Miny
Fegq tes of actions taken by the Board of Governors of the

Se
Rt ¥e System on Tuesday, November 30, 1948. The Board

th
® Boarg Room at 2:35 p.n.

PRESRNT.
BT M, McCabe, Chairman

Mr. Eccles

Mr. Szymezak

Mr, Draper

My, Evans

Mr. Vardaman

o Clayton

Mr. Carpenter, Secretary

Mr. Shermen, Assistant Secretary

Mr. Morrill, Special Adviser

Mr. Thurston, Assistant to the Board

Mr. Riefler, Assistent to the Chairman

Mr. Smead, Director of the Division of
Bank Operations

Mr. Thomas, Director of the Division of
Research and Statistics

Mr. Vest, General Counsel

e
e 5 fo:: this meeting the Presidents of the Federal Reserve
Mte“meti & Memorandum covering topics discussed at their
the "8 on November 29, 1948, which were to be reviewed
D%Q%er e the joint meeting to be held at 10:30 a.m.,
akmiﬂm . The matters were discussed and it was under-

I‘espo
U8es would be made substantially along the lines

My
the
n SeParate minutes of that meeting.
Qx-% thig -
, hmnth ‘0t Messrs. Riefler, Smead, Thomas, and Vest with-
4 € me
m&tmm ®ting ang the action stated with respect to each of

ere i
Nafter referred to was taken by the Board:
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M
tny Inutes of actions taken by the Board of Governors of the Fed-
Re

8e )
g Systen on November 29, 1948, were approved unanimously.

L
Stter to MP. Pulton, Vice President of the Federal Reserve

of cl
®velang, reading as follows:

L]
19 5 i':feren(;e 1s mede to your letter of November 24,
Bagye (;omgarding the request of The Sylvania Savings
°f the tﬁw’ Sylvania, Ohio, for a 60-day extension
2086q gy, 1P0in which the esteblishment of its pro-
the inteanch in Adems Township, Lucas County, Ohio, at
b &ccomrsectim of Dorr Street and Reynolds Road, may
o %verﬁlished under the approval granted by the Board
"y S o0 June 16, 1948.
% Februaview of your recommendation, the Board extends
"t op 40 16, 1949, the time within which establish-
© branch may pe accomplished."

Approved unanimously.

&
e -
* the By ¥ Prepareq in accordance with the action at the meeting

Yy " on Novemy ) Vice President of
Pagq er 16, 1948, to Mr. Volberg, Vice Preside

v
Reserve Bank of San Francisco, reading as follows:
nh
Th

::ti(’n 0? g:&!‘d‘s staff has been processing the appli-
ap establis,hnk of America N. T. & S. A. for permission
°rpli°&tion & foreign branch at Bangkok, Siam, which
o Pbempe,. 8 forwarded to the Board in your letter

2 hag ™ 30, 1948. In connection therewith the
Srale“"y &ngcenth written to the Comptroller of the
thep, P0g3y, 0 the Chairman of the Board of the Fed—

¢ apg D8urance Corporation to ascertain whether
thatd shou? Teagons known to such officers why the
Vog, . COnfe Teject the application., It is expected
s&n Yo, Deience Wwill be held in the near future be-
zuaa hig 40, Mr, Harl and members of the Board to
iong ofand the other pending foreign branch ap-
Pon of America which have not yet been
b the Board.
cation:ecent meeting the Board discussed these
1’8: in n‘the light of your letter of September

Yhich you state that you have made no
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tenpt, to obtain information concerning the business con-
gi;igns ®nd banking prospects in Bangkok but that the ap-

q > benk hag apparently analyzed the situatiox} carefulltj_r
Tep e Senlor officer of the International Banl.clng Depar
that, g Visited Bangkok recently. You elso pointed o;:t
0 gip View of the size of Bank of America it should have
Visig flgnd Yy in Supplying adequate personnel and super-

Ameri:In View of the fact that, since June 1946, Bank of
ign ba hag applied for permission to establish nine for-
Tug g “0Ches ang that, as appears from your letter of
Permy g 1948, there 1s every likelihood that it will seek
N DOssi 2 to establish additional ones (thus signifying
th°1‘011 JLs global expansion), the Board feels that a more
tiﬁns Salysis of the problems posed by these applica-
B"Iﬂt Shoug € underteken by the San Francisco Reserve
COmppep, that the Board may have the benefit of a more
nectionensive Treport and recommendation. In this con-
LTVe i Board particulerly desires to have the Re-
by the ok!'s &nelysis of recent important developments
o the prer-all economic, political and financial aspects
e o o tter 8o far as they may have an impact upon
I Am&:r&tions of present and potential branches of Bank
tailed " € Board would also like to have a more de-
ltg 1 of the fectors respecting Bank og Amegrz;;a,
$° and per vhich should be considered
the ?gird f°mﬁlai?;rgmi’general policy for dealing with
" brancy applications of this bank."

l&ppr& is 8

Approveq unanimously, together with
lettel's to the Honorable Preston Delano,
Comptrol 1 er of the Currency, and the
onorab) e Maple T. Harl, Chairman, Fed-

sral €posit Insurance Corporation, read-
€ 88 follows:

Letter to Mr. Delano

of America National Trust and Savings Asso-

or Téncisco, California, has filed an appllc?.—-

Whgq, "It 41088100 to establish a branch at Bangkok, Siem.
ther, 21 be appreciated it you will advise the Board

& toln your opinion, there are any reasons, relating

OF Qivsc C@8Pital structure of Bank of America, its

» up Videng Policies, or other pertinent considerea-

redecton the bagig of which this application should

b he Board,n
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Letter to Mr. Harl

n
QiatiozheSBank of America National Trust and Savings Asso-

R fo; &n Francisco, California, has filed an applica-
"It ﬁill.mission to establish a branch at Bangkok, Siam.

"hether h 1 be appreciated if you will advise the Board
c°rD0rat oef‘e &re any reasons, from the standpoint of your
§°Sits of fc‘ S position as the insurer of the domestic de-
¢ eject he Bank of America, why this application should

®d by the Board."
Lett

°F to Mr, Volberg, Vice President of the Federal Reserve

of S&n
Fr.
&nciseo, reading as follows:

L]
Th
:i°n of . 5031"1 of Governors has approved the applica-
clspecific figndell National Bank, Wendell, Idsho, for
th“ let e uc_iary power, &s evidenced by the en-
® 2DD11cq Which you are requested to forward to

or e A copy of such letter is also en-

4 It isyour files.

Shiconsel‘ve u‘?'derstood that the bank has already agreed

&ndp bet"een S earnings until a satisfactory relation-
Tigk &sseits capital accounts and its total assets

8 is achieved."

Approved unanimously.

Let,
lyy v

ey
of Prepareq in accordance with the discussion at the meet-

Oard
® 4y °n November 17, 1948, for Cheirman McCabe's signa-

th
Pea i

Q
Ono
Table James E. Webb, Director, Bureau of the Budget,

q
8 follOWS.

ter “ID T
Er&mof Nov:;gmse to the portion of the President's let-
bl T the 5 6, 1948, in regard to the legislative pro-
Berd he prinederal Reserve System, there are set forth
Of Goye clpal subjects with respect to which the
05 Reseherﬂors expects to propose legislation.
Bog PbroyeqwedUirements of Banks. - In Public Law No.
N of e August, 16, 1948, Congress authorized the
dep bsi°n, tornors, in order to prevent injurious credit
Dl‘es% S of g, Crease the reserve requirements of mem-
nsibed N € Federal Reserve System within certain
log that ts. This authority was coupled with a
Do change in reserve requirements thus
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L]
auth, 5=
zltle g::geg should contj
fon ad ntinue in ef
Pectg but 5 Sono; only I‘G‘ﬁommendefi‘ect after June 30, 1949
Vith y, ° Pl‘oposo broader scope Tzu‘thorit,y of longer dur
g gp x'ese:c-:i % oge &Pproprj..ate erefore the Boerd ex- N
Prog tfectivelyes in order to enablmeasure for dealing
above ed by the with the problem the the System to cope
eraty . e expirati at otherwise
tlon yigpSupdect is b on of the authority ref rred o
a] a eing giv erred to
tvay. 2t view en very th
"eluat, °T date whe to the formulation of orough consid-
ngon TOTe n the present of & recommendation
%pproveg‘m%zccgately . economic trends may be
% hugus NStalment Credit
t redit. -
gr lng Q exercislé, 1948, the Con eIn Public Law No. 905
843’ . ent cre ?ertain COntmlgr wis also authorized th’
om0 &nd edit in accordanc Luiesras ke COnSume
n ded gy gypn 008 June BOe Ylth Executive Order
% onn (PTG uthority of longer 949. The Board had
logy, TEALE por oo that nger duration. Th
the Slation be extended the authority over ;On B s
be g St formulateq or made permanent by e
N vion,, g g regulatio in the light of experiappropriate
Copgyy b0 &Dproprinte The manner in whi ence under
Clygy the int priately is receivi which this might
mu.p ne NS durinl‘oduction of & bill Ielibcon?ideratiOn with
ty, 088 X Holding the early part of odying the Board's
faye, O gf PrOvidine Legislati tiis Nex~ Seoadod,
A the 3y by th ding compsnies I‘S it regulae
Cop Ot ® Senat » S. 829, was re -
Hoy,. 2Pan on e Bankin ported
g io . gress g and Curren s
0o 38 gpg o Dill (Report No. 300 cy Committee
Omyyy, 0 Tef » H.R, 3 - 300, June 19, 1
bogy thee, gorred t 351, vas introduced in 947) «
Noy gy Since ¢ o the House Bankin ced in the
T e
8gq., © sub ensive : e bill have
sai°n°2§se ofstantially froxlx.le’:tl;:w and a similar bill
Oy 0y b the Cgreparation for pr proviS?Ons of S. 826
By Adyy the poCanE ) Bugh 1p esentation at the next
a1810 Couzard of Govemoigilsalation is favored
d the twgil’ the ASSOCiatigt also by the Fed-
opt L2 Y the independent bank n ?f Reserve City
e e Aolajority of the me) e e,
by i:n Qzesuutis;ican enkors Asaosiation has recs
) urgin on has r
g:i Do, been (iis subject. gTﬁhe prompt enactment o?‘cintly
: 13cussed from zi:lub-le“ matter of thiseg-
‘ et :
o time with the Treas-

%r&tizzent and ty
. e Federal Deposit Insurance
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Poseq \toans Yo Business Enterprises. - A bill, S. 408, pro-
by Fede::»the Board of Governors » providing for guarantees
%0 Yygs. o+ Reserve Banks of loans by banking institutions
ate B&nﬁess enterprises, was reported favorsbly by the Sen-
(Repopt g;“g and Currency Committee in the 80th Congress
38, vaa s 145, April 28, 1947) and a compenion bill, H.R.

: ‘0troduced in the House and referred to the House
Wdep revgd Tency Committee. The subject matter is
Vhy Pro €% by the Board for the purpose of determining
Con os Posal vill be appropriate for submission to the
i“teresteg the next session. The Treasury Department is
%Ctiog 13y oCeTtain aspects of this bill, which involves
Feg  Ca it,aOf the Federal Reserve Act.
edel‘al\ﬁk%ments of State Member Banks of the
WW. - The Board of Governors in its
g & Very sggts to the Congress has called attention to
hp in the Stantial ang unnecessary impediment to member-
% UWory e ederal Reserve System involved in certein
Stip ang forpi requirements for admission to member-
2 ® egpo;. U1 establishment of out-of-town branches of
At er b&nk

bil elin 8. It has proposed that these require-
1 With ¢ lnated or very substantially modified and a
. ion, Th 8 Purpose in view is in the course of prep-
8uﬁ“it Insui Comptroller of the Currency and the Federal
Ject t ance Corporation have an interest in the
Way "Whie :; of this legislation.
mengh the Bog, °Te may be other matters with respect to
Soagy "O0e goyso ¥OUld later find it desirable to recom-
m&tti » the ;on by the Congress during the forthcoming
Sry th OTegoing subjects embrace the principal
Dginh the Bo N f:!.eld of possible legislative action to
%rd is now giving attention from the stand-

® Tesponsibilities in the banking field."

Approved una-nlmou;ly’/( 4
vy r

)

—

Secretary.





