Minutes of actions taken by the Board of Governors of the
Feders) Reserve System on Friday, June 24, 1949. The Board met in
*Be Board Room at 9:00 a.m.

PRESENT: Mr. McCabe, Chairman
Mr. Szymczak
Mr. Draper
Mr. Evens
Mr., Vardaman

Mr. Carpenter, Secretary

. Sherman, Assistant Secretary

Morrill, Special Adviser

Thurston, Assistant to the Board

Riefler, Assistant to the Chairman

Vest, General Counsel

Leonard, Director, Division of Bank

Operations

. Young, Associate Director, Division

of Research and Statistics

. Hostrup, Assistant Director, Divi-
sion of Examinations

Mr. Smith, Special Counsel

°

F F FEEEES

Before this meeting there had been sent to each member of
the Boarq o copy of a memorandum prepared by Mr. Smith under date of
Mg 9, 1949, with respect to the question whether the Board should
°°mp1y with the formal demand of Transemerica's counsel, made in the
“Ourse of the hearing on the Clayton Act proceeding egainst that
c°rp°rat10n, that the Board's 1943 and 1946 examination reports of
Tzm:l““'lerica. and its affiliates be produced for inspection by coun-
"L for Transemerica. In the memorandum Mr. Smith stated that he be-
teveq the "open" or non-confidential sections of the reports should

b
e Produced and that that might be done without the necessity of
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the Boarq reversing the Hearing Officer's ruling that only parts
of the reports be made available for inspection by Transamerica's
%oungel, The memorandum also stated alternative ways in which the
Teports might be made available to Transamerice.

Mr. Evans stated that he had no objection to changing the
Bo&rd's pPresent policy so that in the future holding companies
Youlq be given copies of examination reports, excepting the confi-
Qential sections, in the same manmer in which they were given such
TePorts prior to the action of the Board on January 31, 1945, but
that he did not feel there was any reesson to make available to Trans-
Merica Corporation at this time the complete reports of eXamination
ade 4, 1943 and 1946 and if such action were taken it would seem
Yoetzane to follow the same procedure with respect to reports of
exmﬂh"="~tior1 of all other holding companies and their affiliates in
Yidh event a large amount of work would be imposed upon the Board's
Thare 4 supply reports for which no demand had been mede or appeared
% Sxist,

There followed a discussion of the reasons for the Board's
“Hon o Jenuary 31, 1945, adopting a rule that holding company
&rriliates would not be furnished with copies of reports of examina-
‘o of the subject companies, and Mr. Vest stated that conversations
i Mr. McKee, who was then a member of the Board and who made the

Not :
fon o withhold such reports, and with Mr. Dreibelbis, then
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Genell‘al Attorney of the Board, had asdded little to the reasons for
%opting such a rule beyond those contained in the minutes of the
"eeting at which the action was teken. Mr. Vest added that denial
°f the request of Transamerica's counsel for the 1943 and 1946 re-
e might raise possible issues in the Clayton Act proceeding
“aich counsel for the respondent would present in court, that the
°ha.nces were such a decision would be considered an erroneous rul-
1ng but even so might not be considered a reversible error, but
that he 1ssue could be eliminated entirely if the reports were
fven o Transamerica. Mr. Vest also said that when Mr. Townsend,
solicitOI‘ of the Board, was in Washington earlier this month, he
1nr°rmed him that he did not have any objection to making the re-
fortg available at this time but that he (Mr. Townsend) raised the
questhn whether it would be desirable for the Board to take an
tion which might be considered as contrary to & ruling of the Hear-

b
hg officer,

Mr. Evans reiterated that he had no objection to making the
reports available in their entirety as requested, that he had al-
Teagy Made available certain portions of the reports in accordance
o *he ruling he had given at the hearing which he thought gave

*8america s counsel everything he wanted, and that his only ob-

8¢
Hon yqg to the amount of work involved if the Board's actiom of

Yay
vary 31, 1945, was rescinded.
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Mr. Vardaman stated that he raised this question because

be fe1t the reasons stated in the Boerd's minutes of January 31,
1945, for adopting the policy of withholding such reports were in
*TTOr, that he felt strongly this record should be corrected, that
be d1g]1keq making the reports of the 1943 and 1946 examinations of
Trtmsamerica. Corporation available retroactively but that he did not
*®¢ how the Board could consistently resume the practice of furnigh-
tng Teports in the future without also complying with the request of
Transamerica for the 1943 and 1946 reports, and that he had reached
the Conclusion that the best procedure would be to rescind retro-
&etively the Board's ruling requiring that examination reports of

ing companies not be made available to the companies examined,

There followed a discussion of Mr.
Vardaman's suggestion during which he
moved that the Board rescind the rulée re-
quiring that examination reports of hold-
ing company affiliates be not made
available to the companies examined and
that the Board adopt a policy of making
such reports of examination available to
the subject companies in the same manner
end to the same extent as reports of €x-
amination of member banks are made avail-
able to such banks, it being understood
that the Board would advise the Federal
Reserve Banks that no announcement was be-
ing made by the Board of this change in
policy but that should a bank holding com-
pany affiliate request copies of reports of
examination completed between February 3,
1945, and the present, the Federal Reserve
Bank was authorized to make such reports
available in the manner and to the extent

A FRASER
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authorized by the new policy.

Mr. Vardamen's motion was put by
the Chair and carried unanimously, with
the further understanding that the action
contemplated that the reports of the 1943
and 1946 examinations of Transamerica
Corporation and of affiliated compenies,
except for the confidential sections and
material in the open sections which should
have been placed in the confidential sec-
tions, would be made available to the Corp-
oration pursuant to the request made at the
hearing now being conducted by the Board's
Hearing Officer.

Reference was made to the discussion at the meeting on June

13, 1949, of the procedure that would be followed in the event
Trans&merica Corporation filed a motion at the conclusion of the
Bo&hd's testimony to dismiss the Clayton Act proceeding for failure
* the Boara to make a case. Mr. Vest stated that he was of the
“aton that the Board might handle such a motion in any one of three
Vayg, (1) The Board might undertake to consider and decide the
Wtion itself, (2) the Board might refer the motion to the Hearing
Ticer for a recommendation as to the decision, or (3) the Board
Uent refer the motion to the Hearing Officer for disposition by the
Hearing Officer. He vent on to say that all things considered, he
% the 1ast mlternative should be followed.

Mr. Smith stated that he agreed with Mr. Vest's statement com-
pletely and that the only additional comment he would make would be

thy
t
in hig opinion the Hearing Officer would not technically have
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8uthority to dismiss the case without action by the Board itself
%d that 1f the Hearing Officer should reach a conclusion that such
® Motion should be granted, it would then be necessary that an order
0
T dismissel be entered by the Boerd.
Mr, Evans stated that, as indicated at the meeting on June
1
3; he would not wish to assume the responsibility of granting a
m
Otion to dismiss the case and that if he should feel upon consid-
&
Tation that such motion should be granted, he would refer it to the
B
%ard, ge added, however, that he felt the question of considering
th
® motion and of determining whether oral argument should be heard
Va
S Part of his responsibility as Hearing Officer and that until he
hg
A made a report to the Board in the matter, such a motion should
be
*eferred to him for hearing.
Thereupon, Mr., Evans moved that if
upon completion of presentation of the
Board's case in the Clayton Act proceed-
ing against Transamerica attormeys for
the Corporation addressed to the Board a
motion to dismiss the case, it be under-
stood that the Board would enter an order
referring the motion to the Heering Offi-
cer for consideration and disposition.
This motion was put by the Chair and
carried in the light of Mr, Evaens' state-
ment that if he should feel upon considera-
tion of such a motion that it should be
granted, he would refer the matter to the
Boerd for formal action. Mr. Vardamen

voted "No" on this action.

Mr. Evans stated that he hoped nothing would occur which would
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ause the Board to change its mind with respect to the handling of
SUch & motion to dismiss, and the members of the Board all indicated
that they would not do so in the absence of developments that could
0t now be foreseen.

Chairmen McCabe suggested that if other matters with respect
% the Transemerice hearing occurred to eny of the members of the
B%rd, they should be brought up for consideration before Mr. Evans
lett ¢ return to San Francisco. He also stated that he felt the
handling of the case should be left as far as possible in the hands
°f the Hearing Officer and those designated to act in connection
Vith 1t unless some difference of opinion arose between the Hearing
Orficel‘, his technical legal adviser, the Legal Division, or the
Boe‘rd's Solicitor which made it necessary to come to the Board.

This suggestion was concurred in by all of the members of the
Soarg who were present,

Mr. Szymczak stated that he assumed this actlon disposed of
the Question raised at the meeting on April 12, 1949, as to whether
C°n3r988 should be asked to authorize subpoena power for the Boerd,
% vey as the question concerning the possible appointment of en
Qltemate Hearing Officer.

Mr. Vardeman stated that he raised the question regarding
a‘lbp%na power and that he was now satisfied it would be useless and
e Judgment to request Congress to give such guthority at this time,

b
"t that pe wished to call the Board's attemtion to the fact that in
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& memorandum dated April 25, 1949, and in a succeeding Board meeting
he Suggested that this whole question be reviewed by the Board to de-
termine whether or not the Board should go to Congress to ask for

the subpoena authority.

The question of possible eppointment of an alternate hear-

U8 of21cer was discussed briefly and it was understood that no

tion in tnis respect need be taken at this time.

Mr. Evans stated that since Mr. Morrill was to act as liai-
%00 officer between the Board and himself as Hearing Officer, he
Telt 1t woula ve highly desirable if Mr. Morrill in that capacity
YOUd attend some of the hearings in San Francisco, Mr. Evans also
Stateq that there might be occasions when the hearings in San Fran-
*laco would be recessed for several days at a time, that some members
°f the stare on the West Comst might not f£ind their time fully
*¢cupieq during such recesses with work on the case, but that he did
0t fee) 1t would be desirable to request them to return to Washington
i Such recesses were to be for brief periods which would not much
tore than cover transportation time., Mr. Evans also stated that he
c°“t°mp1ated visits to different parts of the Twelfth District or other
"eas 1¢ any such recesses permitted.

It was the consensus that Mr. Evans should use his judgment
o Qtermining the best use of his time or that of the staff in such

Pe
Tlods of recess, with the understanding that he would keep the

oarg informeq,
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In this connection, Chairman McCabe requested Mr. Evans to
Study the officer persomnel situation at the Federal Reserve Bank
°f San Francisco and its branches and to comsult with Mr, Wilbur,
Chairman of the Board of the Sen Francisco Bank, when he had an op-
Portunity to do so in order to cbtain his observations in these
Nattepg

Mr. Eccles entered the meeting at this time, and Messrs. Smith
and Hostrup withdrew.

There were presented telegrams to the Federal Reserve Banks
°f New York, Philadelphia, Cleveland, Richmond, Chicago, St. Louis,
MinneaPolis, Dallas, and San Francisco stating that the Board approves
the ®stablishment without change by the Federal Reserve Bank of San
Francisco on June 21, by the Federal Reserve Banks of St. Louis and
Minneapolis on June 22, by the Federal Reserve Banks of New York,
Phil&delphia, Cleveland, Richmond, Dallas on June 23, and by the
Feder&l Reserve Bank of Chicago on June 24, 1949, of the rates of dis-
fount and purchase in their existing schedules.

Approved unanimously.

Chairmsn McCabe stated that he telephoned Mr. Aldrich, Chair-
"an op the Chase Bank, New York, after the meeting on June 21 and
that Mr, Aldrich would like to meet with such members of the Boerd
"8 vere available on Tuesday, June 28, at 2:30 p.m. but that in view
% the fact that a meeting of the Federal Open Market Committee had

be
n Called for that afternoon it would be necessary to set an
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8lternate time for meeting with Mr. Aldrich.
Mr. Vest stated that this morning he received a letter from
Hr, Eugene Southell, Counsel for the Chase Bank, but that Mr. South-
hal) Purnished very little of the information concerning the business
f American Express Company which was requested of him pursuvant to
the discussion at the meeting on June 3.
It was suggested that Mr. Aldrich be informed that a meeting
Vith the Board would seem to be fruitless in view of their fallure
% furnigh the information to emsble the Board to consider the pro-
POsed acquisition of American Express Company by the Chase Bank but
that 1p knowing this Mr, Aldrich wished to do so, the Board would be
€lag to have him meet with such members as were available at luncheon
% 2:00 p.m. on Wednesday, June 29.
It was understood that Chairman
McCabe would call Mr. Aldrich on the
telephone and inform him of these
views,
Mr. Thurston stated that proofs of the Annual Report to the
CongreSS covering the calendar year 1948 had been sent to all mem-
Vs op the Board and that in the absence of further changes by mem-

Sy
S Of the Board the Report was ready for approval and would be

Ben
¢ to the printer for final printing in the course of the next few
da?s,

Upon motion by Mr, Evans, the An-
nual Report was approved unanimously,
with the understanding that copies would
be sent to the Speaker of the House of
Representatives and the President of the

or FRASER ’
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Senate as soon as it was printed.
Reference was made to a memorandum from Mr. Lecnard dated

Tune 17, 1949, and to a draft of letter to Mr. Mclarin, President of

the Federal Reserve Bank of Atlanta, prepared in response to a let-
For from him dated May 30, 1949, requesting that the Board epprove a

m&ximUm fund of $30,000 to be advanced by the Bank for the purpose

°f making 1cans to employees.

Mr. Vardaman stated that he was opposed to the use of Federal

Reserve Bank funds for meking loans to officers or employees of the

Tederal Reserve Banks, that he had understood that this practice vas
¥ be eliminated as a result of discussions at the Presidents' Con-

TeTence 1n February 1948 and that the Reserve Banks would establish

¢
Tedit unions to take care of such needs, and that he felt there

%80uld pe no further additions to the funds used by the Reserve Banks

fo
T meking such loans.

Mr. Eccles stated that the Board had questioned the making of

loans of this type, that the matter was discussed at the February 1948

B
residentS‘ Conference at which time some of the Presidents of the Re-

8
*TVe Banks stated that they felt that it was desirable for the Re-

8
*TVe Banks to make advances to employees in emergency cases where

by
s vere not otherwise available, and that the Board approved a let-

t <
®F %0 all Federal Reserve Banks on March 12, 1948, (8-107 FRLS 9061),

Sut &
horizing the use of an amount not in eXCess of $15,000 for such pur-
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Poseg op $25,000 in the case of the New York Bank, with the under-
Standing that an individual Reserve Bank might submit a request for
80 increase in the fund.

During the discussion of the matter, Mr. Szymczek sug-
Sested that 1t be referred to the Personnel Committee for study
"ith o request that the Committee submit a recommendation to the
Board g5 4o o policy that should be followed.

Mr. Vardaman stated that he was willing to refer the ques-
Hon 1 the Personnel Committee, with the understanding that he
fely the Reserve Banks should be requested to liquidate their pre-
sent loans to officers and employees within the next two years and
discOnti.nue the practice of making such loans. He added that he
bt B SRS objection to authorizing each Reserve Bank to estab-
Hen ® modest fund to be used as & revolving fund for taking care

SWergency situations which arose among employees.

Mr. Eccles stated he would not wish to approve an increase
" the fung of the Atlanta Bank, that, for reasons which he stated,
" vas OPposed to the practice of employer-employee loans, but that
; ¥oulg not object to continuance of the present authority under
ok ®ach Reserve Bank might have a fund for use in making welfare
e to employees not in excess of $15,000, except that New York is

Quth
°Fized to have a fund of $25,000.

Following the discussion, it was

8 FRASER
iod org/



Ny
ey
oy
F J
w

6/2&/&9 13-
agreed unanimously that the Personnel
Committee would study the matter and
submit a recommendation to the Board.

Mr. Horbett entered the meeting at this time.

Copies of two memoranda from Messrs. Riefler and Young and
=, Youngdahl, Chief of the Banking Section of the Division of Re-
S8arch and Statistics, dated June 23, 1949, were then distributed
M read in silence by those who were present. The first memorandum
Tecommendeq a program of credit policy for deflation, stating that in
the light of the Board's discussion of the memorandum dated June 21,
1949, presented at the meeting on that date and of subsequent staff

iscuSBions, a revised program was suggested as follows:
1. Immediate reduction of rediscount rates to l—l/h percent,
2. Reliance on the market to determine prices and yields in

Government obligations in accordance with primarg i;gp y

and demand forces, (but possibly continuing the 2- per-

cent long-term rate as a limiting factor).

3. Complete discontinuance of sales of 1onger-t:r§ gizernment
bonds, except on a traditional orderly market basis.

L, Firm maintenance of the System's present hgiiingioii-cer-
tificates, notes, and shorter-term bonds, ¥ &
over on an exchange basis of maturing issues.

5. Reduction of reserve requirements sufficient to enable the
market to absorb System bill holdings, either immediately
or as they become due, and to maintain excess reserves at
about 1.5 billion dollars, with excess reserves well dis-
tributed among the three classes of member banks.

The second memorandum discussed the subject of large excess

S8
®TVes and the threat of excessive credit expansion.

for FRASER
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There was an informal discussion of the matter during which
1% was understood that the members of the Board would study the
®atire question and that there would be further discussion of it at
® Meeting of the Board on Tuesday, June 28, 1949, at 10:00 a.m. pre-
parat°ry to the discussion of open market aspects of the program at

a Meeting of the Federal Open Market Committee at 2:30 P.m. on that
date

-

At this point all of the members of the staff with the ex-

**Ption of Mr. Carpenter and Mr. Riefler withdrew from the meeting,

Mr, Szymczak reviewed the consideration which had been given

* the employment by the Board of Mr. Arthur W. Marget, Economic

riger to Ambassador Harriman of the Economic Cooperation Adminis-

tx‘&tion ped that Mr. Marget

> and stated that it had been ascertal

W
"4 be available for such employment on January 1, 1950, and would

. te of
“lling to join the Board's staff with a salary at the rate o

$l3’500 Per annum., He also said that no commitment had been made to

* Marget ag to whether he would be appointed as associate or assis-
fant Urector of the Division of Research and Statistics or as the
*heg of the international economic policy unit of the LBRThA vanal
seetion) that it had been suggested that it would be desirable to
i MT. Marget join the staff in the latter capacity so that it
Youlg be possible to observe his work for a period before deciding

Vh
*ther e should be appointed to an official position, and that the

gr FRASER
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Qestion was whether the Board would be willing to appoint him as
Chief of the international economic policy unit.
Mr. Eccles stated that a salary of $13,500 for the posi-
Hon of chief of the international economic policy unit would be
W of 1ine and would not be justified. In the ensuing discus-
Slon, several of the members of the Board stated that they would
be Willing on the basis of the satisfactory information that had
been obtained with respect to Mr. Marget's abilities to appoint
ta ag assistant director of the Division of Research and Statistics
Thereupon, Mr. Szymczak suggested that Mr. Riefler be re-
Mested to advise Mr. Marget that the Board approved his appoint-
"% a5 Assistant Director of the Division of Research and Statis-
fes 1p charge of the international economic policy unit of the
Divisi°n with salary at the rate of $13,500 per annum, effective
‘Iﬁllual.y 1, 1950.
This suggestion was approved unanimously,
with the understanding that it would be within
the discretion of Messrs. Szymczek and Riefler
whether Mr. Marget would be requested to come
from Europe to Washington at the Board's exX-
pense for a conference prior to the date of

his employment.

The action stated with respect to each of the matters here-

lng
Tter rererred to was taken by the Board:

Minutes of actions taken by the Board of Governors of the

e
dere) Reserve System on June 23, 1949, were approved unanimously.

or FRASER
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Memorandum dated June 24, 1949, from Mr. Sloan, Assistant
Director of the Division of Examinations, recommending the appoint-
Bent of Miss Diene Kendrick Vigeant as a typist in that Division on
% temporary basis for a period extending through September 17, 19kg,
Vith basic salary at the rate of $2,284 per anmum, effective as of
the date upon which she enters upon the performance of her duties
8fter having passed the usual physical examination.

Approved unanimously.

Memorandum dated June 23, 1949, from Mr. Bethea, Director of
*he Divigion of Administrative Services, recommending an increase in
the vagic selary of John N. Lyon, an accountant in that Division,
Trom $3,176 10 to $3,727.20 per annum, effective June 26, 1949.

Approved unanimously.

Memorandum dated June 20, 1949, from Mr. Bethea, Director of
the Division of Administrative Services, recommending that an assess-
%0t o two hundred and eight thousandths of one percent (.00208) of
R total paid-in capital and surplus (sections 7 and 13b) of the
F%deral Reserve Banks as of June 30, 1949, be levied against the Fed-

A Reserve Banks for the general expenses of the Board of Governors

r -
o the period July 1 to December 31, 1949, and that the Banks be in

8
tructed to pay in the assessment in two equal instalments on July 1,

1
9h9: and September 1, 1949,

The following resolution 1evyiﬁs
an assessment in accordance with the

for FRASER
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above recommendation was adopted by
unanimous vote:

"WHEREAS, Section 10 of the Federal Reserve Act, as
amended, provides among other things, that the Board of
Governors of the Federal Reserve System shall have power
to levy semiannuslly upon the Federal Reserve Banks, in
Proportion to their capital stock and surplus, an assess-
ment sufficient to pay its estimated expenses and the
salaries of 1ts members and employees for the half year
succeeding the levying of such assessment, together with
any deficit carried forward from the preceding balf yeer,
and

"WHEREAS, it appears from a consideration of the
estimsted expenses of the Board of Governors of the Fed-
eral Reserve System that for the six months' period begin-
ning July 1, 1949, it is necessary that a fund equal to
two hundred and eight thousandths of one per cent (.00208)
of the total paid-in capital stock and surplus (Section 7
and Section 13b) of the Federal Reserve Banks be created
for such purposes, exclusive of the cost of printing,
issuing and redeeming Federal Reserve notes;

"NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF
GOVERNORS OF THE FEDERAL RESERVE SYSTEM, THAT:

(1) There is hereby levied upon the several Federal
Reserve Banks an assessment in an smount equal to two
hundred and eight thousandths of one per cent (.00208) of
the total paid-in capital and surplus (Section T and Sec-
tion 13b) of each such Bank at the close of business June
30, 19k,

(2) Such assessment, roun
dollars, shall be paid by each Federal Re
equal installments, the first of July 1, 1949,
Second on September 1, 1949.

(3) Every Federal Reserve Bank except the Federal
Reserve Bank of Richmond shall pay such assessment by
transferring the amount thereof on the dates as above pro-
vided through the Interdistrict Settlement Fund to the
Federal Reserve Bank of Richmond for credit to the eccount
of the Board of Governors of the Federal Reserve System on
the books of that Bank, with telegraphic advice to Richmond
of the purpose and amount of the credit, and the Federal
Reserve Bank of Richmond shall pay its assessment by credit-
ing the amount thereof on its books to the Board of Governors"
Of the Federal Reserve System on the dates as above provided.

ded to the nearest hundred
serve Bank in two
and the

for FRASER
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Letter to the Honorable John L. Rankin, Chairman of the
Committee on Veterans' Affairs, House of Representatives, reading
88 follows:

"This is in reply to your letter of June 8, 1949,
requesting comments with respect to the bill H. R. 2436
to amend the Servicemen's Readjustment Act of 19hk.

"Under this bill, the Administrator of Veterans'
Affairs would be authorized until June 30, 1952, to pur-
chase home loans guaranteed under section 501 of the Ser-
vicemen's Readjustment Act of 19kl provided that, among
other conditions, the sellers certified that they would
recommit amounts equal to the proceeds of the salee to the
meking of new loans to eligible veterans at mot over 4 per
cent interest. The Administrator also would be authorized
until June 30, 1951, to make 4 per cent direct loans to
veterans unable to obtain GI home loans from private lend-
ing sources at that interest rate, The Secretary of the
Treasury would be directed to provide up t0 $800,000,000 for
the purchase of loans, and $500,000,000 for direct loans,
with specified limits on the amounts available each fiscal
year. In addition, the bill would repeal section 505(a) of
the Servicemen's Readjustment Act of 1944, which authorizes
the Administrator of Veterans' Affairs to guarantee second
mortgage loans, and would amend the National Housing Act to
Provide that the Federal National Mortgage Association should
Purchase no GI loans and no other loans bearing over k4 per
cent interest.

"The proposed legislation is de
dit available to veterans on very 11
the purchase of homes., It makes no distinc
and new houses and, therefore, is not designe
to promote new construction. Departing from the established
Practice of Government guarantees and insurance of loans to
facilitate the purchase of homes, this proposal would set a
Precedent by authorizing direct Government loans to veterans
for this purpose. It might be expected that a large percen-
tage of the direct loans would be full purchase price loans,
and it would appear that, in other respects, such legislation
might give further impetus to the purchase of homes without
down payments.

"The Board is fully sympathetic to
to acquire homes and to a policy of ass

gsigned to make more cre-

peral terms to finance
tion between old

d essentially

the desire of veterans
isting veterans to
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"obtain needed financing on a sound basis. It believes,
however, that the interests of veterans are not served
by a liberalization of credit for housing at high prices,
which encourages them to assume excessive financial bur-
dens which they may not be able to carry. By authorizing
the extension of a large amount of Government mortgage cre-
dit, this proposal would tend to delay desireble readjust-
ments in building costs and housing prices. With present
inflated prices, the liberalization of housing credit
carries with it greater potentialities of ultimate default,
"We have been advised by the Bureau of the Budget that
it has no objection to the submission of this report on the
bill H, R. 2436."

! Approved unanimously, Mr. Vardaman
not voting, together with a letter to
the Honorable Frank Pace, JTr., Director
of the Bureau of the Budget, reading as
follows:

"There are enclosed copies of a letter addressed by
the Board today to the Honorable John L. Rankin, Chairman
of the Committee on Veterans' Affairs of the House of
Representatives in response to a request for a report on
the bi1l H. R. 2436 to amend the Servicemen's Readjustment
Act of 19Llk,

"This report is substantially identical with the re-
POrt made by the Board to your office under date of April
1 19h9, in response to a request for adv
Board's views concerning the bills H. R.
The last paragraph of the enclosed letter

in is based upon advice received by telepho
Office o

ice as to the
o436 and S. 686.
to Chairman

re from your

Letter to Mr. Caldwell, Chairman of the Federal Reserve Bank

of
Xansas City, reading as follows:

"In the last report of examination of the Federal Re-

8erve Bank of Kansas City, it was noted that Mr. W. A.

Alexander, who was appointed by the Board of Governors as a
ted as being a direc-

Airector of the Denver Branch, is repor

Or of the Denver Netional Bank, Demver, Colorado.
"As you know, the regulations relating to branches of

gL FRASER
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"appointed by the Board of Governors shall be persons who
are not primarily engaged in banking and preferably are
not directors of banks, although they may be stockholders.
"Tnasmuch as Mr. Alexander's term expires on December
31, 1949, the Board will interpose no objection to his con-
tinuing to serve as a director of the Denver Branch for the
remaining portion of his term while also serving as a
director of the Denver National Bank. In the event that
similar situations should arise in the future the Board will
appreciate being advised promptly in order that consideration
of the matter will not be delayed."

Approved unanimously.

Letter to Mr. Wayne C. Grover, Archivist, The National Archives,

W
88hington 25, D. C., reading as follows:

"Attached are four lists in duplicate prepared on
National Archives Forms 8, 40, and 108 requesting authority
to dispose of the records listed thereon.

"The requests on Forms 8 and 4O apply, respectively to
accumulated material covering gold export and currency eppli-
cations and export licenses (1917-1918) and Federal Reserve
Bank organization committee records (1913-191h)- These
records are not of a continuing nature.

"One of the requests submitted on Form 108 applies to re-
Ports of examination of the Federal Reserve Banks and records
relating to State banks that are no longer members, Or which
applied for but did not complete membership, in the Federal Re-
serve System. This request is for authority to destroy accumu-
lated records and for continuing authority for destruction
according to the schedule proposed. The other request on Form
108 covers records on Board of Governors Forms 105 and 107,
Condition of Member State Banks and Earnings and Dividend Re-
POrts of Member State Banks, respectively. The Purpose of
this request is to reduce from ten years to five years the
destruction schedule applicable to such records.

"Samples of the material proposed for destruction accom-
Pany the respective 1ists and samples of the films which have
been made of the several records are transmitted herewith for
your examination. The samples of material are for retention
by you,, and we shall appreciate your returning the films to
Us after they have served their purpose.
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"Some of the records referred to in the attacheq
lists are confidential and, inasmuch as the rest of the
material listed does not have a sufficient volume to
Justify its sales as waste paper, it is felt that all of
the records should be incinerated. It will be appre-
ciated if you will review the material and inform us when
a decision is made with respect to the proposed authori-
Zzation for destruction.”

Approved unanimously.

//L',Z@(/CA D)

Secretary.

s

Chairman,
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