
Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Friday, October 14, 1949.

PRESENT: Mr. McCabe, Chairman

Mr. Szymczak
Mr. Draper

Mr. Carpenter, Secretary

Mr. Sherman, Assistant Secretary

Mr. Morrill, Special Adviser

Mr. Thurston, Assistant to the Board

Memorandum dated October 11, 1949, from Mr. Bethea, Director

of the Division of Administrative Services, recommending that the

aPPointment of Aubrey L. Simmons as a laborer in that Division be

extended on a permanent basis with no change in his present basic

salary of $2,020 per annum, effective October 18, 1949.

Approved unanimously.

Memorandum dated October 10, 1949, from Mr. Eccles, recommend-

ing that Miss Dorothy L. Saunders be transferred from the Division of

Administrative Services to his office as a stenographer with basic

salary at the rate of $2,874.48 per annum, effective October 16, 1949.

Approved unanimously.

Memorandum dated October 14, 1949, from Mr. Millard, Director

of the Division of Examinations, recommending that the resignation of

Mrs. Helene L. Ahalt, Secretary to Mr. Millard, be accepted to be ef-

fective, in accordance with her request, at the close of business

October 14, 1949.
Approved unanimously.
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Memorandum dated October 12, 1949, from Mr. Carpenter, Se
cre-

tary of the Board, recommending an increase in the basic salary of

Miss Doreen M. Dippre, Secretary to Mr. Hammond, from $2,9711..80 to

$3,100.20 per annum, effective October 16, 1949.

Approved unanimously.

Telegrams to the Federal Reserve Banks of Cleveland, Rich-

Xond, Atlanta, Chicago, St. Louis, Minneapolis, and San Francisco

Stating that the Board approves the establishment without change by

the Federal Reserve Banks of Cleveland and San Francisco on October

11) by the Federal Reserve Banks of Richmond, Atlanta, Chicago, and

Minneapolis on October 13, and by the Federal Reserve Bank of St.

L°uis on October 14, 1949, of the rates of discount and purchase in

their existing schedules.

Approved unanimously.

Letter prepared in accordance with action taken at the meet-

on October 7, 1949, to Mr. Sproul, President of the Federal Re-

serve Bank of New York, reading as follows:

"Governor Szymczak has brought to the Board's atten-

tion your letter of October 6 informing us of the action
of your Bank in making the services of Mr. Charles A.

Coombs available to the United Nations Economic Survey

Mission for the Middle East as a special financial con-

sultant for a period of about two months. The Board

concurs in this action and is confident that Mr. Coombs'

services will be valuable to the Mission and also to the

Federal Reserve System."

Approved unanimously.
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Letter prepared prepared in accordance with action taken at the meet-

of the Board on September 23, 1949, to Mr. Earhart, President

Of the Federal Reserve Bank of San Francisco, reading as follows:

"This refers to your letter of September 27, 1949,
transmitting articles of association and an organization

certificate, both dated September 26, 1949, for Bank of

America, a proposed corporation organized under the pro-

visions of section 25(a) of the Federal Reserve Act. It
is understood that such documents are to be substituted in
all ways for the ones previously sent to the Board.

"You may advise the organizers of Bank of America
that the Board has approved the articles of association and

organization certificate of Bank of America, both dated

September 26, 1949, and has issued its preliminary permit
for that corporation to commence business. Such prelimi-

nary permit is enclosed herewith authorizing Bank of Amer-
ica to exercise such of the powers conferred by section
25(a) of the Federal Reserve Act as may be incidental and

preliminary to its organization. Please deliver the

original of this permit to the organizers. In advising
the organizers of the Board's action in this matter you

might point out that although Bank of America became a
body corporate upon the issuance of the preliminary per-

mit it may not exercise any of its powers except such as

are incidental and preliminary to its organization until

it has received a final permit from the Board formally

authorizing it generally to commence business. The re-

maining steps necessary to obtain such a final permit are

stated in the second paragraph of section V of the Board's

Regulation K.
"You may also advise Bank of America N.T. & S.A.

that the Board interposes no objection to the investment

by it of $2 million in the capital stock of Bank of Amer-

ica.
"The articles of association and organization cer-

tificate dated August 25, 1949, have become a part of the

Board's files and therefore may not be returned to the

organizers of the corporation. It will be appreciated if

you will advise the organizers of this fact."

Approved unanimously, together with
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the following certificate:

'THIS IS TO CERTIFY that the Board of Governors of
the Federal Reserve System, pursuant to authority vested

in it by the terms of section 25(a) of the Federal Re-

serve Act, has on the 14th day of October, 1949, approved
the articles of association and organization certificate

of BANK OF AMERICA, both dated September 26, 1949, and
that BANK OF AMERICA is authorized to exercise such of the

powers conferred upon it by section 25(a) of the Federal

Reserve Act as may be incidental and preliminary to its

organization pending the issue by the Boara of Governors

of the Federal Reserve System of a final permit generally

to commence the business of international or foreign bank-

ing or other internat4_ona1 or foreign financ4a1 operations

under the terms of the law and the rules and regulations

of the Board of Governors of the Federal Reserve System

issued in accordance therewith."
"BOARD OF GOVERNORS OF TIE
FEDERAL RESERVE SYSTEM

"By (signed) S. R. Carpenter
Secretary"

Letter to Mr. Hill, Vice President of the Federal Reserve

El.rlk of Philadelphia, reading as follows:

"Reference is made to your letter of September 23,

1949, submitting the request of the 'Wilmington Trust Com-
pany', Wilmington, Delaware, for permission to establish a

branch at Claymont, Delaware, in connection with the pro-

posed absorption through merger of the Claymont Trust Com-

pany, Claymont, Delaware.

"The Board of Governors does not feel that the pro-

posed transaction will result in a change in the general

character of the assets of the company or broadening in the

functions exercised by it within the meaning of the con-

dition of membership to which it is subject.

"In view of your recommendation, the Board approves

the establishment and operation of a branch in Claymont,

Delaware, by the Wilmington Trust Company, Wilmington,

Delaware, provided the absorption through merger is ef-

fected substantially as proposed, that the prior approval

of the appropriate State authorities is obtained and with

the understanding that counsel for the Reserve Bank will

review and satisfy himself as to the legality of the steps

taken to establish the branch."
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Approved unanimously.unanimously.

Letter to Mr. James E. Wheat, Woodville, Texas, reading as

follows:

"Your letter of October 3, 1949, to Chairman McCabe
has been brought to the attention of the membersof the

Board of Governors, and it is with sincere regret that

the Board accepts your resignation as a director of the

Houston Branch of the Federal Reserve Bank of Dallas.

"For many years it has been the view of the Board

that it would be inconsistent with the spirit and under-

lying principles of the Federal Reserve Act for persons

holding political or public office in the service of the

United States or any state, territory, county, district,

political subdivision or municipality thereof, or acting

as members of political party committees, to serve as

directors or officers of Federal Reserve Banks, and it

does not seem desirable to make exceptions to this

principle.
"Your interest in and contributions to the Federal

Reserve System during the period of your service as a

director of the Houston Branch are indeed appreciated,

and the Board hopes that your interest will continue after

the termination of your official connection with the Sys-

tem."

Approved unanimously.

Chairman.
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