11
.4°. on the West Coast had generally died down, as evidenced by less

rren
'tient press reports and by a decline in the number of "outsiders"
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attending the hearing, which at no time had been large.

Mr. Evans added that, since the hearing appeared to be

aPProaching an end in the near future, he wished to remind the

Board that there had been raised in this proceeding two fundamental

Rnestions of great importance not only to commercial banking but

440 to the public interest, which had not been determined by the

814Preme Court of the United States. One of these questions was

the interrelationship of commercial bRnking and interstate commerce,

as to which there seemed to be little doubt so far as the testimony

or the Witnesses was concerned, not only of those introduced by the

111c/al'd's Solicitor but also of those who testified on behalf of the

lieePondent, but that at least one of Transamerica's Counsel, Mr.

Ste 
inmeyer, remained unsatisfied. The other basic question in this

oceeding was whether there had developed a tendency toward monopoly,

'41thin the meaning of the Clayton Act through the course of conduct

in acquiring competing banking facilities that had been followed over

Period of many years prior to the institution of this proceeding,

that had continued since then, and that, surprisingly in the testi-

of the President of Transamerica, had been indicated as a

P
cY that would be adhered to hereafter. Mr. Evans emphasized his

at In the need for a final determination of these legal issues

l'et. the standpoint of their effect upon future legislative and ad-

411aistrative policy of the Government with respect to commercial
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banking. He felt that they transcended in importance all other

questions that might be presented concerning this proceeding.

In response to a question from Chairman McCabe, Mr. Smith

stated that he had no comment other than to say that on November

1) 1949, Mr. Steinmeyer, one of Transamerica's attorneys, called

at his office and that in the course of a general conversation

/glitch did not touch upon the merits of the case, stated that a

decision had not been reached on whether to file a motion for dis-

rtlissal at this time. Mr. Steinmeyer also stated, Mr. Smith said,

that Transamerica was finding it difficult to get in the evidence

it Igished to present and that, bearing in mind the type of evidence

that had been admitted thus far by the Hearing Officer, he would

estimate that about seven weeks of hearings would be needed to

tillish Transamerica's presentation.

During the foregoing discussion, Mr. Vardaman withdrew

tl'°141 the meeting to keep an appointment which he had made earlier

thiS Morning when he was informed by the Secretary's office that

it l'as not expected that there would be a meeting today.

Mr. Smith withdrew at this point.

There were presented telegrams to the Federal Reserve Banks

or )1c8ton, New York, Philadelphia, Atlanta, St. Louis, and San

'1‘e'lle1sc0 stating that the Board approves the establishment without

they__
'40 by the Federal Reserve Bank of San Francisco on November
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1: bY the Federal Reserve Bank of St. Louis on November 20 by the

Federal Reserve BRilks of New York, Philadelphia, and Atlanta on

November 3, 1949, and by the Federal Reserve Bank of Boston today

or the rates of discount and purchase in their existing schedules.

Approved unanimously.

Chairman McCabe reported that on November 2, 29491 he sent

/118 replies to the questionnaire addressed to him as Chairman of

the Board under date of August 22, 1949, by Senator Douglas, Chair-

Of the Sub-committee of the Joint Committee on the Economic Re-

°t in connection with the study relating to the effectiveness

"a coordination of monetary, credit, and fiscal policies. He

ad-ded that although he had had the benefit of the knowledge and

elPerience of other members of the Board and of the Board's staff

their preparation, the replies had: in accordance with the action

4t the meeting on September 6, 1949, been submitted by him and the

hart;
was not asked to share the responsibility of any of the

CO4n1

`-'-usions contained therein. Chairman McCabe then raised the

lElstion as to what distribution might be given the replies par-

ti
clarlY whether copies should be sent to all banks in the United

hates

MT. Evans stated that he had not yet had an opportunity

to
read the replies but that he felt a document of this type,

appeared to contain a large amount of information on the
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tulletions and purposes of the Federal Reserve System, would be

"tremelY valuable in an educational campaign and that it would be

desirable to send it to all banks and banking offices and to other

latere stea, persons.

Following a discussion, upon motion
by Mr. Evans, it was agreed unanimously
that 27,500 copies of the replies should
be printed and distributed in accordance
with his suggestion.

At this point Messrs. Riefler, Thomas, Leonard, and Vest

Vithd rev, and the action stated with respect to each of the matters

herei
nafter referred to was taken by the Board:

Minutes of actions taken by the Board of Governors of the

l'ederea 
Reserve System on November 3, 1949, were approved unanimously.

Memorandum dated November 2, 1949, from Mr. Leonard, Director

of the Division of Bank Operations, recommending increases in the

1)04
-4'c annual salaries of the following employees in that Division,

6trettive November 13, 1949:

Name
qerald F. Millea
Robert P. Fuhrer
Patricia B. Ivie
4elYn L. Woodley
Carrie S. Turner
14111iam E. Pinn

Title
Analyst
Analyst
Clerk-Stenographer
Statistical Clerk
Clerk-Stenographer
Messenger

Salary Increase
From To

$4775 $4700

3,950 4,075
3,115 3,195
2,955 3,035
2,810 2,890
2,6)2 2,732

Approved unanimously.

Memorandum dated October 28 1949, from Mr. Boothe, As-

"41t8llt Director of the Division of Administrative Services,
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l'ecommending that the temporary appointment of Mrs. Mar aret M.

1747

J an operator (key punch) in that Division, be extended for

84 additional period not to exceed two months from November 6,

1949, with no change in her present basic salary.

Approved unanimously.

Memorandum dated November 1, 1949, from Mr. Leonard, Di-

lector of the Division of Bank Operations, recommending an increase

in the basic salary of Mrs. Pearle E. Randour„ a statistical clerk

in 
that Division, from $2,875 to $2,955 per annum effective November

13 1949,

Approved unanimously.

Letter prepared for Chairman McCabe 's signature to the

4011orab1e Paul G. Hoffman Administrator, Economic Cooperation Ad-

ration, reading as follows:

"I have just noticed that your term as a Class C
Director of the Federal Reserve Bank of Chicago ex-
'Ares on December 31, 1949, and am writing to ascertain
Your thoughts concerning reappointment as I am confident
that the Board of Governors would like to reappoint you
It you intend to return to private life in the near
future.

"If you would prefer to talk to me about this
rather than express yourself in writing, I will be
glad to see you at your convenience."

Approved unanimously.

Letter to Mr. Latham Vice President of the Federal Re-

of Boston, reading as follows:
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"In accordance with the request contained in your
letter of October 24, 1949, the Board approves the
aPpointment of Oliver Merrill Sargent as an assistant
examiner for the Federal Reserve Bank of Boston.
Please advise us of the date upon which the appointment
is made effective."

Approved unanimously.

Letter to the Federal Deposit Insurance Corporation, read-

as follows:

"Pursliant to the provisions of section 12B of the
Federal Reserve Act, as amended, the Board of Governors
Of the Federal Reserve System hereby certifies that
the "First State Bank of Lynwood", Lynwood, California)
became a member of the Federal Reserve System on Octo-
ber 31, 1949, and is now a member of the System. The
Board of Governors of the Federal Reserve System further
hereby certifies that, in connection with the admission
of such bank to membership in the Federal Reserve Sys-
tem, consideration was given to the following factors
enumerated in subsection (g) of section 12B of the
Federal Reserve Act:

1. The financial history and condition
of the bank,

2. The adequacy of its capital structure,
3. Its future earnings prospects
4. The general character of its management,
). The convenience and needs of the com-

munity to be served by the bank, and
6. Whether or not its corporate powers

are consistent with the purposes of
section 12B of the Federal Reserve Act."

Approved unanimously.

Lt. 
Chairman.

A sistant Secretary.
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