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Minutes of actions taken by the Board of Governors of the

Federal Reserve System on Friday, December 31, 1948. The Board met

in the Board Room at 10:35 a.m.

PRESENT: Mr. Szymczak, Chairman pro tem.

Mr. Draper
Mr. Evans
Mr. Vardaman
Mr. Clayton

Mr. Carpenter, Secretary

Mr. Sherman, Assistant Secretary

Mr. Thurston, Assistant to the Board

Mr. Riefler, Assistant to the Chairman

Mr. Smead, Director of the Division of

Bank Operations

Mr. Bethea, Director of the Division of

Administrative Services

Mr. Thomas, Director of the Division of

Research and Statistics

Mr. Vest, General Counsel

Mr. Townsend, Solicitor

Mr. Nelson, Director of the Division of

Personnel Administration

Mr. Leonard, Associate Director of the

Division of Bank Operations

Mr. Young, Associate Director of the

Division of Research and Statistics

Mr. Carpenter stated that Chairman McCabe had been delayed

In returning from Philadelphia this morning but that he was expected

to arrive shortly.

There were presented telegrams to the Federal Reserve Banks

Qf Boston, Cleveland, Atlanta, Chicago, St. Louis, Kansas City, and

San Francisco stating that the Board approves the establishment with-

out change by the Federal Reserve Bank of San Francisco on December

28) by the Federal Reserve Banks of Atlanta and St. Louis on
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December 29, by the Federal Reserve Banks of Cleveland, Chicago, and

Kansas City on December 30, 1948, and by the Federal Reserve Bank of

Boston today, of the rates of discount and purchase in their exist-

ing schedules.

Approved unanimously.

Mr. Szymczak referred to the discussion at the meeting on

November 16, 1948, of the application of Bank of America N.T. & S.A.

for permission to establish a branch at Bangkok, Siam, stating that

40 reply had been received from either Comptroller of the Currency

Delano or Federal Deposit Insurance Corporation Chairman Earl in

response to the Board's letters dated November 3, 1948, asking if

they knew of any reasons why the application should not be approved.

Re said that until replies to those letters and to one written to

the Federal Reserve Bank of San Francisco under date of November 30,

1948 requesting additional information on the proposed branch were

received, it did not appear that the Board should take action with

respect to the bank's application, or on its applications for per-

Mission to establish three branches in Germany. Mr. Szymczak went

on to say that, pursuant to the action at the meeting on November

16, the Division of Research and Statistics prepared a report

under date of December 16, 1948, with respect to economic condi-

tions in Siam and the prospects for successful operation of a

branch of an American bank in that area and that the report
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indicated there was justification for establishment of such a branch.

During the discussion Mr. Carpenter stated that a letter

dated December 28, 1948 had just been received from the Federal

Reserve Bank of San Francisco to which were attached two or three

1°ng memoranda in connection with the proposed branch in Siam but

that there had not been time to read the letter or its enclosures.

It was understood that the December 16 memorandum prepared

in the Division of Research and Statistics would be circulated

"long the members of the Board.

In this connection, Mr. Clayton stated that because of the

absence of Messrs. Delano and Han l he had been unable to arrange

meeting with them in accordance with the understanding at the

'fleeting of November 16, 1948, but that there was some prospect

that they might be able to get together in the near future at

WIlich time there would be adiscussion of this and other matters.

Before this meeting there had been informal discussions

6141°ng the members of the B- andwith respect to the action of the

lloard on inclusion in reserve requirements legislation of a pro-

liision authorizing payment of interest on reserve balances. Mr.

C4rPenter reviewed the discussions at the meetings on December 17,

22, 23, and 28, following which Mr. Draper made a statement sub-

stantially as follows:
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It seems to me that there is a real difference

between the word "return" and the words "payment of

Interest" in the matter we have been discussing. The

word "return" was used in the proposed paragraph for

the economic report approved at the meeting of the

Board on December 17 to avoid raising in the report

the specific question of the payment of interest

on reserve balances, with the understanding that

the term could mean either (1) some form of the

special reserve plan which would permit banks to

hold as reserves short-term securities from which

they would get the earnings or (2) the payment of

interest on reserve balances.
The payment of interest on reserve deposits

would be in the nature of a subsidy and would be

so regarded not only by the banks but by the public

at large. I would be opposed to legislation which

would make such a proposal to the Congress. Fur-

thermore, I am still of the opinion that the best
Way to solve the overall problem is to adopt the

original special reserve proposal provided any

action at all is taken at this time.

In the ensuing discussion of the difference between, and

130Eisible effects of, the special reserve plan and the payment of

ilaterest on supplemental reserve balances, there was also a dis-

cUssion of the alternatives, if any, that might be available to

the Board as to the type of legislation that might be proposed

bY the Board.

In this discussion Mr. Riefler raised the question whether

the special reserve plan proposed by the Board last year would be

" effective as it should be as long as the Treasury was in a

13°8ition to issue additional short term securities that would be
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eligible as reserves under the plan.

There was also a discussion of whether the word "return

OX 

"

"interest" should be used in the third paragraph of the state-

lent prepared for submission to the President and approved at the

rneeting on December 17 and it was stated that, regardless of the

term used in the statement, the intention of the Board would have

to be defined when legislation was presented.

Mt. Draper asked Mt. Thurston as to the possible public

reaction to a proposal for the payment of interest and Mt. Thurston

"Pressed the view that it might be taken merely as an inducement

t° get support for a bill which would bring nonmember banks under

the supervision of the Federal Reserve System.

There was a general discussion of the matter in the course

which word was received that Chairman McCabe was on the way from

hie hotel to the meeting and it was suggested that further consider-

Ettion of the question be resumed after the Chairman arrived.

Discussion then turned to a memorandum from Mt. Vest dated

December 30, 1948, with respect to a bill to require supplementary

l'eserves of member and nonmember banks. The memorandum discussed

the Payment of interest on reserve balances required of all in-

banks under the proposed bill, the enforcement as to non-

r4eMber insured banks, and the form of deposit balances that would
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be maintained by nonmember insured banks with the Federal Reserve

banks for the purpose of complying with the proposed requirements.

While Mr. Carpenter was reading the memorandum Chairman

McCabe entered the meeting.

Mr. Szymczak reviewed for Chairman McCabe the discussion

clUring the meeting of the position taken by the Board with respect

to Payment of interest on supplemental reserve balances.

Chairman McCabe stated that this question was considered

e'ta meeting yesterday afternoon of the committee which was work-

ing under the Chairmanship of Dr. Nourse on legislation to carry

°Ut the program of the President, that while it agreed to suggest

to the President that the Economic Report request that Congress

Provide additional authority with respect to reserve requirements

111cl that such authority cover all insured banks, it was also

Itgreed that no reference should be made in the report to the pay-

ment of interest on supplemental reserve balances.

Chairman McCabe went on to say that he also talked with

Hari., Chairman of the Federal Deposit Insurance Corporation,

/410 said he would support a request for the legislation proposed

III' the Board, except that he expressed a preference for making the

legislation applicable to all nonmember banks and stated that he

'48-8 strongly opposed to the payment of interest on reserve bal-

"ces on the grounds that the banks did not need additional
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earning5 from that source and the application of reserve require-

ments to all insured banks could readily be justified without

coMpensating them for such reserve balances. Chairman McCabe

said that Chairman Han l told him he would be glad to testify

before Congressional committees along the foregoing lines be-

cause he was convinced that the banks would be stronger if

they had substantial reserves. Chairman McCabe also said that

he had not had an opportunity to discuss the matter with Mt.

pelano, Comptroller of the Currency.

In the ensuing discussion, it was the consensus of the

members present that if additional authority over reserve re-

qUirements of all insured banks could be obtained without pay-

Ment of interest that would be desirable although Mt. Clayton

c°mMented that entirely apart from the question of compensating

banks for the maintenance of additional reserves, the payment of

ihterest might offer substantial advantages as an instrument of

credit control.

In discussing the next step to be taken by the Board the

shggestion was made that the Legal Division be requested to pre-

Pare alternative drafts of bills which would (a) make no pro-

'ilsion for the payment of interest on supplemental reserve bal-

eIlces, (b) authorize the payment of interest on such balances,

and (c) provide for the special reserve plan.
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This suggestion was approved

unanimously.

Mr. Verdaman stated that the question of allowing a return

on supplemental reserve balances appeared to be definitely out of

the President's message to Congress but that the Board, by its ac-

of December 17, was still on record as favoring a policy of

PaYment of interest on reserve balances, and he raised the ques-

tion what position would be taken with respect to this question

in discussions with Congressional committees and others. He added

that he was strongly opposed to the payment of interest on reserve

balances, and he suggested that the reference to such payment be

struck out of the third paragraph of the four-paragraph statement

tor the President approved at the meeting on December 17. In this

c°7anection, Mr. Vardaman referred to a memorandum which he had pre-

under date of December 31, 1948, reading as follows:

"On the 17th instant, the Board approved and deliv-

ered to the Chairman for transmittal to the President's

Economic Committee and to the President, three state-

ments, with respect to prospective legislation granting

additional authority to the Board to increase reserve

requirements. These statements were entitled respec-

tively:
(a) 'Suggested Paragraph for Inclusion in the

President's State of the Union Message';

(b) 'Suggested Paragraph for Inclusion in the

President's Economic Report'; and

(c) 'For the President -- Legislation Needed by
the Federal Reserve Board'.

"In suggestion (a), this sentence is used among oth-
ers: 'In order to be equitable, such supplemental re-

serve requirements must be applicable to all insured

banks'. The discussion in the Board has been to the
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"effect that unless such supplemental reserve requirements
were made applicable to all insured banks, the Board did
not went a continuance of the present supplemental re-
quirements, or any additional authority granted for sup-
plemental requirements. In view of this definite opinion
of the Board, I feel that this opinion should be made

clear to the President and to his Economic Advisory Com-

mittee.
"In statement (b), the following sentence is used,

among others: 'It might well authorize the Board in its

discretion to permit the Federal Reserve Banks to allow

some return on these supplemental balances'. I was of

the opinion and am informed by two members of the Board

and by several members of the staff that they construed

the term 'some return' to mean payment of interest on

reserve balances. One member of the Board advises that

he is 'neutral' on this question; another states that
he did not intend that the Federal Reserve Banks should

pay interest; and another member states that he did not

Intend to define the phrase 'some return' at this time,

but would like such definition to be made at a later

date when the Board would then decide whether 'return'

should be in the form of interest paid direct by Fed-

eral Reserve Banks, or in the form of an interest re-

turn on short-term Government securities, authorized to

be accepted as reserves.
"In statement (c), this phrase is used: 'New au-

thority to the Federal Reserve Board to authorize Fed-

eral Reserve Banks to pay interest on reserve balances

held to meet these supplemental requirements, and also

on any excess balances'. This paragraph definitely in-

terprets the phrase 'some return' to mean a payment of

Interest by Federal Reserve Banks on reserve balances --

both required reserves and any excess reserves. It does
not mention any limitation on the amount of excess re-

serves upon which the Board would allow interest.

"I was absent from the Board meeting on the 17th on

Official business, and was not, therefore, present to dis-
cuss or vote upon the three subject statements. But I did
say to the Board in the meeting on the 23d instant that
I was opposed in principle to the payment of interest by

Federal Reserve Banks on reserve balances, but that in

view of the Board's manimous action on the 17th, I would
not interpose further Objection. However, in view of the

subsequent discussion and the apparent confusion in the

minds of some members of the Board and members of the
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"staff as to what was meant exactly in these three sub-
ject statements, and, further, in view of the fact that
these statements are definite policy statements released
by the Board to another Government agency, I feel that

I should make a statement for the record so that my

position on this question of interest payment may be

clearly recorded.
"I am opposed to the payment of interest by the

Federal Reserve System on any reserve funds which may

be in its hands, whether they be required reserves or

excess reserves; and I am opposed to asking for or even

suggesting to the Congress or to the President, or to

any of the established committees working on these mat-

ters, that sny such authority be granted to the Board.

"I feel that the payment of interest by the Federal

Reserve Banks on reserve balances would initiate a pol-

icy which is, in effect, another step towards eventual,

complete capture by the Federal Reserve System of that

function of private commercial banking, which concerns

correspondent bank relationship between central reserve
and reserve city banks, and so-called country banks.

"Such a step, in my opinion, is a drastic and

dangerous departure from the traditions of the Federal

Reserve System of more than thirty years standing.

"Such departure might well lead eventually to an

entirely new method of Treasury financing by the

simple expedient of having larger and larger com-

mercial banks' funds deposited with the Federal Re-

serve System at a nominal rate of interest -- the

System then using such funds to purchase Treasury

Obligations at a rate of interest much less than

such obligations might have to bear if sold direct

to commercial banks and other investors in an open

and free market. It will tend to make dangerously

easy, without the restraints of the present system,

funds for Treasury financing, in accordance with
the political and economic views of the political

Administration in power.
"Such interest payment policy would be incon-

sistent with regulations now in force, prohibiting
the payment of interest on demand balances by all

insured commercial banks. If we ask for authority
for the Federal Reserve Banks to pay interest, then
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"we will undoubtedly reopen the entire question, and
the commercial banking system in all probability will
demand a similar authority.

"I would much prefer that we carry on as we are
at present, having only one source of Federal obliga-
tions; that is, the Treasury -- and in the forms now
used by the Treasury; that is, bills, certificates
and bonds. I am opposed to injecting this poten-

tially dangerous policy into a Banking System which
has proven to be the most successful and univer-
sally fair of any nation in the world.

"I recognize the problem of earnings that con-

fronts commercial banks when substantial percent-
ages of their deposits are required to be held in
cash with the Reserve Banks, but this can be well
met by some arrangement similar to the 'Special
Reserve' plan previously suggested by the Board."

Chairman McCabe stated that he would like to discuss the

131'0Posed legislation with the Chairmen of the Banking and Currency

Committees and then with the President, that he assumed that the

statements approved by the Board on December 17, 1948, were for

his guidance in his conferences with the Nourse Committee, the

Chairmen of the Banking and Currency Committees, the President,

mad others, and that whether the Board would finally recommend

that the legislation contain an authorization for the payment

or interest should be held in abeyance pending the outcome of

these discussions, it being understood that the Board would

stl'ongly recommend that the additional authority to increase
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reserve requirements be granted and that the authority would be

applicable to all insured banks. He added that if that procedure

as agreeable to the Board he would report his discussions with

the Chairmen of the Banking and Currency Committees and the Pres-

ident after which the Board could give the matter of the payment

of interest on reserve balances further consideration.

Mr. Vardaman stated that he would prefer not to suggest

even tentatively to the Chairmen of the Banking and Currency Com-

mittees that the Board be given authority to permit the payment

Of interest on reserve balances.

Chairman McCabe stated that, on the basis of actions taken

by the Board up to the present time, he would feel under obliga-

tion to discuss the matter on a tentative basis with the Chairmen

Of the Banking and Currency Committees. The other members of the

Board, with the exception of Mr. Vardaman, concurred with the

Chairman on this point.

In a further discussion of how the matter should be pre-

sented to the Chairmen of the Banking and Currency Committees

and the President, Chairman McCabe stated that the Nourse Com-

Mittee favored the inclusion in the Economic Report of the Presi-

dent of a request for the extension of the authority of the Board

to regulate consumer instalment credit. He also said that he
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would like to handle the question of legislation on reserve require-

ments in the way the majority of the Board wanted it handled, and

that if agreeable he would like to outline to the Chairmen of the

Banking and Currency Committees the support that had been expressed

for legislation granting further authority to increase reserve re-

quirements of all insured banks and an extension of the authority

O f the Boerd to regulate consumer instalment credit, and to state

the positive position of the Board that it would urge that this

legislation be enacted. He proposed that he also discuss with

them the special reserve plan and ascertain their view whether

there was any likelihood of favorable consideration being given

tO legislation in that form, and, after that had been considered,

that he refer to the question of the payment of interest as

another tentative proposal that had been made and get their views

on that point. After that, he said, he would report back to the

8card and it could then reach a decision as to what its position

'would be with respect to the payment of interest. He reiterated

that he wanted to handle the matter in the way the Board wanted

it handled.

Mr. Vardaman renewed his suggestion that the third para-

gt'aPh of the four paragraph statement approved at the meeting

04 December 17, 1948, be deleted. This suggestion was discussed

bIlt no formal action was taken with respect to such deletion.
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At the conclusion of the discussion,
Mr. Clayton moved that Chairman McCabe

be authorized to continue his discussions

of the proposed legislation along the lines

discussed above including the understanding

that the question of interest on supplemental

reserve balances was not an affirmative pro-

posal by the Board but an alternative pro-

posal that might be desirable in connection

with additional authority to increase reserve

requirements.

Mr. Clayton's motion was put by the

chair and carried unanimously.

In connection with the discussion, Chairman McCabe stated

that he had invited Mr. Woollen, President of the American Bankers

Association, to call on him next week to discuss some of the prob-

lems confronting the System and that he would like to discuss with

Mr. Woollen the proposal of the Board for increased authority over

reserves of insured banks, and if it appeared to be desirable during

the conference, to ascertain Mt. Woollen's views on the question of

the Payment of interest on supplemental reserve balances. The mem-

bers of the Board present indicated agreement with such discussions.

Reference was then made to a telegram from Mr. Sproul,

President of the Federal Reserve Bank of New York, dated December

29) 1948, reading as follows:

"Following up our telephone conversation regret
Of course decision taken with respect to year end

accounting of funds withheld from Treasury, as con-

tained in instructions received by wire yesterday

and as explained in letter received today. Believe
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"that full discussion of risks involved in method now
adopted might well have altered opinion of Reserve

Banks as expressed at recent joint meeting with Board,

and might well have gained Treasury acquiescence in

alternative procedure. quite apart from these ques-

tions now resolved believe suggested explanPtion of

our action, insofar as it relates to currency ship-

ments would be misleading since there is nothing new

in situation this year to suggest change in our ac-

counting practices and since we have a regularly es-

tablished and are accumulating separate reserve for

this purpose which has been and is deemed adequate.

This leaves us with the explanation that we are

setting up a reserve against premium on our hold-

ings of Government securities and exposes us to

risks of misinterpretation affecting existing policy

with respect to support program which it would have

been most desirable to avoid. Do not believe com-
parison with accounting practices of commercial banks
and business organizations is pertinent because of
wholly different position central bank occupies in
economy, differences in past accounting practices

and differences in character of liabilities and
assets.

"For our part would have preferred no change at

all in accounting and transfers to Treasury, if sole

alternative is method being followed. Our real ex-

posure is in our total holdings of Government se-

curities, and is not cured by hastening amortization

of premiums, while risks of method adopted to ac-

complish latter purpose are no less real because they

may not be fully realized."

Chairman McCabe stated that Mr. Sproul called him on the

telephone on Wednesday, December 29, stating that he was greatly

disturbed by the procedure outlined in the Board's wire of Decem-

ber 28 and in its letter to him of the same date and that he was

sending the above wire setting forth his views. Chairman McCabe

also said that he told Mr. Sproul that the Board's action was
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taken in the light of the discussion at the meeting of the Presi-

dents and the Board on December 1, 1948, at which the majority of

Presidents and the members of the Board felt the procedure out-

lined to be the best one, that he (Chairman McCabe) personally

felt this was the better procedure, that he did not believe the

decision should be changed at this time, but that he would be

glad to bring Mr. Sproul's telegram to the attention of the

Board at this meeting.

During a discussion of the matter, Chairman McCabe stated

that he would be opposed to Mr. Sproul's alternative suggestion

that no reserve against the premium on Government securities held

by the Reserve Banks be set up out of 1948 earnings, and that the

only question in his mind was whether it should be held as a con-

tingent reserve or transferred to surplus.

Mr. Smead referred to previous discussions of the matter,

stating that it had been discussed with Mr. Bartelt, Fiscal As-

sistant Secretary of the Treasury, who felt that the setting up

Of a contingent reserve would create less press and public com-

ment than would a change in the arrangement under which 90 per

cent of the earnings of the Federal Reserve Banks were paid to

the Treasury and that he (Mr. Smead) agreed with Mr. Bartelt.

It was agreed unanimously that no

change would be made in the instructions

to the Federal Reserve Banks as contained

in the Board's wire of December 28, 1948.
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Chairman McCabe referred to the action at the meeting on

December 23 and stated that in a letter dated December 28, Mr.

Charles C. Thomas, Vice President of Monsanto Chemical Company

Of St. Louis, informed him that much to his regret he would not

be able to consider appointment as a Class C director of the Fed-

eral Reserve Bank of St. Louis.

Upon motion by Mr. Draper, Chair-

man McCabe was requested to discuss

further with Mr. Thomas the possibility

of his acceptance of the appointment.

Mr. Clayton referred to a request from the Bureau of the

Budget dated November 29, 1948, asking for the views of the Board

With respect to a draft of a bill submitted by the Housing and

Rome Finance Agency dated November 20, 1948, entitled "Housing

Act of 1949". M±. Clayton stated that a draft of reply had been

Prepared and that he would be glad to discuss it at this time or

at a meeting early next week. It was understood that a copy of

the draft reply would be available to each member of the Board

and that the matter would be considered at a meeting of the

Board next week.

Chairman McCabe left the meeting at this time.

Mt. Draper referred to the 1949 budget of the Board,

copies of which had been sent to each member of the Board under

date of December 10, 1948.
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Mr. Draper Draper moved that the Budget for
the year 1949 be approved as follows:

"BUDGET

For the Year Ending December 31, 1949

PERSONAL SERVICES

Salaries
Retirement Contributions

$2,368,719
185,229

Total Personal Services $2,553,948

Neli-PERSONAL SERVICES

Traveling Expenses
Postage and Expressage
Telephone and Telegraph
Printing and Binding
Stationery and Supplies

*Furniture and Equipment
Books and Subscriptions
Heat, Light, and Power
Repairs and Alterations
(Building and Grounds)

Repairs and Maintenance
(Furniture and Equipment)

Medical Service and Supplies
Insurance
Miscellaneous

Consumer Finances Surveys

Cafeteria Loss
All Other

Total Non-Personal Services

GRAM TOTAL

*Includes rental of equipment"

184,65o
36,610
71,250
163,925
31,010
46,85o
14,825
37,500

8,45o

7,850
1,500
3,915

195,425
138,000
37,000
20,425

803,760

$3,3)7,708

Mr. Vardaman stated that, for reasons
which he outlined, he would move to amend

Mr. Draper's motion to provide that the
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budget be approved tentatively with the

understanding that (a) it be used as a

basis for making an assessment on the

Federal Reserve Banks to cover the ex-

penses of the Board for the first half

of 1949, (b) the various divisions and

offices of the Board be authorized to

operate, beginning January 1, 1949, on

the basis of the budget as submitted,

and (c) the budget procedure would be

considered at an early meeting of the

Board.

Mr. Draper stated that he would

accept Mr. Vardaman's amendment to

his motion.

Mr. Draper's motion, as amended,

was put by the chair and carried unani-

mously.

In accordance with the above under-

standing, the following resolution levy-

ing an assessment on the twelve Federal

Reserve banks to cover expenses of the

Board for the first six months of 1949,

was approved unanimously:

"RESOLUTION LEVYING ASSESSMENT

"WHEREAS, Section 10 of the Federal Reserve Act, as

amended, provides among other things, that the Board of

Governors of the Federal Reserve System shall have power

to levy semiannually upon the Federal Reserve Banks, in

proportion to their capital stock and surplus, an assess-

ment sufficient to pay its estimated expenses and the

salaries of its members and employees for the half year

succeeding the levying of such assessment, together with
any deficit carried forward from the preceding half year,

and
'WHEREAS, it appears from a consideration of the es-

timated expenses of the Board of Governors of the Fed-

eral Reserve System that for the six months' period

beginning January 1, 1949, it is necessary that a fund
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"equal to two hundered and fifty-seven thousandths of
one per cent (.00257) of the total paid-in capital
stock and surplus (Section 7 and Section 13b) of the
Federal Reserve Banks be created for such purposes,
exclusive of the cost of printing, issuing and re-
deeming Federal Reserve notes;

"NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF
GOVERNORS OF THE FEDERAL RESEEVE SYSTEM, THAT:

"(1) There is hereby levied upon the several
Federal Reserve Banks an assessment in an amount
equal to two hundred and fifty-seven thousandths of
one per cent (.00257) of the total paid-in capital
and surplus (Section 7 and Section 13b) of each such
Bank at the close of business December 31, 1948.

"(2) Such assessment, rounded to the nearest
hundred dollars, shall be paid by each Federal Re-
serve Bank in two equal installments, the first on
or before January 14, 1949, and the second on March 1,
1949.

"(3) Every Federal Reserve Bank except the Fed-
eral Reserve Bank of Richmond shall pay such assess-
ment by transferring the amount thereof on the dates
as above provided through the Interdistrict Settle-
ment Fund to the Federal Reserve Bank of Richmond
for credit to the account of the Board of Governors
of the Federal Reserve System on the books of that
Bank, with telegraphic advice to Richmond of the
Purpose and amount of the credit, and the Federal Re-
serve Bank of Richmond shall pay its assessment by
crediting the amount thereof on its books to the
Board of Governors of the Federal Reserve System on
the dates as above provided."

At this point Messrs. Riefler, Smead, Bethea, Thomas, Vest,

Townsend, Nelson, Leonard, and Young withdrew and the action stated

with respect to each of the matters hereinafter referred to was

taken by the Board:

Minutes of actions taken by the Board of Governors of the

Federal Reserve System on December 30, 1948, were approved unani-

Blously.
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Mr. Carpenter reported that the Comptroller of the Currency

would issue a call on January 4, 1949, on all national banks for

reports of condition as of the close of business on December 31,

1948, and that, in accordance with the usual practice and the

Board's letter of December 7, 1948, a call would be made on Jan-

uary 4 on behalf of the Board of Governors of the Federal Reserve

System on all State member banks for reports of condition as of

December 31, 1948.

The call to be made on behalf
of the Board on January 4, 1949,
was approved unanimously.

Memorandum dated December 30, 1948, from Mr. Thomas, Di-

rector of the Division of Research and Statistics, recommending

the appointment of Miss Louise Marrick Hamilton as a clerk-typist

in that Division, on a temporary indefinite basis, with basic

salary at the rate of $2,498.28 per annum, effective as of the

date upon which she enters upon the performance of her duties

after having passed the usual physical examination.

Approved unanimously.

Memorandum dated December 29, 1948, from Mr. Thomas, Di-

rector of the Division of Research and Statistics, recommending

an increase in the basic salary of Mrs. Alice Renolde Williams,

a clerk in that Division, from $2,498.28 to $2,573.52 per annum,

effective January 9, 1949.

Approved, unanimously.
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Telegram to Mr. Earhart, President of the Federal Reserve

Bank of San Francisco, reading as follows:

"Procedure outlined in your letter of December 23,
1948 with respect to obtaining bids for the Seattle
building is satisfactory to Board."

Approved:

Approved unanimously.

Chairman.
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